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30 November 195k

-~
s

-mm‘m FORs m Direetor of cmtrdxnumgm & '

SUBJECT: Gustenala — contimuing econoaic difficulties)
the market for Guatemalan coffee. :

1. In s lemgthy discussion which I had yesterday with Colonsl J.-
C. King and Mr, Esterlive [ .
- difficulties in Guatemala end the fnsbility to date on the part of the

' Gevernsent to reslise safficlent revenues to operste. ne of the chiaf

problems appears to arise from She fect that Gustemalsn coffee has not .
been moving at all wel)l — wpparently as aue of the results of what .
seens o be &n organised *buyers' strike® ageinst South and Central -
~ American coffee generelly. I was further inforwed that this matter has -
been the subject of mich conoern end considerable discussion in the ARA
‘division of the State Depsriment, where it has been concluded that there -
1e nothing thst State csn do sbout this situation. In feet, we have -

" been ssked by Stete to see what we can do with certein Anerican coffee

buyers to the end that Custemalsn coffee may begin to move in larger
quantities again. : ' . ’

2, I told Messrs King snd Esterline that wheress we wight be sble
to accomplish something slong this line by dealing indirectly through
gome of our cleared contsots, etc., ~- it did not seem to ms that this
was an undartaking which we should sssume generslly, and that it was .
mach more the kind of thing that FOA and perhape the Tressury, if mot
State, should interest themselves in doing. There is, or should be, no
partiocular reason for secrsey about the eemcern of the US (overnment re~
garding Ouatemala's economic &iffigulties end it seems to me that both
FOA snd Treasury have clear and dirvet ipterests in promoting develep-
mants which would relieve this difficulty and at the same time tend to
remove or reduce requiremsents for the use of US governmental funds to
bolster the Quateselsn scomomy.

3. I have the following two suggestions to moke to yous

a. At the next meeting of the UCB, or perhaps in informal
conversations which you may have with Governor Stassen and/ar
sone of the Treasury people, you might make reference to this
matter, calling attention to the obvious desirability of taking




steps which would not cost the united States Oovo!uaent any— '
thing mid which would tend to relieve the continuing Guatemalan
sconamic difficulties. I should think that Secretary !Iuphray
vho will shortly be returning frax the Quitendinha {Brasil)
Confersncs, u@tmgspeemlymauptommmsjob,
smd that with his numerous business emtacts he might: udll '
mcaplhh amcthing with the coffee buying eamau.&r.

. b mtymgivoamthmttothowntyota
conversation with your friend, Mr. Chrie Soine, Chuimmsa of ‘the

. National Planning Associstion, with whom you had some Dorrespond- o
' ense during the pre-~SUCCESS period., - At that time, Wr, Somne wes

& leader in urging strong action asguinst Guatendls,: ndcolml

- King met with him, stymrnmt,inlpﬂ.lwhtemeive
- information which Xr. Sonne thought would be of fnterest. eor«

dence and memorandum of meeting sre attached. You will.

Tespon:
‘slso recall that during this period and when: our interests were

contrary to what they are now, we = at the request of State ~

‘nade a considersble, although not very successful, effort to enlist

‘the cooperatica of & number of importsnt US coffes buyers, ' There

lco:
lce:

mmhmmmwwearerqpmmmdhmhm

‘hmdhdinammddiswtwthmmlduﬁnmm

but even so the thought has ocourred to J. C. King and myself that

~younightb¢nulingtohm aworduithyourﬁ'laad,nr. 8¢nne.A

FRANK G, WISWER
Deputy Director (le}
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