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llaborate with the Coimunists and extremists

ns with the US, I am guite cértain that he

omic and politicel ideas of the Guatemalan
‘s not now in a position

vhere they can force him to make decisions in their favor. _The reasons for my

opinion are as follows:

(a) The President's social reform ideas
- . from Soviet Communism.

- . (b) President Arbenz 1s still convinced
- - Communism to further his own ends.

stem from the US New Deal rather than

that he is "using" Communists and

(c) He is fully aware of Guatemala's economic dependence on the US.

(a) Arbenz has no fear of ‘& conservative

- - guard against one.

(e) The "opposition" of business groups’ :
- - & fey landowners) has been greatly exaggerated.

coup and has taken no active steps to

(with the exception of
This 16 evidenced by the.

and conservatives

"surprising" lack of serious concern in most business circles about the effects

of the new land reform bill.
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-own: énds and- in no -sense 18’ he dictated to' by Communist

(&) When Arbenz came to pewer he ;'feér'e'd -8 popular reveit ot

s
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It 1s my personal fear that the chief threat to the Arbenz regime is & coup by
rank opportunists within the "palacé clique" who have sold out to Corimunist
penetration. Such a coup would first -assassinate the popular ‘Arbenz, tlame. the

‘reactionaries for his death, and then proceed to violently wipe out all con~

servative opposition.

Rether: than k;setting- up & ‘Comminist state , Arbenz des_;?és to establish a "modern
demoeracy™ which would improve the lot of its people . through paternalistic social
reforns..  Arbenz' personal idol is F D R and his reforms’ sre: patterned after New

_Deal reforms end adjusted to the backvard economy and’ socisl structure of Guatemal

None of the reforms are substantially extreme as compared ‘to many of those in the
US, Europe, andie®egogn other Latin American countries.. The extremities are _
relative and seem radical in Guatemale only because of the backwerd feudal situa-
tion they are meant to remedy. - Also fhey seelm extreme compared to the ineffective
plecemedl measures of his predecessor, Arevelo, During Arevalo's herm, Arbenz

.often became angry at his weakness ag & chief-of-state and reelized that no

effective social measures could be implemented while ‘Arevalo. was president.
Satisfying his ambition to become president himself, and aleo with a sincere desir
to fulfill his promisés to his people, Arbenz went to work immediately and
impatiently to implement his reforms and, as he put 1%, "to jar Guatemals out of
the Middle Ages". - - o ' Sl :

nism to further his
ements ‘glthough he
Party line of

President Arbenz is still convinced that he ig, "using" Comiin

often plays inte- their hands in his attempts ‘to us
werld Communisi, S e R

anything else.

. He' pietured ‘himself-asF D R in’ 1932 end followed whe ught “was a”

similar course, ‘that-is, 'he-achieved popular. support by relieving” some 6f ‘the
1mmediate’ economic and“social pressiire on the very: poor'at the expense of the
*. very rich: "The reactionary -group; 4n which Arbenz had-| ny. sonal”friends;
~+ -Fully expected him to ‘reverse his field oice His presidency was assired and
-+ forgét-his reform promises:’ When ‘1% beceme-evident that he was serious atout
- pémefariy the landowners ‘became quite bitter and opposed him at every turn. The
-, reactionaries immedistely turned the Communist spotlight on 81l reform measures
regardless of merit. ' : '

0} Sincere about reform snd unsble to get. s‘uppor_tyf‘qr,‘}i:ys'_pré_zg‘rami from any other
-1 source; he found the Party line of international’ Comiuiiism & ready-made tool
with which he' cotld organize- thé proletariat &nd control ‘the country. ' Harping
--on US.financial imperialism -gnd 'on"G'uatemala's’,op’préssﬁe land system, Arbenz
" became ‘& popular héro at-the ‘calculated price 6f -arcusing US indignation. His
© best emotional appeal to-the people was & platform that was anti-US and defiant
‘- of US corporate ‘lmperialism. Meenwhile the Communist orgenizetion which lined
up and manifested popular :support ~fo'r’A:'rben‘z=suc~<’:‘é§de‘"d";;1- .penetrating his
- government; I-am not ‘aware -of “the ‘extent of this penet¥ation and I doubt that

Arbenz is avare of it.

(c) The' Presfdent deals with his subordirates as individuals rather than-thinking
. . of them as members of ‘organized groups. Robertg%angul,‘ Minister of Economy
, énd & close friend of Arbenz, told me several weeks ago that he was certain
- that the Presidentis sources of information were ‘alvays "filtered through a
Communist screen". (Fanjul is.loyal to Arbenz, I am convinced, but unde-
"+ pressure could not be éxpected to act ‘effectively in his behalf,) Fanjul
feels that Arbenz does not believe the Comunists have penetrated far enough to
, harm him and that he does not realize ‘the extent ‘that the Communists claim his
' reforms as their own. Arbenz st1ll feels he cen ‘carry out his objective of »
using the Communists without betng controlled by them. Meanwhile I would say
that eight out of ten ‘of the government. officials would swear they are not in
favor of Communism but' that they are -using it for their own purposes. .
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B Arbenz, : :
.daughter ofia wealthy. family: of. E1 ‘Salvador, has- far more.fadically leftist
.. ideas.-then her husband-and ‘expresses ‘these: ideas-at will. . This lddy was. -
. educated In ‘the US. 'and wds raised end:speiled. in.the luxirious. style of -
“wealthy inbred -aristocrats. Her socialistic, left-wing ideas are, in my
opinion, & definite reaction to this background. So far the President has
-Uv 'notlappearsd to ‘have ‘been’ influshcad; by hisrwigets idéasy -One’exception to
- ithis ig1n ‘thecase:.of ‘relations with Bl Selvador,. .These have been.and will
‘remain - quite’ cordial on. the top: governmental Teve. ong as-Arbeng: is. -
."pr:e:sid.ent.,,.;l N e i@ R AR

Arbenz realizes that Guatemsla'is -economicall;
bluff through his de Jence’ of' US"corporation
sudcides. An. intEER I LETE of his progream s
category-of-a. "subsidiary of. United Frult®, =

willing to risk his own'.wealth'and whe is.able
risk their: wealth on the: gamble ‘of ‘getting nation
coffee and chicle:industries and its minéral and pots
are to.be expected under’this. program, and:Arbenz
‘feels that any hardships on his people resulting”
would'be politiéally offset by its nationalistic

perpetuity of his regime. o L

-. imperialism
appeal s0 as not tq effect the

Hik goal is.to .assert ‘theirights. of ‘the Guatemalan: Governs L
terms ‘under which foreign’firms shall:operate.in. th country espectally; where
‘the. exploitation of natural resources is concerned. Knowing that his country will
never be a large industrial nation and yet needing a gound economy to carry out
hif reform programs; Arbeny sess tﬁezﬁ’“'énly-\aﬁstgér}fi expanditig ‘preduction and -
keeping :a larger share. of. vhat 1s-produced: Yeét'h
without:US markets. and: US capital. .He ‘realizes that
if US import restrictions. barred "Guatelala s goods,his ‘dgtn

Arbenz is deternined this. will net'happen.. ' He'can only b1
place to turn. '--Theuone‘.pos‘s:{'bili would ‘be’the so;
ably: Tinance.the: country:in order o’ maintain |  west
base. This is:one thing Arbenz'ddes: wio want, : He ‘défintte 14+ prefer: 1
domination: to Soviet domination.:. The'best:exsmple ot bhis S8 the art. that -
throwgsiti tifs bluffing. of US interests he has never used the potential ‘weapon of
proposed trade “treaties with Soviet bloc countries, ‘although it seems logical to
assume that ‘such' comiercial’ overtires ‘hava been’madé o him; It is'my belief that
Arbenz will not. go . that:fer in bluffing’ the Us holiever,: bluff too long

Right now the entire economy is:propped up by the price of coffee. . A,.'c‘lo_sg friend

of mine.who has been . resident buyer: for-a US""é}oﬁéef%fﬁ_mj.férj several’ years told

me that if:the price. of coffee Uropped .fivé vents'h wouldget out of Guatelala

immedistely.: The priceé:of coffee is ‘high but the. | vernment :depends on it to
offset. some ‘of: the losses of. the other branches: £ the ‘éconony.. - Aviateca is '
bankrupt,: several public.works projects are in the red, there is trouble in the
mining industry and Wrigley stopped buying chicle in the Peten, Despite these
reversés, if.thé.price: of toffee holds up the regime.will; stand:financdally and
§t111. carry out most of its ‘social reforms. Yet mwost:.of .the growers. feel.that
1t will take Pive more years of ‘boday's high prices: to. resch.a point where they
can’withstaend ‘a. substantisl drop in coffee pricess. Once ‘the price ‘goes ‘down, -
only the large growers will be .able to hold their.land. - These will also be.able
to buy.up ‘other lands:merely to: keep-them idle in'an attempt to cut: down the
supply until the prices: rise.: These: tactics would‘tentraii:z?’ the wealth and

starvé the workeis. These deserted fincas -would: become overgrown immediately in
this climate and if. & fince isidle. just. one year 1t tekes at'least five. Years to
put ‘one back.into production. In such a-sltuation it.would ‘be impossible for Hhe
present. regime to stay. in powers: R o B . SR
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In: cése of & drdp- in.%iices Arﬁenz s%illfhas~hrs‘eil ‘lands 46" fall back. on, .
although his use of -them ag a" last resort«might cote oo 3 politically ‘He-
has held’ up ‘thelr exploitation #o. far on nationalis _t‘groundse holding out for
his #ight to dlctate terms for oik exploitation Ky
0il Tands ourright ‘and al&0 ‘owns the rights e all underground minerals ‘a8 only
sur”ace righbs sre lncluded in p‘ 3 itles, - T

J .
Arbrag does not fear overthrow ﬂr‘ reactionary gro&p I'left Guatemala
two wéeks ' ago -the’ ‘President’s. wife’and three: children"had W to Wsshington e
frosithere to Switzerland whére the children will beput in chool. ‘Someone
asked the President i1f this household evacuation indicated that he anticipated(
tr01b1e- " He' dented- it ‘emphatically, - stating‘¢he anned the move so
tine: ago “(Arbengz" “Pathet-vas g Swiss - immigrant)' Little real worry
around ‘Arbenz- BB an ™ ‘anti-Communist. r- reactioner
bcth feel thatihere ‘are just not enough laré& anid
capable” of accomplishing & coup and' that'- they'ce'
elerontsi The President has:several- Very -close £
Bll ‘whom: are- wealthy &nd’ would have leds: pPErso!

lefrlst SUpport groupse

The “res;dent has not taken the obvious precaution
Tevolt,  No arms bave been' distributEd to Communi
leas+ With his knowledge) o

M&ny conservatives have come tocmiew Arbenz ‘a5 a mndera
‘staunch reactionary who had once thredtened - 0~ kill Arben
termr with-hims- The: Communisb»inspired‘agrarian reform

met with~fisrce ‘opposition: from ‘all conservative elements ha
received with surprising calw by business interests
‘owners,- One- ‘reason for -the- relaxing of “their ‘feap tH
Wrord® pawer by the President and by the appointmenb of h
ndministratorn -

rbenz, who is constantly aware -0f- the dang
10" all reform legislation ‘has resérved
¥s to reést with himgelf," -This ‘relleved the’ busines intérests ‘and’ laend-

¢ as 1t was @n indication of-&" "realistic" approachv lafid“reform; - There
fidence “that the President himseélf would- vets. any abtempt t0- expropriate
and Vhlch 48-in active - cultivation.

Ha thcrity'on ‘reform

This “oservation of authority A the case of the nair land reform ‘law id- vieved a
unconstituticnal - By several elements:| Jopinien ts that the
Presldent’s act. definitely was uncois itntional: Wheh T-adviged him of this fac
he '”sed it off to expediency. NO'on lse seemed to take "too seriously

o

Aq ‘mést- landowners are not “too worried“about having‘their cultivated land taken
away -they have. ‘als0 ﬂalmed their. fears that*the opening ‘of“néw: land would dimini;
theiys coffee labor: forces It- is pretty veil: “agreed- among the’ landowners that the
Indisns will not take ‘on- the extra labor ‘and rigk involved in léaving-their
commvnities and steady source of-food to. take- the chances inyolved in ‘tlearing
ahd ‘planting uncultivated, inaccessible‘land*' : I

L

mhere mny be d-'slight temporary - shorteage’ of auxiliery*part-time heln. ut - those
that. ork ‘end “live on “the fincas will- probablv nat léave. here are
35 e allEo living-there permanenrly. ‘During caffé ‘hervest E5oiut 80 more
workers-are recrulted in the ‘hiXls: -These hill ‘people-are: more or-less independe
but all envy the 1ife of the workers ‘onour: finca, for whom ﬁe provide-shelter-ar
2 year-round sourca of Pood. The finca dwellers feel they would be foolg to leay
and try working a strange plot of land, They ‘would. lose tbeir place on the_fincs
and risk crop fellure on the government land, which would mean they would have te
give it up. There 1s no entrepreneurial spirit among the nstiVe workers.




CONFIDENTIAK/US OFFICIALS ONLY/SECURITY INECRMATZGH—— \\

-5 00-B=57327

Possibility ¢f a Left-Wing Coup Against ATrbenz

I bélieve that the regime is in no denger from a conservative coup but may.
possibly be in danger of a plot to send Guatemala“violently to’the left, This
w1ll not be possible while Arbenz is President, but there are ‘mény opportimists
around Arbenz whose persohal" ambitions outweigh any political convictions. ‘I
personally am afraid of a Ypalace coup" which would accomplish the assassination
of the popular Arbenz by the plotters who would bleme the killing on reactionary
elements, They would use this "outrage" as an excuse to violently “suppress a
rightist's revolution" and inaugurate a."peoples' democracy" ‘in Guatemsla with
themselves &t the head. o . : R i

These opportunists of 'T}(hom I ’_spéa.k- are such that they could be, and mey already
have been; approached by the Communist organizajdon. in Guatemala. The man I
feel would be most capable of ‘this is Alfonsgiffartines . Técently appointed by
Arbenz to head ‘the government départment cherged with administering the new land
reform law. ' He is"a fat, jovial, .extrovert who has succeeded in gaining the
complete confidence of Arbenz and who has acted &s the ‘Presidént's personal
secretary. It was the President's ‘desire for direct personal supervision” that
bromptéd him. to eppoint Martinez to head »this,;impoi'té.ﬁ'ﬁ.'.'dep,a:ﬁt;nent"rather then &
tendency to repudiate ‘the known left-wing advocates of the bill, such as Charnaud
Macbonald. This appointment was viewed with relief by the business end coffee .
groving interests. This view is correct as long as Arbenz is president , but the
reform méchirery has now beei set up and with someone else as president” who is of
more” leftist orientéation or under ‘actual Communist control, the:situation would be
radically different. Martinez' recent, though nominal, promotion, his position
close t6 Arbenz, and his greed for power make him an ideal ‘target for Communist
- périetration. Another opportunist is Chernaud MacDonald, of whose political
activities I know very little. It is my opinion that :He does not enjoy the
President's complete trust. . ) I

incidentally, the health of the Pr_esident is excellent, although he has lost about
20 1bs in the past few years, He' 'is quite robust and' active. “Hé enjoys"

recreational sports , especially. swimning and horseback. - His"morale. is' also
excellerit, ’ . . RN

-end -




