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President Arbenz 1s torn between his sincere desire to Introduce
“democratic institutlons into Guatemala and the frustration of
watching his plans go awry because of administrative bungling.
Extremely B3eery of giving the impression that he is a dictator,
Arbenz attempts to create the impression that he makes wide
delegations of authority and is greatly influenced by his cabinet
ministers. Yet he is actually a very impatilent administrstor and
has been continually disappointed by the apparent inability of
-+, -his staff to obtain desired results, In fact I have often heard
~ him engaged in violent arguments and harsh bitter fights with
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ne as being more of an idealist about his:CommuniSmgthan was
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“. 3. I feel that the President has few 1lluaions'about~Portuny-and
- Gutlerrez, Portuny's wife was
‘time he ran fop president. As I understand it, spe handled al1l
.of his personal, financial and gocial correspondence, Also at
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Actually Arbenz appears to have wavered very little in the com-
parative outward favoritism shown to his friends and assgoclates,
A possible exception to Bhis might be cited in regard to an
apparent increase in the favor shown to the Toriello brothers,
Jorge and Guillermo, extremely wealthy!
and 1ts members are well e variety of bugi-
neas enterprises, farms and professions, The most outstand
members of the family are Guillermo, Jorge

» Armando and Enrique.-
5. During February 1954 T was included on a cruise with the President,
hig family and g few friends, Among thesge friends was Jorge
Torielle. He and the President

helir conversations ag Arbenz wasg
chiding Jorge that soon he vould have to furnish him with a
. Jorge 1is currently the head of 8 very prosperous

family fortune behind him

gse for g govermment-furnished chauffeur unless
as a driver for an official limous

ine. I took this as an indica-
tion that Jorge might well be inlline for a ¢ablnet post or an
ambassadorship. e T )
6. In any consideration of the men. aroung Arbenz  the question
-+ invariably arises as to the identity of.his'succe330r*torthe
presidence. - The conatitution limtts the term o 8ix years, and
I am fairly certain that Arbenz will conform to it and resign
a8t the end of hig term in March 1957, The loose talxk in political
~ ¢ireles now points to elther Martinez o
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My personal choice for the next president is Guillermo Toriello,
the formegzgmbassador to the US and recent delegate to The
Caracas Conference. Although liberal minded and vehemently
nationallstic, Toriello is diametrically cpposed to all forms
of Communism. He is wealthy enough to be financially
incorruptible, and as far as I know his integrity has not been
questioned. He is known to work well with other government
officials and commands a great deal of respect in business
circles. Although he has no organized political following of
hils own, with Arbenz!' endorsement and influence behind him he
might well emerge as a successful candidate.

As far as Communist hegemony in Guatemala is concerned, I am
making my personal plans on the conclusion that the Communist
organization in Guatemala will not attempt to take over total
power in Guatemala as long as Arbenz is preslident. I also feel
that they would be foolish to attempt the seizure of power by
violence because any indication of such action would be an open
invitation for US armed intervention and under such circumstances
the intervention would be sincerely welcomed by all of the
literate non-Communist Guatemalans,

Meanwhile, I hold little stock in rumors of an army-led revolt

or palace coup. I doubt that such an adventure would prove
successful primarily because I am convinced that the members of
the Guatemalan officer corps are golidly in favor of Arbenz as
thetr caundillo and-their President. This is true because nls
admini¥EFation -has done more materlally and psychologically for
the individual members of the officer corps than any of them had
hoped. The President has kept hils promises to them since he has
been in office and has maintained many of hils close personal
friendships. To begin with all offides receiVed_substantial~pay~~.
Increageson In ddditien to~this, Arbenz sbarted his program of
s8elling government lands to the offlcers. Thils has really

worked out well as the lands included very desirable residential |
areas in Guatemala City. The program also included provisions |
for making low cost long-term house loans avallable to the officers.
This 1s really appreclated by the officers, to many of whom this

18 theilr only chance to become property owners. Now that they

are paylng off mortgages they have something to look forward to

in that they will have their homes pald off by the time they

retire. The success of this program 1s attested to by the

colony of such new houses golng up in the city. The longer an_

officer makes payments on his house the larger becomes his

equity in the house, and also the larger becomes 'his personal

interest in maintaining the regime which operates the housing

program. The elevation to property-owner status has had a bene-~

ficlal psychological effect as well and tends to thwart

Communist propaganda beamed at the officer corps. Incidentally,

I feel that any cut-and-dried association of the cfficer corps

with the.wltra-conservative opposition would be a misconception.
Actually, 1f any conditions were intolerable to the officer

corps they would look to Arbenz as the best possible source of

action in their behalf.

- end -
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