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28. Dewmoralization weported in Gustemalan government and.arny:
Foreign Finister Toriello znd cibher government oificials were
reported on 24 Jun= by businessmen in Guatemzala City to be
losing confidence in th= govermmsut's abillity to azieat Castillo
Armas. In contrast to their previous attitudes, they were
sbowing fear and nzrvousness,

Colonel Carlos Aldana Sandoval minister of communications
spoke despairingiy of +the situantion in a private conversation
late on 24 Jun=, Iz gaid the government was rapidly disinte-—~
grating into mmiually hostile factioas, each attempiing to
abpsolve itself befors the government Collgpsed The American
embassy comments that Aldana is not among Arbenz' close gdvisers,
nay be emnAL:ﬁred, and obviously feﬂrs designs on his lifs from
both Communisis and anti-Communists. ‘

Guatemalan arny of:

ficers are reuorted by other sources
to be "slowly realizing’ the extreme gravity ol the situation
2nd are bscominpy convincsd that getting rid of PrGSLdenu
Arbenz and the Communists would be "an easy way out. A group
of high-raniking £ are said to bz waitinz orders from
cheilr unidentified leadsr to oust Arbenz. The “American air
ard army attachés in Cualtemalz report, however, they could see

7omn the Guatelmalan z2rmy up to 25
igh-ievel personal ifrictioms=are
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increasing., (S CIA PD 495, Guatenaln City, Content-3, 25 Juns;
CIA PD 483, Cuatemaln Citv. Content-3, 25 June; S Guatemala
City 1107, 25 June; S USAIRA & USARMA, C-11, CGuatenala City,

Gueat

cemalan IPHY Fakes over Zoveroment ‘{rom Arbenz: On 27
June pressure Iroam Guaiemainn army leaders io¢ced vresident
Arbenz' resigunation and.Chief of the Armed Forces Colonel =~
Carlos Enrique Diaz assumed control of the government,

During the afternoon of 27 June Colonel Diaz requested
two meetings with Ambassador Peurifoy. In the first neeting,
Dizaz informed the ambassador that in order to bring the
iighting to an end,he was prepared to take over the presidency
and clean out the LSS from the governmeswsewowme -, ciad
that the United States use its good offices to ston the .

‘fighting, 1In the second reeting, Diaz informed the ambassador

that he had just told President Arbenz of the army's unanimous
desire for Arvenz' removal from office., Arbenz had replied
that he would not try to continue without army- support., Diaz
gave his word of honor, at Arbenz' demand, not to enter into
negotiations with the rebel leader;Castillo Armas.

. In a ten minute radio Spe=
announced t nsfer of powsr to Diaz. He condesmnad the
United Fruit Comp: S ruling circles" for unleashing
Guatemaia' on the "pretext of Communism,
ciaved tnat Yunless we do awvay with our powerful enemies!'
uatemala might be destroyed," Hs promisad, howave:
Colorel Diaz "all social conguests will ba
C political and popular! organizat
support, He then ex ressed 2
situation is not difficult, no
ny, commanding barbarous merecens
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nz on the radio, Diaz app
ing his Guatemalan 1i
he invaders will continus i

~democracy" will be n
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