BRI | 5 T SRR,

FARHMAPREL NN oewen

.J._..:’ ‘J[:IL4

CPAS N 89-0644.X é

TON 2704089
20 March 198Y

. ¥

: L







Tor Secret

ORUON \

Nepal: India Pressing To Reaffirm Hegemony
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NEPAL: India Pressing To Reaffirm Hegemony

India. displcascd with Nepal's cfforts to asscrt greater independence,
is putting pressurc on King Birendra by threatening to allow treatics
vital to the Nepalese econosny to expire this monthj i

New Delhi has given Kathmandu notice that
the tradc and transit treatics between the two countries, the most
important tradc treatics Nepal has. as well as a coal agreement, will
soon lapsc. Nepal's oil corporation also has been
notified that India s agreement to refine Nepalese oil imports will not

PPN

be rencwed .

Comment: India cevidently is trying to force Kathmandu to adhere
more closely to foreign and cconomic pelicies New Delhi favors
rather than those Nepal. sandwiched between India and China, finds
useful. Nonrenewal of the treatics would create scrious fucl shortages

and inflationary pressures in Nepal. Kathmandu _

ProUaDly Will dPpPIUaUH THICTHALIIUHRG Al SUIIVES U prrv s ——
revenue. Nepal has tried to push its regional independence in recent

months. most notably by reinforcing its relationship with China,
and is discouraging Indian workers from entering Nepal, which
Kathmandu has frecly allowed in the past.

Q0
TCS 27264/89
G 20 March 1989




