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aoos 13 October 1954

MEMORANDUM FORs Directors Central Intelligemse
SUBJECT 1 Sinking of 85 SPRINGFJORD

: Uponmeiptot&ubhmmﬂutmhmtim(ﬂm!m,
2 Ostober) indicsting urgency in the matter of the sinking of the
British ship SPRINGFIORD, & complete study of the background of this
dent was made. As & result of this study, & copy of which 18

1. The SPEINGFIORD wes bombed by CASTILIO Amuas forces, by
order of lincoln Field Command, without suthorisation either from
Hesdquarters or Lincolne ,

~they have already paid large suns. oL money for the loss of the Cargos.
k. The Ouatenalsn goverament has been inforsed that an widentified

British W.Pe will bring up the question of the sinking of the SPRIKGFJORD

by cabls of 9 July, personslly from the Director to Ambassador Peurifoy,
b ing to the principle of CASTILIO Armas negotiating & settlement

| umeﬂthhitumWMtgﬁeMmm

i _ be made available for the purpose of immediate megotistionss The highest
; : amount claimed, t0 our knowledge, is §1,800,000. Ve recommend that &

s

\ In view of the above conclusions, and the authorization granted




~

b/

"y

/,wnt up to §900,000 be approved. It is our opinion and that

_—"o..fire Leddy of the Department of State that a prompt payment of

%4"%/2;

the full smount without any negotisting would be completely out of
place because of the poor finsnciel condition of the Cuatemalon
'r ; and the Latin Americen custom of bargedining at great
: re payment of & full claim. The immediste payment of
Sl 0,000 might therefore be more revealing than any any risks incurred
fmn a moderats delay during period of negotistionse CASTILIO Armas
should be informed mutely 80. that he may open negotistions with

the British governmment prior ry the date the quastion of
mm.uldnguyberaimznhrlhmh mldhe(;nst ructed) to
) line that

approash the Bxd.t.'mh ‘the presence of eny ship

in a port during s revalu ubjoctsmmmmmrmmuk,

he would like to chow mmmwmmthenwibmwm

the sinking hy peyment of & res ble indeunisy for the loss. He o) -
ot Ktand 100 moh'S man s but that m duiroa to- rmh an . >

wmmrmmlofSMMhMcummm
cummmamyuwwmmudmrmmnmuhm
to final settlement. However, it is believed that CASTILLO Armss can
doamm;obot,@,"'mumuwummtm
maxisum gvailable is +
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