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30 May 1954
K<Program
Subjects [ Ju
1. The meeting on 29 May yielded some data relative to the arms shipment which were
cabled to you that same day. There was one additional piece of information which we
forewent passing on because it struck us as either incorrect or garbled. L J

claims that the shipment included ™00 cases of ammmition per rifle".

2. SMILAX was involved four or five days ago in an incident with L q at

[ J Both had been dlning together, L( .J » in a rather inebriated state
accused -SMILAX of beigg "muy tibio en desarrollo en su trabajol. ﬁlsults were
swappéd and SMILAX according to cne versionm reached for his gun. He ga.d to be
disarmed. L 3 thinks that SMILAX was merely hitching his pants, a motion

which is very typical of him and which is similarvto reaching for a gm). The

L d, colonel £ Jtorc L Dthat SMITAY Mse esta
mostrando muy incapaz®, L ~Jon the besis of this infomation, is wondering
whether the Army High Commend is lay:mg the gromdwork for firing SMILAX, but doesn't
think that they are in a position to do it just yet.

3. The broadcast delivered by SMILAX had been writtem for him (ESQUIRE: the implicatic
being that it was a Government handout). No special significance shoruld be read
into his having delivered it. Beigg the L J he was

- . the right mam for the job. .

4 L A promised to make enother attempt at talking SMILAX into a meeting with
a consejo representative as soon as the opportunity offers. He will tell SMILAX
in substance that it not intended to compromise him or force his hand, All the

conseJo wants him to do at this stage , is to listen.

5.L 2 had a long telk with(( ] after the latter's return from Puerto

Barrios. During this talk [ 3 developed certain theories on what might happen in



~

the future and - given certain contingencies ~ what role L :might be

be called upon to pley. & doomd £ 3 in a "do nothing" freme of mind,
apathetic and indifferent. In reference to the shipment and the circumstances
surrounding its arrivel in Guatemala, &= J askea £ < hat he would
have done in & Josition. In a different cantext & =~ dropped

the following remark: "Do you know what we are afraid of? That the Army may turn
against us", [ also mentioned that the L. Jd
had taken dynamite to Puerto Barrios ﬁnieh was later used in a sabotage attempt
against a freight train moving the armsments to Guatemela City, & |
characterized this as a rather stupid way of doing business. "After all, they
could have gotten other types of people to do this job for them®, According to

L ol the morale of the Army is very high, presumsbly as a result of
the arms shipment. & afeels certain that these arms will never get

out of the hands of the Army. ARBENZ understands the Army's attitude and would n

dare order them to act otherwise).

S s Un 1949 the group
conspired against L ! As many as fifty officers met in L d house on
thet occasion. During the uprising following the assassination of [ & it was
r 3. who was supposed to take over =S d
J
[ A After the upr: £, |
influence that & Aretained the position & b
L <l conduct yielded him a great many personal enmities. One of his
sworn enemies is & Q. delegate to the L -

L 1in vashington DC. & A, however, a friend of ARBENZ).
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7. &k ’ 3got his present job without reference to L :simply as
result of skillful politicel manipulations and intrigue. The members L o
L Jfee1 that his actions esre completely out of line, He uses his present job as

a springboard to the Presidency. In speeches before Congress he butters up the
sjndicates, instead of sticking to his knitting. The constitution very clearly
outlines what a men holding his position is supposed to do. L dis definitel;
on the inside track for the Presidency, L 8

E J, confirmed this. L Ltateds "o us bk ] J
means nothing; he cowmts for nothing within our friendship®, ESQUIBE inference:
"If you fellowsdecide to bump him off, it's OK with us". L s afraid of
L J .o is convinced that / 44411 sooner or Later mako en attempt to
h‘ave'him and his friends liquidated.

8. As you have gathered from previous reports, b d has a warm spot in his
heart for L dho is one of his closest friends, & 4 "I there is
anyone I would beg you not to harm , itis L s, L i, actively
considering a plan to win over L o our side , but entertains few illusion:
as to the likeliho&d of success. His reasoning is based ess:entia.]_'l'y on the
following estimate of the situations

A. The Army can be co;xtrolled through L d and SMIGAX, once "something

happens to L =K3
"BoOnce L A is removed, L 9 sutomatically becomes £ J
4
| C. Many of the most important garrison commanders are wndes L. thmnb,
such a: & (e L- dc0 is a friend of £ 7
D. L '?nissiona:ry work is being conducted nainly smong & < ' friends,
one more reason why it wouBdn't pay to antagonize ihmm him,
E. Thasmuch as CALLIGERIS is an enemy of both L 4 g & ~
.L Jin making any approaches would have to stress the importance of local

action and mention CALLIGERIS only as & possibility "on the horizen" if local

action shoulg fail,
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action should jfa_il.

F, [ Is casting sbout for =an issue enabling him to win over [ J
to the basic concept of an overthrow of the ARBENZ regime, "but without
revealing anything real to him".

9 Ref Para 8 F, What L I has in mind is the following: £ Zan be
talked to only if some external event brings home to him in a forceful end
absolutely conclusive menner that the forces renged against the regime are
formidable end that Guatemale is indeed in jeopardy. Altho L d did not
say this in so meny words, eny conclusive manifestation of United States
determinaxtion to do awsy with the ARBENZ regime (something going beyond
press conferences and commmiques) would furnish him with a convenient peg on

which to hang his argument that £ Jhes to assert his leadership, What
L d has in nind can best be illustrated by passing to you a "plen®
which he presented in full knowledge of the fact that its implementation
might have ®international repercussions®t Send a plene over Aurors racetrack
at say 5145 AM vhen no one is aromd to get hurt amd drop a small bomb (100

] Ibs) in the center of the infield.

10. Miscellaneous Intelligence

SMILAX accepted ¢ L Jproperty &— b
from ARBENZ.
c dig the only men with whom & dtalks cakpletely freely.
" Colomel L /’/ s friend) is assigned to the L. d

4 1. He holds no significent position, A little guy. About 50 years..

Belongs to older gemeration of Army officers. Is an embittered maen, Hates ARBENZ,
Was [ <. Removed from ‘rhatApost, presumably at the instigation
of AREEN’Z.

. 1 serves on the General Staff (see ESPERANZE 5 report) . L J

"Es wn largazo, mn tipo comerciante®



L A report about an alleged meeting between L J SMILAX end

E 3 on the moming of 27 May is campletely unfounded. No such meeting

took place then or at eny other time.

Field Comment: This seems to bear out the belief of the ,Guatemala Station

that & dis peddling "snow".

11. The next meeting between ESQUIRE and { dis scheduled for Wednesday,

June 2, at 1900. An alternate meeting has been set for Thursday, 3 June,
at 10 AM, The results of L Ademarche with SMILAX may be known by

then.

12. L Q coments regarding some of the issues raised in this despatch
will be submitted in a separate memorandum. While your desire to see these
exchanges brought down to brasstacks as soon as possible is fully shared
here, the extraction of iron clad military commitments is predicated upon
the prior resolution of rather involved personal and political problems
vhich it is quite impossible to detour. The weskness of our position in
approaching members of the Army High Commend in quest for active syppért
stems essentially from the fact that the interrelationship bétween them
and CALLIGERIS has never been thought thru to its Iogli:al conclusion and
that the ad hoc formula devised by the field to take care of this situation

is a rather transparent expedient at best.



