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13 May 1954
_ MEMORANDUM TO: Ohief/Project
FRQY = ¢ Chief/Alr Sepport |
'SUBJECT 1 Sterile Pilots For Fhase Four Oporam

e mmammnmhwansuamymmw
mtwms@pmmmwmmwmumc-m _

2. Inedditiontoabova, mowmtthefmrpmmﬂy
avallsble cargo kickers be replaced by umwitting U.S. personnel (dus
to olose assoclstion with ROBA for past year, 4t is believed that
_MWM:M%WWMWmeMhm
mnpmmtpmu- '

3. mmairomm(tmmuohcm~tou1ddxt)bemm
- ,bysmm-t.c. A for CALLICERIS, Men to be contacted by Stewart
only, Stewart to bte employes of CALLIGERIS repros resenting CALLIGERIS to'
umwmtomkfcrmfarmdm. (aouvtoaomy)._

" ke Ouarantee pilots $5,000,00 U,8, for these sixtydays plus
travel expense required in conncotion with Jobe Axvtimeomsw
dwatobopmaudbasedonGESOOpcrmth. _

S, Guarantee oargo kickers $2,000 U.8. toraixbydm. Pmabo
Mfwmrswdmpluatrmlexpemeao

6. momrurﬁupportpuaananyknmmupnotmhum
mm@wtrm«byminmm&mm@tmnml&
into drop sones, mmmwmwnupmmgumnm
:g:tbthie pilot can do the job, Infact,beiaconsidsmdthobeatln
usiness.

2. Retimated cost af air crew to perforn required missions 1s §36,000
including travel expenses.

8. The pilot referred to in para 6 4s: . D He hes
been security clsared, His present location is believed to be Hawall,

mw/%ccsss
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«2e - .

e C "\ uss sufficient background and experisnce to hire
hie own gir crews tmus cutting out Stewart except for[~ T contact,
In other words(". ~ —fcould be contracted to do the Joo we airected

by Stewart, T_ :soauldhimqualiﬂedpersonnelinﬂmauandmhu
crewadirectwmplace ee].ectedbyua.

10, We would provids [ Juuxtaaumsmucdamm
and mgke nscessary arrangements with (— 1) to use BOMERSET, Ve eould
w:lteoo;ursﬁowtoindioatsthatmmbolmgtocmm(w. :
gttached),

n. Ifabonplanapprwod,plantompnumyavmabhcm R

. chiefs to perform ground maintensacs of sireraft, ZThese two mechanics .

will not fly on aireraft {note one of these mechanics 1o a FJDEFIECT

:;:. Iftt)zieobjecuonablawbeabletohavec_, Jbrinaonavith
crevws,

" 12. In view DIR L9987 strongly recommend implementationabm plan
'Mah]y.&zlythirtydawnmainbuhpqnnwmd'nﬂw.

. X
COhief/Air Support
macamrs:'
A* Proposed Cover Story

Bs Prief Outlire of jBackgronnd
C. BRecord of Phone Call
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ATTACHMENT A

_ PROPOSED COVER STORY FOR TACTICAL OPERATIONS
TITLE ¢ JTRTEMENT ©F SC7TI

(PHASE FOUR)

s |
(ATTACHED COVER STORY NOW BEING USED FOR SQMERSET)

NOTE = DATES MAY BE CHANGED AS REQUIRED
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STATEMENT OF FACTS

: .

2..

3.

On or sbout 20 May Mr, Stewart was cslled into a conference with

C_ ] toncerning the purchase of two C-i7 aircraft now
uxaer coavract wath (T —3 stated
that in his opinion the price Mr. dSwwusv was 88King IOr D15 WO
Coli7's was too high and requested Mr, Stewart to reduce the sale
price, * Mr, Stewart informed [ —1 before reducing the
-sale price it would be necessary for mim wo contact other members

‘of his enterprise anaamdt;_:g tomtmmasuqronnna Y
‘decision, S

Mr, Stewart learned on or about 22 May that a Gol. Castillo from
Honduras was interested in purchasing two Cli7 type aireraft, Mr,

‘Btewart immediately contacted $ol, Castillo and offered to sell

his C-447's to him, Mr, Stewart informed Col, Castillo of preuons o
negotiatimwitbc 3 emerntngthesa]aof
his a.i.rcrattto(:_ - '

?Ool. Castillo stated that he wonldbuythetm drcrafttron!lr. -
:‘Stewart and offered to immediately place money in esorow, as &

deposit on the sals pending the completion of legal transfer pnperq

‘The exact date to deliver these two siroraft to Gol. Castillo was

-, 'not set, However, cuummmatedmthedeamdtohmthm"
’;bwo aircraft made ’ available for his use on or about 25 May, :

L.

2

’001. Castillo etated that at the present time he did not have

qualified air crews to fly these two aircraft and requested Mr,
‘8tewart to provide two air crews on a contract basis until he was
‘able to hire his own personal air crews. Ool, Castillo further .

;mtedthathevastMngtomakearrangemntavlmrebytmumaﬁ :
‘gould be based in Guatemala City but negotiations for the use of
‘Guatemale City municipal eirport would tske some time, ,

.Col, Castillo asked Mr, Stewart vhat the posaibﬂities were of maine

‘taining these two aireraft at C. 7\ where they
‘were presently located and make contrali flignus for mm from this

airbase

Mr, Stewart subse uently checked with C— \and obtained
permission from —} to fly out of T 3 base,
cC ) gave Mr. Stewart permission to use (o Jona

reimburseable vasis, Col, Castillo agreed to pay these airport chargea.,



Te

Col. Castillo requested Mr. Stewart to paint the two aircraft with
his identification markings. Mr, Stewart agreed to painting aircraft
in accordance with Col., Castillo's desires and Col, Castillo ga’ve
Mr, Stewart the identification markings he mted painted on the
bottom side of each wing.

Mr, Stewart contacted a friend of his i_n an overseas air line. busineas
and determined that two crews were on leave status and were presently
in the U.S. These two crews were contacted -and hired to fly for a - -

_period of 60 days for Col, Castillo, Tuls contract was started 25 Moy,
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1 April 1954
MEMORANDUM T0: CHIEF/PROJECT
FROM ¢ CHIEF/AIR SUPPORT | |
SUBJECT 1 Cover Story foll_ "_1 mght Operatiw»

1, Thepurposeofthiscoverstoryiatoprovidebothc:_ =
[ 2 and the United States personnel located &rC ) wiwn g
plausivle explanation as to why the Celi7 siroraft and the mrican air
crmareﬁ.yinginandoutofc_ A

2. This cover story is only to be used in connection wlth any
discussions which might arise while operating in[~_ 3 It is not
to be used by a sterile air crew while condusting over-flaghts. :

3+ Cover Story -

Agroupofmmanpuots "headedup"byaﬁranobert

Stevart attempted to establish & commercial charter airline in

the Phil4ppines, Bob Stewart end aaeociatea purchased four
C<li7 aireraft for their ontorprlse. :

After several montha of preparations for contm.ct operutim

in the Philippines, the enterprise yas rapidly depleting its -
operating capitsl and it was decided that efforts \muld be :
mads to sell the assets of the enterprise.

It was learned by Mr. Stewart and his sssociates thatC A

- T\ wvas interested in puréhasing two or more
Celi7 aircraft. Mr, Stewart contected officials of C

T 7} and offered to sell thef¥ “equipment to (. j
- "2 informed Mr, Stewart that they

were interesved in buying the aireraft but would not consummate
a purchase until such time as they were thoroughly convinced
that the aircraft were in good shape and saleable merchandise.
cC. T\ offered Mr, Stewart a contract for a
perioa of 60 days svarting on or about 26 March, during which
time the aircraft would be thoroughly inspected by C 3
- — If at the end of this 60-day period C 3

RYBAT/PBSJCCESS
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government was satisfied that the aircraft was in good condition, -
they would purchase same at the agreed purchase price, The’

contract with T 2 called for the Stewart
enterprise to rly wwo L. T\and perform various
eontract services for — for & 60 day

period from 26 March., Mr, bmwartayeeuto vring two eire
oraft and provide two qualified flight crews for the purpose
of completing the temms of the contract, Upon completion of .

* the contract and/or the sals of the aircraft, Mr, Stewart. a_nd
- his assoclates will probably attempt to dispose of other
L assets of this enterprise . .

-

All personnel comemed with thia operation should be thoroughly

familiar with the above cover story but should only use same in
event that thay are questioned by local authorities inc. 3

or when they are placed in an embarrassing position which calls for

‘ a Plsusible explanation for their being inC. A

l'he cover story as present.ed 4in Paragraph 3 ebove has bean diacnssed
with C. 1

- T\ Mr, Stewart {_ ) ana C jagreedon

this cover story and it has slready veen put into effecv oy "
C Jinsofar as the personnel in the govemeut offices under n1s -
eonurol sre concemed. _ _

T 3
Ohief/Air'Snpport

p= 3
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ATTACHVENT B

BRIEF OUTLINE OF ]mcmaom..



13 May 1954
MEMORANDUM TO t Chief of Project
FROM 1t Chief, Air Support
1. The following is a brief outline of ] backgrounds
C_, JJ&B an Air Force pilot during the last war,
When wue war ended, [, ") got a job as a civilian pilot -
operations officer wiwn C_ | and was

stationed in Honolulu, Hawali,

— —J was recruited as an air operations officer on
a full-time status with the Hawaii Air National Guard. U
C 3 was offered and accepted a job as a transport pilot
with the —1 However, he continued with his work
on & part-time bagis as an operations officer with the Hawaii
Air National Guard, ' '

The undersigned was(_ . a1
"\ at the time Mr.C_ A was uperaviuns
ofticer. His methods and procedures used in conducting air
operations were instrumental in{"_. ' B

MO 73 vas recruited by the undersigned for conduoting
black over=flights into China and Manchuria, At the time of
this recruiting, a cover story was used and Mr. C_ T\ during
hie time of employment, understood that he was: employed by a
group of financial and influential business men., At no time
during his tour of employment was hi&-aware of any connection
betueen this organitation and the cover organisation,

Mro & 1\ received thorough training(_ _1 in the art
of making clandestine over-flights., He was rated by the undere
signed as the best qualified clandestine pilot 4n the Far East.
He received training in low level terrain flying, radar evasion,
blind drops into D. Z.'s, homing procedures, box searches, and
all ramifications of clandestine air operations,

Through Mr.i= s efforts s the C«L7 conveyor system was
developed. T was instrumental in refining exfiltration
techniques by snatch pick-up.
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ATTACHMENT C
RECORD OF PHONE CALL # STEWART T0 T

12 MAY 195L

i



RYBAT

E PE™ o~ -
vl G & by AN e, -
E.-,,f o ¥ f .g;\’-‘# ; ‘J .-:\‘ /"'u

e

13 Hey 195 T~

MEMORANDWM FORs Chief of Project
FROM1 Chief Adr Support
SUBJECT: Telephone Call to Mr." _\ 4n Hawaii on May 12

1. The following is the transoript of & telephone conversation betueen
Hr, Robert (Bill) Stewart and Mr,(_ \ in Honolulu, Hewafit

2. This telephone call wae mads from the " .3 n Miami Beach,
Mr, Stewart = Jregistemdatthizhotelumudesubjectcm,
franscript From Memory

Stewart: Hello Bob, this is Bill Stewart « S T EWA R T - your old
buddy Bill, remember? Do you know whose talking? _

[ D\ Sure, Bill, I got yous Go ahead, I understand,

Stewart: Bob, do you remember the desl that you snd I and Ted were
working on the last time we were together?

C 3 Sure; I remember.

Stewart: Well, O.K, How would you like enother short time contract « say
about 2 monthe at the most with damn good pay,

. T\ 0o shesd, buddy, I'm 1istening.

Stewart: Well, here's the deals I have connections with same people who
need pilots right awey to do some econtract flying., You remember
where I was staying when I wrote you @iyslast letter. Well, it's
dovn that way. - _ .

F“‘r:-\

[_ 1\ 0., go ahead, I'm right with you.

Stewart: Bob, I'm calling from & hotel in Miemi cnd I don't want to say
too much or mention the name of the people or my name because
someone may be listening and would try to get the job I'm going
to tell you about, understand? '

E_ 1 Sure, I understand. Whats the scoop?

Stewart: 0.K., here's the dope. This outfit that I know asbout is willing
to pay pilots $5,000 to fly for them for & period of approximately

60 dayse
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60 days. Most of this flying is the pame as you and Ted were
doing with me. You know, lots of instrument work. Understand?

Sure, Iknmmctlyvhatmnean.

They need an especially good and highly qualified C-47 pilot =
ons who can and will do the job. I understand the outfit
wants these pilots fram epproximately 25 Hay to 25 July.

For that kind of dough it sounds to me like the flying must be
in Indochina, _ - - ‘

No, Bob, nothing like thate If you get the job with the outfit,

I am talking about you wouldnit travel near that far.
OQ‘O’EOWO . ) .

Here's what I would like for}w to do, Can you locate and
hire S pilots, C-447 pilots, including yourself at § Gs each.
Alsobcateandhireh,momwgoalmgaspartofthecrew.
You know what I mean « to do the dirty work, losd and unioad
like we used toe Co C '

I know exactly what you mean and I am sure that I can f£ind
exactly the {ype persounel you have in mind, '

This would be two L men crews to £1y 2 Celi7s plus you in
chargee You would f£411 in as en extra pilot when required.

Does that mean that I may not be flying? Is 8o, what am I
supposed to do? .

You will be the operations officer in charge and will do the
contract work required to get the crews. However, if the occasion

arose, you would be required to fly as pilot.

Sounds good to me. g

The outfit will pay the other L men who are not pilots, §2,000
each for the same 60 day period.
O.K. Understand,

You would run the contract flights and pay ths air croews,.
In other words, it is your baby and your responsibility., I
told this outfit that I had known you a number of Yyears and
considered you fully qualified to do the jobe

C j You

-2
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C —\ You know you can count on mee

Stewart: Bob, I had rather you select good men who do not know me. Do you
' understand? I don't want this outfit to think that I em giwing.
Jobs to my epecisl friends. I would rather depend on your
. Judgment snd not be knoun by any of the pilots you select,
« This means that you cannot hire Ted, '

[C 3 I understend exactly what you mesn and Ted is not here muywsy,

Stevartt In addition to the §5,000 €pit each pilot and the §2,000 for esch

: of the other crew members, the outfit will pay all of your -
transportation costs from and to Hawaedi, Bob, this is costing
these people sbout §35,000 to $40,000 so they naturally want
nothing butl the best pilots to do the jJobed pilots who are
qualified like you and Ted are, For your information this is
& much better desl then the other one we were on. This outfit
flies & much safer airline, does & lot more planning end etc.
Take 4t from me, ifs all O.K, o

s _-_( This all sounds good to me, Iaﬁz‘gladto'knowthieméutﬁt
does more planning, When do we start?

Stewart: look around and line up the men to do this job, Remember these
men that you line up are working for you. You will be the boy
that pays thems In fact, it is strictly your baby, The outfit
will tell you what to do and your responsibility is to see that
it is done 4n the right way« Do you think you can line up the
pilot and orew by Friday night?

[ ] 1 feel sure that I can even though the time 48 very short. One
of the mean problems X &n going to have 18 baving these men get

: two months leave with so little notice, I know the men would be
willing and ready to accept a contract such es you mention.
However, I believe it ¢an be worked and I can have men who
would meet your requirements b:z'; the end of the month, _

Stewart:  O.K. Bob, I will call you back Friday night and you can let me
know what you have accomplisheds Be darn sure that the men
you select wont change their mind later. The outfit doss not
have time to fool around and look for replacement pilots.
Be sure the men you select are going to work and see the job
throughe If they don't, I'm sure going to look bad and kmee
sane friends in the outfit I'm talking sbout, I have promised
them that you could gebthe job done, If you have anything lined
up by Friday night, I'11 wire you the necessary money to pay
for the round trip tickets of the 9 men including yourself,

When you
~3-
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When you receive the money by wire, it will be a show of faith
indicating that the outfit is going to use your pilots,

D What kind of contract are they going to give us? Will we have
1 ,angthinginvriﬁngandif,so, will the contract be mailed to
us

Stewarts  Bob, I don't think & contract before your arrival is required,
' Ityonreceivethemyfortheirtrwportation,thmtha
worse that could happen would be for your men to have a free
trip to. the §tates and back to Hawaid,

C_ | OsKep Sounds good to mes I will be wadting for your call




