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August 22, 1962

CRANDUM FOR EO 12958 1.5(c)<103
EO 12958 1.5(d)<103

Mr. Ray S. Cline EO 12958 3.4 (b) (1)

Deputy Director (Intelligence) B0 12938 3.4(b) (6)

(8)

Central Intelligence Agency

#1 {5 a memorandum from Komer and myself to the President on
April 27. This led to 2 memoerandum from McGeorge Bundy to
General Taylor on May 2, the aperative paragraphs of which read
as follows:

"The President bas been reviewing the Italian political
situation and would like to have a recommendation from
the Special Group, as a matter of urgency, with respect
to further support {for the Socialist Party (PSI), in con-
nection with the serious contest which it faces in the

1963 elections against the Ralian Communist Party {PCI).

"The President wishes the cost, feasibility, and desira-
bility of such a larger-scals aperation to be fully assessed,
and he would hope for an affirmative recommendation if
adequate means of action ¢an be found. & would be his
expeciution that the program wauld be a cne~shot operation

and not a continuing subsidy.*
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The Reinhardt argument, as you will ses, is (1) that the antonomist
wing of the PSl is doing well on its own

(2) that futare PSI

s not of the PCL: (3) thtt. as the PS5l grows
stronger, its compﬂiﬂaa with the Communists for working class
support will compel it to presa the Ralian Government to ever more
radical positions; (4) that the centar-left experiment, far from iso-
lating the Communists, is at present gi them a new respectability
and producing a popular-front mentality;

Reinhardt's points 2, 3, and 4 are matters of which Fanfani, Moro and

Saragat are presumably the best judgea; | "_8_5_—4
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far as the Nenni Socialists ware comceraned,

"matters were going much better than had been anticipated.
He said he had had a long tatk recently with Nenni and he
implied that they {ound themselves in agreemant oa futurs
policies. Fanfanl said that Nenni had mads no objections

to Italian foreign policy, not even in private.... The process
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of the PS] breaking away from the PCl was going even
faster than expected. For the first time in the Province
of Brescia, the Communists wers in the appesitiony and
also for the firet time, the PC] was in the oppasition in
all the provincial capitals of Lombardy."”

In this connection Signor Morling, who is in charge of the DC affice
for local and provincial administrations and is clase to Moro, called
on me on August 10. He gave me an idyllic plctars of CD-PS! rela-
tions, claims that there has been no PSI pressurs on foreign policy,
predicts that the PSI will continue steadily to disengage itself from
local ties with the PCl, and even defends the reglonal government
scheme, contending that it has deep roots in Catholic social
philosophy.

In connection with Ambassador Reinhardt's point 3, it is my under-
standing that, since Freddy leit Raly, the PS{ trade unionists have

been playing & moderate rather than an extremist role in the labor
troubles. As for point 4, it should be noted that Neani in bis Epoca
interview said that "the crisis of Stalinism is traly the erisis of

modern commanism' and declared it to be the resalt of the communist
failure “to implement sacialism in a climate of democracy and freedom.”
In response, Unita denocunced the interview for itz "harsh and baseless
attacks against the policies of the Ralian Communist Party' and said

that it was "pervaded by a lively anti~-Communist apirit.” Unita charged
Nenni with turning his “opinions about Stalinlsm and the problems of
sociallsm in the exercise of power into the foundation of his whole
p@mm ﬂ&m‘y‘ "
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Attachments

as:gs

Arthar Schlesinger, jr.
Special Assistant
to the President




