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Afghan‘smn . . ' . e S SR I e
The Economy Under Marxism(u) S .

~ The CurrentPncture S v o : _
o Thc.Babmlcrczlmeshows fcwsxgnsof acmally- - Imcmauonal dxsapproval of the Sovict invasion is.
o funcuomnzas thc govcmmcnt.‘['bc operationof key.” - taking concretc form thmuglr ajmltmz of economic.
.- ministri¢s-and government dgﬂgmnts is: lg_hqhands axcL s : .
lof Scnct’ad’vxscm

_— W& Gcrmmy wblchhadbecn financingcommuni- - -
.~ cations; electric power, and irrigation projects, has. . .
: suspcndcdmd dxsbutscmcnts mdcﬁmlcly and m—

i Eoonomtcacnmymthcsmaﬂmodcmsectorof it e _
Afghamstanseeonomyhasslowedsharplysmccthc et LGt ' ) DT
Soviet:invasion: In majorcities suchas Herat;. - e Thc Europcan Commumty has cul oﬂ‘ food assxst- -
Jalalabad; and Qandahar, unrest is'wid&spmd,.and - ..snce that would have-totaled 3,300 metric tons ! of _

. anti-Soviet demonstrations.have occurred: Travelérs to - ccrcals and:milk powderin the Afzhan f xsal yca.r

* " - Herat andJaIalabadrcportthax those cities-are ténse; *endmzzo M’arch 1980. S
e .busm&actmgvm Herat incarly-February wasalmost: ™ ¢ A
" . atastandstilifollowing:several days ofanugmrcmmcnt
- dcmom;xrauons. Ini Kabul; civil servants® resentment: .-

. against the.Sovietinvasion is taking the' form-of’y work
'- Indxaha&lold USEmbasy ofﬁcmls that over thc

- s,lowdownsxnuumsmcsand govctnmcntoﬂ‘ o
BRI S T Iej 'ncxtfcwmonthsntwwphasaomthcfcwmnammz-

. t_echmcxans _worhnzdmaxd projects by-attrition.and:-. -
" earfy.tecmmination-of tours of duty. (At one point:in:
a 19'_19_ nearly]OOlndxm axd experts.were: workmzr.n L

‘ anaxt S: ﬁnancmz o£tsugar xmll undcr consxrue-
tzmr ncar Kabul has halled. - : .

" " seme—craciaF housebold Eeating-and:cooking fucls-.
L j',ThcncwgovemmeptmccntIy acknow‘lgdzcdtﬁ’"uth

- tony eentcrsstab‘ished in Kabul; at which: esseatial’ - toppfedﬁmmoccnrm&.&d ‘donors and: multilatcral
‘commodities will be sold at:subsidized prices. Soviet " institutions-had gradually withidrawn their pcoplc ,
tmopa'mand around Kabul may be contributing to'the: bccamcoftkedelmorauonofﬂm sncnnty sxtuauon in
pressure‘on food:supplies by. buymg foodm local . thc countrysxdclate last o

’ markcts to supp!cmcnt tlmr ratio : i




'_ _m s In]m-{m o Afghanistan’s tax revénués that omes from Toreign T
<. ."Even if the Babrak government were now in. a posmon' - trade—more than two-thirds—is inordinately large.
" toaddress Afghanistan’s underlying economic prob- .- The banking system is also poorly developed, with- -
* lems, it would facca herculean task: Afghanistanis. - commercial banking. pnmar_l!y confined to Kabul. ..
" on¢ of the poorest. developing countries in the world. - _‘ , Althouzhr bank branchs exist in thc provinces, thcy
. Dapntcstcps toward’modcrmmuonof the economy. -+ frequcmly serve as l;ttlcmorc than a safc place ror
since thcmlelSSOS, Afghamstan s'economy remains. e : LTl 2
bmnmve. Roughly 90pcrccm of: thc country's. TR A B :_‘»_"-'_ AT
15 million people are illiterate; and per capita income: * Existingalongside the rudimentary banking'system -~
. -arethe bazaacr money u:adcrs. which are concentrated -
- in. Kabul:The tradérs may-account for asmuchas. two-

‘and. housmz:and eonsttucuon loans. Some experts._
“from:internatiopal fi nancial jastitutions who-have.
fiexamxncd.ihcAfghanoconomy belicve the. bamar
.'moncy markct may bc morcxmponant as asourcc

popdlaumr that mxdq in rural-areas, which is:
dommzncd by local tnbal and !slanu; rchgxous ladcrs.

,000 people: Kabul's disparity thh thc rest, ofthc
ir ’stn‘kmz. it has 80‘percent of the nation’s -

Eeonormc gmn.ssmcclhc pro-Sovrct Marxxstcoupm :
Apnl 1978:have been:few, if.any. The economic
';c_hﬂ‘ cu.lumndthc msurgcncy‘lhaz lhc Babrakgovcm-.

Economic progress:since: thc mxd~19505.h15"bcen1310w_‘
. and.uneven; pamybcamc. until the; 1978 Marxist:
coups; successive: zovcmmnts movedcantwusly in::
‘ ;lmplcmcntmg ¢conomic change toavoid upsctting. -
mdiuonal cm:tomsand patterns of livelibood, As a::

uon.syswnsull consnsttélcly of amd Detwork:. . .. entirety, while dcbtxowedby smallfarmcrs (dcﬁncd
. txsbarebc adequatc forthe’ modmt reqmrcmm oC_. :_-by !Cabulas owning | less.than: two hectares of land)
”uu:momy'thcn:umu-aumad1 Lo _ ;--wcrercmablcxaoeordinxwashdmgscalc.cht T
Pl - incurre beéfore 1975 was canceled inits entirety, debt -
Lo Likc most dcve!opmg countms. Afzhanmam has bcen' incurred:in 1976 was reduced by 20 percent, by 40°
‘upable to' ‘mobilize domestic financial resources for- . pcrc:nufmcurrcd in 1977 and soon (u) AR
mvmment.Axltmthan7pemcnt.thcm/GNPmuc: U . .
usnearhcthcloMm!hcwor&whﬂethcshamof T




" Agricultare. As a complement to the debt law, Kabul-  from melted snow for irrigation. The combination of "~ |§
- promulgated a:land redistribution program that pro-- . the weather and the reduction in planted acreage
vided for transferring land frec of cost:talandless:  ~  lowered wheat production by 20 percent from the 2.3
farmers according to-the quality.of land:-Farmers:~. . million tons it hias averaged in recent years: Import
~ could rcccxvconchoctarcof top quality.land; such. as. . requirements jumped.to 600,000 tons in 1979 com-
- . acreagethatis xmzatcd,and as'much as five hectares- .pamd withianannual average of 200 000400 000 toris.
... -ofarid: Emdi'fhc program: alsa limited: farn'rsxz:c tp ix- - < .
- . hectares for large landboldcrsand,caucd.for ke
* “formationof LS00 agncu!tuml eoopcratxvcs bx the end
.- 'of 1979:2 Farmextension services. were expanded ta.
&100: cams opcraxmg on a vxlIazc-to—vxl.aze

o ‘IThc.USSFc‘"agreéd to: supply 265 000 tons: Australia -
Indxa ancF Turkcy 50, Oomons mch.

g i'of md:sm’buungwata nghts on:
: u'ngatcd land. wlnck;a_wmmts fo: two-thxrds ol'-'

: By mid:1979°Kabu rcportcdthat 500 oooid"soo.ooo,_ .
_hectares-out 0f730,000 hectares appropriated: by: thie:.
" . government for. redstnbunon liad been turnied-over: to-
-~ 296,000 landlm peasant families: Mare thanS0.000
.~ Hectares were also'setaside for the formation‘of state:
© - farms. Kabul announced the completion of land'reform : 3 :

i mxd-l979 after. Moscow: advxsed the:Taraki. gmcm andslow unro?dmg of ¢ ce:gocs ‘have been longszandmg

.- 'mentto-end the:nmerant in order to calm:opposition:-- pmb{cmsat Karachi; and cargo delivered for trans-
: from farmcrs. Do . slupmcnt to Kfzhamsun is usnally gwcn !ow pnomy

Knbul's proz!‘am wmught havocin the azncuknral bctwccn the twcoounmm. Kabu[mccxved assurances .
S ot sspecially. among-farmers growing wheat; the . from Islamabad; a8t ycar; that Pakistamr would'move = -
T -__'V-"leadmgfoo& staplé: At thc beginning of the;1978/£79% : Afghan-destinedwheat:throush: th«mﬂﬁm_ rmedis
. (ropyear (November:1978-October 1979): recipicnt& ,nous!vas DOSIbYC.._HO,%’C?Qr '
- of land.who b,ad tradmonally rehed on crcdxt fmm (s ' ‘

" help: l’:‘undmgi -was- sufxTcient to meet ouly a mll part . thisyesr:: Acreagc plantcd inlate: 1979 may Havefaller.
. ofthe (otal mqumcmcnt for azncultural credxd - 15t0:25 percent below normal levels as farmers leflt:
© - - theirvillages:to join the insurgents.or fled Afghanistan
To makc mattcts woise, Afghamsxan txmﬂcnccd ' ~ witli-their. famxhsas the tempo of fighting.increased?? -
unfavorable Winter weather that hurt the 197% wheat. 5 s :
-crop- An unisually. xmld winter cut watcr availability &m,ﬁm;ﬁ&%mu :keel:d of January
N ety 250 agricaltaral tives were Iready i xs_mm npg;_mnmndyiolg\g-oo- An nnknotnb-n smalle: mmbcr .
cxmcc-benthcl\ptﬂwncoupw - :

Z{ w ~.' - }
mmb&xmmwy 34 pefcen‘ofAfgbanm‘s i
popuhnonmxhvc ﬂodas rcfugeﬁnnecthewﬂ l97koau:"




. E?ct'lif good growing coaditions prevail through mid‘ ‘_ * Several busmcsss stxll in pnvatc harids™ whcq the, Apnl T ..,

.. 1980; when harvesting.of the winter wheat crop.is. - 1978 coup occurred were singled out for nationaliza- -
. compléted, the production decline could range bctwe_en *tion including: hotels, handxcraf t enterprises, and smal l
600,000 and 800,000 tons. Should this volumeof . -+ food~proc¢ssmg firms. A!though the. country's largest

whmtxmports become necessary, however, Kabul is in “hotel; the Intercoatinental in Kabul; was s nationalized "

~1; grgood: position:to. pay for- foreign purchases: Forcign.~ immediately after the coup, Kabul'still had not movcd~- -

exchanzcmcrv& were & near-record $420 million: .. - against other hotels.and these business activities when:

‘_‘whcn thie:Babrak government took pawer. At currca Aminmwas overtlirown. “The:Babrak government: has: “iee

‘prices: forwh@atm international markets; i unports -announced:that it is:backing-away from further-- -

'wouIchost Kabul $120 million. to $150 million.in - . nauenalmuoxr. for the: moment. In an cffort 10 revive

.'fommcrf‘hﬂw outlays. forshxpmcnts dclwcmd.tn. - the. ﬂaggmg eeonomyand dea! with current: shortagm‘
S : Kabul uuends to rctum lmport pnvxlcgs of ccrtam

- T mla.Natmahzatwn. Govemmcnt actions. to‘ bring:
: tradc and eommcrcml acuvxm under tighter con

u-ucks. wcrcmonopolized by the | govr.rnmmt. and,
’busmc;smcn were: free to- dcal dmly'wuh foreign:

B aid'and technical ass
- chants. Aﬂcr deducuons of certain expcmsnwhok» I 7 ance'agreements’ szgncdaﬁcr Taraki took'powerin- -:
.. salcrswcrc allowedanct pmf‘ t a 8 pcwent zmd~ -r < April 1978 largdynpmcntedJmplcmcntxng agree-_.

L o . merits negotiated by the-ousted Daoud government:

Kabul’s acuons.lcd to ] sharp drop m govcrnment B
R revenues from lmport duues as busn&mcn cut back

country KabuPs etTorts to. mckdown anthe. bam_nr
t:adcrspmved.frmﬂ&. me thcvcry fgst. the

A ~ ( dcvequnen IheSonets-rcpeated[y rebuffed Kabul‘ _
. Kabul could not for long tolaate an unrcgu!ated. “request Tormcmused ‘assistance,. cxunz Afghamstan s e
. frecwheehng commercial sector in the midst of its. " inability'to: absorb:more aid: because of insufficient. - ’
- attempts to socialize the economy. Nonetheless, last - manageriaband technical talent and poor infrastruc- .
. year the zwcrnmcntabpndoned a six-month effort w ~ ture development; especially internal uansportanon ' o
tighten control:aver bazaar activities after pcrsxstcnt lmls. Moscow alse reminded Kabul that it had- R R
‘rumorsthatbanarmcrchantswercsendmolarzc T A T EERRSEEEE
amountsofmoney outofthc country -




‘ lhw occurs, Foth Kabuland: Moscow would be hard —~“-7 
pmscd to’ pmject aninternational image of Afghani- -
- stanas anythmz more than-a Smnct chcnt state - nly ,

5300 rmlhon in. ouumndmg:credm that were sull‘

e »oounterthc pervasive: pereeption- that it is a Soviet-
o puppct government. In particular, it is. Aacting.to.pro,
mmmagc of rwpect fop lslam. Ina widely: pubhcxzcd

I flig introditced by.Taraki with a new 3
. orof: Is!x_am. green. However;:

] R , stagemthcaftcrmth 'ftha -pmgra__m et d:
S " Sovietinvasiom i recmd’s’fstxte‘fthattﬁcgovcmmcntmllcn!amthc"

: mmoutiz lhc gr_owth of cooperaum:» o
statcfarms ~ .




