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_Mr. Bolland said we have an outside chance of about two to one-hundred
of getting that ship pulled out if we can indemnify the mmer against losses
in any lswsuit for failing to fulfill the charter. Nr, Wisner said we have
already authorised State to say in cosmunicatime-with Jack (Pewrifoy) that

:QP) 1f it should prows that the tub didn't have emtrabend stuff on it.secees
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| Rolland (interruptdd) said that Jack has ssid he can certify it has stuff
.| on 1ts 2000 tons reported, and United Fruit said there are 7 flatcars and
3 boxcars already dspatched to Cuatemala and that today 200 tons are al-
! ready rolling in eddition. Mr. Wisner said he would want to check with
Mr. Dulles about this "because I think he would be disposed to s&y yes but
I don't think we ought to say it in such a way as to be suckers, paying out
money to people sho have been acting in contravention of laws." Holland
N . said "But suppose the British charter boy says 'Sure, I will radio the
: .. Captain and tell him to get out of that port, but somebody has to cover me"?
* oI don't know how much that would be, but I guess any emount we would have
UU Z to pay at the end of a long and protracted lewsuit would be cheap compared
- Wi to the disadvantages we are incurring. Talk to Allen and let me know about
L5 thise" Mr. Wisner ssid "But I am damned if we would pick up the check for
what they would claim." Mr. Holland replied "What they would claim — but
= what they would get after the suit is something else." Mr, Wisper then said
- he would check with Mr, Dulles and let Mr. Holland know,
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Mr. ¥isper said that first he would like to pass to Mr. Dulles some
information: Henry Holland says he has just talked to Peurifoy who certi-
fies that the basic information has been confirmed about the shipj that
12/% 5 " ghe is there, that she does have a reported 2000 tons; that part of it has
'~ 1 | been offloaded and that an estimated 200 tons is already rolling. Secondly,

7 Mr., Holland says there is an outside chance that if we would be willing to
say we would pick wp the tab for damages at the end of a protracted lawsuit,
fighting it of course — but that if we stood behind the Department - that
with that there is & good chance the Department could get the ship ordered
out without discharging. Mr. Dulles said certainly he would stand behind
this. HMr. Wisner said that he told Mr. Holland we would not stand for
claims -- but Mr. Dulles replied we could always sell the stuff and pay
The money. Mr. Wisner said that was right but the amount claimed in speecial
damages, etc... Mr: Dulles interrupted to say that in this case he thought
the Department would stand behind the Director as matter of policy and that
he (Mr. Dulles) would provide the funds. FKr. Wisner queried "And we would
probably get them to hire the laswyers?® Mr. Dulles replied that he didn't
know about that. Mr. Wisner then reaffitmed that as to policy "State would
take that rap themselves."
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Nr. Wisner said "I have talked to Allen and we will stand behind you
financially but the understanding is we are standing together on policy
— State is making the policy determination and we are backing you up?
Bolland said "That 1s right and I am grateful to you." Mr. Wisner ssid
"We will fight this thing through every court there is.* Nr. Holland
replied that he would quit the Govermment and take the case. Mr. Wisner
said firmly "We will notl, however, pay what they claim as damages.® Mr,
Holland just grunted.



