APPROVED FOR RELEASE (b) (3) . i
DATE: FEB 2004 (b) (6)

4 September 1987

MEMORANDUM FOR: Record

SUBJECT: Stamp Investigation

1. On 2 September 1987, Agency employees

'?ﬁiilrk Aéjwere individually interviewed concerning
an allegation contained in an article published in the
Washington Post on 2 September 1987. This article stated that
each Agency employee involved in the sale of inverted stamps

retained one for their own disposition.

2. The above employees were first afforded a defensive
briefing regarding possible contact by the news media and then
specifically asked: (1) "Do you have one of the stamps in
your possession?" and (2) "Do you know yone who does?"™ All
eight employees answered negatively. {:ﬁp

3. The remaining employee involved in this case,

was not available for ipgerview and was
Ltc—né—qUEStruneu—cn 3 September 1987. o
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Washington Post

CIA Employes’ Covert Stamp Sale

Dealer Apparently Paid Thousands f;)r Candlestick Misprints

By Bill McAlTister

Washingsme Pust Suafl Writer

For months, discovery of ane of the most
wvimpum:—.wom
udsxmm.wm
upmde down—has beaa credited to wockers at
an anonymous “business” in sorthern Virginia.

Actinlly, the mispcints were found by nine
Central Intelligence Agency employes who
took 96 of them from CIA supplies and soid 868
%0 a New Jersey dealer, apparently far thou-
sands of dollars, according to the dealer and a
government repart made available yesterday.
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office manager of Jacques C. Shiff

(2 September 1987)

A an
LBrs STAuD reomy,
sa-mm«m;gh-nm.
are said te have potential vaiue of $115,000,

CI_A Employes Sold 'Mis’pﬁnted $1 Stamps to Dealer

STAMPS, Frem AL

The CIA workers apparently sold 86 stamps to
the dealer, including one that was torn, and kept
the other nine, according to Charles Yeager,
Linn's Washington correspondent.

Only three of the 86 are reported to have been
sold, inchading one for $17,600, Bergstrom said.
One has been 4 d to the Smithsoaian [nsti-
tution by a dealer.

Bergstrom and Yeager ssid the misprints’ ub
timate value could be as high as $115,000 each.
A similar value was placed on another famous
US. stamp error, the 24-cent air-mail stamp of
1918 depicting an airpisne upside down. Only
100 of these are known to exist.

Yezger, a stamp-production specialist, said the
candlestick stampe could be moce valuable than
the 1918 misprint. If his aseesement is correct,
the 95 mispriats are worth more than $10 mil-
bion.

The mispcinted sheet was among 28.2 million
candlestick stamps printed by the Bureau of En-
graving and Printing. Such stamps are printed in
sheets of 400, then divided into four 100~
stamp sheets before being packaged for distribu-
. What happened to the other 300 stamps oa
the misprinted sheet is not known.

After the CIA employe returned from the post
office, her supervisor noticed that the orange
glow and flame on the stamps was upside down,

according to an investigator’s report released by
the Buresu of Engraving and Printing in re-
sponse to a Freedom of Information Act request,

The emplaye consuited with other workers, .

one of whom was 2 stamp collector, and they
took the stampe to an unidentified stamp dealer
in Annandale, who bid on them and suggested
that Shiff, 2 major stamp auctioneer, would prob-
ably make a better offer, the report said.

Six days after the discovery, the group sold 86

to Shiff, who announced the find and, on
May 28, 1988, sold the first inverted one for
$5,500.

The employes’ names were deleted from the
bureau’s repoct at the CIA’s request. The report
was first released this summer to a stamp dealer
who had secured some of the misprints from
Shiff for sale and expressed coacern about their
validity.

“The dealers wanted to establish that the
stampe didn’t come out of the back door at the
bureau . .. that these stamps weren't illegal,”
Bergstrom said.

Collectors and government printers generally
question whether a misprint may have been cre-
ated deliberately by a printer hoping to reap a
financial windfail.

The bureau investigation, according to the
papers released yesterday, confirmed that the
candlestick inverts were created inadvertently
when one sheet of 400 stamps became turned
upside down between two printing presses.

Bureau employes reported finding no erron in

preshipping checks of the candleatick stamp, and
the report assumed that clerks at the McLesn
postal substation at 1544 Spring Hill Rd. soid
five of the stamps to the public before the CIA
purchase, )

Bureau investigators apparently did not know
that the CIA workers kept nine of the stamps.
One of them surfaced this summer at 2 stamp
shop in Arlington, where it was offered for sale
at $17,000.

That led to Yeager’s discovery in July that 95
were known to exist. One, however, was badly
torn, apparently by the CIA workers, making it
worthiesa,

Silas A. Oglesby, 2 bureau agent who inter-
viewed some of the CIA employes, said in his
report that one “emphasized that the 86 postage
stamps, of a normal face value of $86, were not
stolen from . . . (the] agency in that the 86 in-
verted stamps were replaced with regular
stampa.”

Bergstorm sad that bureau agents made no
effort to force the company to surrender the
stamps, and that he expects that the CIA will
force the workers to give the government profits
from the sale.

He would describe them oaly as being in the
“low five figures.” :

“But we'll never know” what happens to the
workers, he said, citing ClA privacy rules. Foe-
ter agreed, saying the agency never discusses
internal disciplinary procedures,




UNN'S STAMP HEWS

The inverted candlestick stamp.

Media Notes

Bottbm s Up:
The Latest
Issue

By Eleanor Randolph
Washington Pout Stall Writer -

Whendoelupsndedownbecome
‘Tight side up?
.. The answer is when it’s a candle-
shckor“RushLzmp stamp—400 of
‘which were misprinted by the U.S.
BumuofEngmvmgandetmg.If
‘the stamp is printed correctly, it’s
‘worth $1; if it's the misprint, it’s
‘worth—you name it, maybe
3115000 :
* '+ But when The New York Times
nd'l‘heWashmgton Post tried to
-explain about the candlestick stamp
‘I yesterday’s papers, there was,un-

, a good deal of confu-

saonabwtwhx:hwxywuup. ‘
. The articies, on the front pages of
both papers, were about 86 of the
misprinted stamps found by CIA em-
_ployes last year and then covertly
soidtostzmpooﬂectors.

Butltwaathephotosofthestamp
that caused the confusion—prob-
lﬁnat.hatmaybe&sxlymderstood
By a philstelist or a physicist, or
preferablysomemcwbohappensto
be both. .
ol ﬂ-mv:«wm_m'_@_l_ :
) : . IS :

The Stamp Issue

|

H MSD!ANU!’BS,M-CI

Both The Times and The Post
started ot accompanying the arti-
cle(wlthpho«nofmesumpnm-
ning the logical way—so that you
couhrmdnwnnngandwm:me

“mistake”—the candle’s halo—

pnmed upside down. Well, .as any
en&mstwoddamtest(andmny
of them did), thatnmntthemure

stampwasupsndedown.
“correct” way to pnnt the
sta;npwaswxﬂrtbewmmgandthe
candlestick upsiie down and the halo -
right side up. The reason: because
tha!stamps ran through several
nqcrs and- the halo. was printed
So according to the rules of

stamp’ traders, whatever was

lateg was. tﬁdmmﬂy upside -
dowc.— e =

Gont?——- e
The Times righted ltsstnmp
secmdedxtnons(bytummgthewm-
mgnpsuie down) and then printed
thelmrmctatznmandtheomm
stargp in later editions. The Post .
kepg the stamp technically upside °
dowp but logically right side up in all

editipos.

B day’s S {86~ Guestion Jee

newppaper collectory was that if an
errg oan a stamp gmkes it wocth

115 000 tuneo its original value,
" what does it do for, The Post and
The Times, which cost 25 cents and -

300ent.stespectxvdy? -
»-Pnrhth-us i_ :
Speakingofshmpfeve:,theught
of the Rush Lamp stamp on the ¥ront
page of The Post yesterday prompt-
-ed Margaret Sheffer of Arfington to
call WTOP radio to report that she
,hadﬁvedthestampsmthﬂxemm-
_print. So about noom yesterday an
~NBC crew -and- a-Washington Post
-reporter went to the First American
BankofVirgxmawberesbeandher
husband—with great fanfare—re-
movedtheenvelopefmmthevault
~'and unveiled the five stamps. .’
As Post reporter Bil McAllister
stared at the treasure, He gulped.
- —Douglas Kiker of NBC grimaced, ...

» ~~-4-hate-to say-it;-but they- dont

seem upeside down to me,” McAllis-
ter said gently.

it turned out that the five 31
mummss,mcgesu
fer, ltwasbermxegtn sun,
Eferstaymtﬁedo&xgltemoo
the NBC Nightly News last night.
Does that mollify the loss. of
dreami-of seveysl hundred thousead
dolhn?Mamakedyestuday
cvemng. | ole B

, :Weﬂ.' she canft_med. “Not real-
y. .
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Report reveals $1 Candleholder inverts
actually discovered at CJA headquarters

By Ken Simen
The unnamed northerm Vi

1934, turas owt te be the Com-

tral [ntelligence Ageacy.

This and other new lnforme-
ton came io light st week
when a report of sa investige-
tion conducted by the Burean
of Eagraving and Printing was
relessed tirougk a Freedom
of Informatioa requast.

That requast was laitiated by
Dogald Sundmaa, president of
Mystic Stamp Co. Inc. of Cam-
den, N.Y.

Mystic and two other stamp
companies acquired 30 of the
ioverts shortly after their dis-
covery.

Eartier this year, Mystic do-
nated 8 copy of the tavert to
the Natiomal Postage Stamp
Collection st the Smithsonian
Institution. The invert will be
dispiayed in the rarities al-
cove, alongside the tamoas 24¢
airmatl Jenny lavert

According 1o a memoran-
dum from BEP probers Siias
A. Oglesby, supervisory special
agent, and Kevin J. Whalen,
security assistant, Product Se-
curity Branch:

“This investigation revealed
that between Nov. 1 and 1S,
1988, the BEP produced 70,297
sheets (28,158,800 stamps) of
the $1 Rush Lamp postage
stamps.

“One sheet (400 stamps) was
inadverteatly reversed prior to
intaglio printing which caused
that portiog of the stamp to be
printed upside down.”

Basically the offset printing
was done, then the sheet in-
verted, before the candlehold-
er and lettering were printed
by engraved printing

The report goes oo to say the
error was aol discovered at
the BEP and:

“A portion of the quadrant

(pane) of the sheet, 95 stamps,’
was soid 1o a postal custorner
oo March 27, 1986 at the
McLean post office substation,
1544 Sprtng Hill Road,
McLean, Va.
) “Flve samps from the sub-
ject quadrant were retained by
the post office and were pre-
Sumed to have been soid at a
later daste.

“The disposition of the re-
maining three quadrants of the
one inverted sheet is ot

The report is “sanitized™ by
the removal of a name or
aames and words, This will be
indicated by the phrase “name
deleted” or “word deleted” 10
avoid coafusioa.

The CIA is given a special
exemption (rom the requre-
ments of the Freedom of [afor-
matioa Act, permitting it to
sanitize documents elicited
through Freedom of Informa-,
tion procedures.

Specificaily, this exemption
relates to the “statutory obliga-
tions™ of the director of the
CIA. “to protect from discio-
sure intefligence sources and

.methods, as weil as the organi-
zation, function. names. offi-
cial titles, saiaries or numbder

- of persoanet employed by the
" Agency.”

“On March 27, 1968 (name
deleted), Headquarters, Cen-
tral Intelligence Agency.
McLean, Va. purchased the
previously mendoned 93 in-
verted stamps (rom (he
McLean post office substation
with government funds for the
use of (word dejeted) Agency.

“Nine of these stamps were
used as postage oa agency
mai] before the iaversion was
discovered. Ou April 2, 1966,
(name or zames deleted) a fel-
low CIA empioyee, acting oa
bekalfl of themeeives and sev-
ea other empioyoes, sold 85 in-

stamp doaler Jacques C. Schiff
Jr. 198 Maim St, Ridgefieid
Park, NJ_, who acted for a
tird party.”

The report says a copy was
30id oo May 28, 1986 at AMER-
IPEX ‘86 in Chicago in a Schiff
auctioa. It soid for $3,000 plus
a 10-percent buyer’s premium.
Schiff decitned tv oame any
current owners of the inverted
stamps.

(A subsequent saje at NA-
PEX in May reportediy
brought s price of $17,600 is-
cluding the 10 percent bayer’s
premiom )

As to bow the invert oc

The report states:

“There was no informatioa
developed during this taquiry
to indicate Intentioaal wrong-
doing oa the peart of any BEP
empioyee or collusion betweea
a BEP employee and any per-
soa possessing the laverted
stamp after reiease to (he
United States Postal Service.

“On May 23, 1886 Joha C
Craven, assistant chief, office
of security, briefed an author-
ized representattve of the CIA
as to the findings of ihis in-

q 0
Linn’'s stories of April I8,

printers la Section 10. A major
factor in the fallure of the BEP
employees to detect the invert-
ed sheet after printing was the
lack of a 3- by ¥-inch comner
cut which would have cacsed
any uncut coroer of the iavert-
ed sheet to protrude from the
stacked sheet.”™ .

Tbe report discusses h
discoantinuation of the corver
cuts in the paper by the masn-
facturer and states that this
was dooe i June 198S5. This
has siace beea reinstated The
BEP has made cuts on the ro-
maining oncut paper oa hand.
(page 1) and May 3 (page 1)
are quoted about the initial sto-
ry of a northern Virgioia busi-
ness firm buying the pane of
100 and that 15 were used on
business mail postmarked at
Fairfax, Va. before the ervor
was discovered.

The report coatinues:

“Schiff was lastrumental in
focating and iaterviewiag
(name deleted), ooe of the
persons presenting the stamps
for sale.”

Schiff bas told Linn's that
the twe sellers who appeared
at his office were a man and 8
voman. with an up-

n an nterview
na]mcd CIA employee, b€ e
sBys.
po‘l":Naynsxe deleted), 38 e
ployee of the CIA. stated “:‘

\word deleted) was shows i€

stamps because (word dedet-

od) was an amateur samp coi-
and that (word deleted)
was oge of the WO persos
celling the stamps 1o SCff.
(Name deleted) was respocsh
ble for putting this lavesigator
in touch With (pame deteted),
rs00
vered sampa from 8 US. pos

office.

ed) purchased 93 $1 Rush
Lamp stamps from the
Mclesa substation post office.

“Flve stamps were retained
by the post office. (Name de-
leted) used nine stamps for
business purposes before a co-
worker discovered the stamps
were inverted. (Name or
names deleted) and seven co-
workers shared the mooey
received from the sale of e
stamps t0 Schiff by (name or
names deleted).”

The report traces the stamps
from the McLzea post office
back to the BEP where Mary

that between Nov. 13 and 18,
1965, her section examined
apd forwarded to the BEP
vauits and sbipping 70397
sheets of e §1 Rush Lamp
stamps and that all examiners
were questioned and 0o invert-
ed sheets were detected and
diverted to destructioa

In the printing process the
stamps were traced to Plate
Printing Section 10, where
foreman Larry Luckel -told
probers that ooly press 110
was used for the engraved sec-
ond printing.

Eltoa R. Marshail, foreman,

Ottset Sectice, BEP Surface
Printing Divisioa said that
even though the inverted print-
ing occurred o the Plate
Printing Division, the actual
igversioa of the sheet could
have occurred within his area
after offset printing Offvet
pressmen frequeatly pull
sheets to check quality. If the
sheet is OK, it is piaced back
into the good work for further
processing.

Ooe sheet could easily have
been inverted in this maaner
especially after corner cutung
had stopped. A fuil corner
would stand out if positiooed
wroag in a stack of sheets with
cut corners.

Jerry Hudson, foreman, BEP

Plate Printing Dtvisoa 19, said
a sheet could have become s
verted In his area.

Shoets are recstved from the
Offset Soction with the gum
sids up/printed side down, and
are iosded oato the proms in
that manner, allowing no op-

there had not been more ia-
verted shoetx.

In the BEP Off-line Perforat-
ing Sectiom, Gerald Tucker,
the foremaa, mid the L-per
{orutor did aot have counters
or electric cyes which would
assist ia dotecting the Invertsd
sheet.

According to as interview
with an unaamed CIA employ-
ee, an Annasdale, Va, stamp
dealer, whoss pame was not
recalled, was the first persoa

outside the CIA (o see e in-

vert,

[ke Sayder., an Annandile
dealer, coafirmed to L'z
that he did see a single stamp
of the inverted pane and sug-
gested (o the seller that he
might get a better price from
Schiff. He said Schiff paid him
a finder's fee after the pur-
chase,

[a another Interview with
another unsamed CIA employ-
ee the report myx

“(Named deleted) emphba-
sized that the 36 stamps, of &
normal face vaiue of $36, were
not stolen from (word deleted)
agency in that the 84 imverted
samps wers repiaced with
reguiar postage stamps.”

The (JA. when asked DY
Linn's, had no specific com
ment on this incideat involving
its employeea

Accordiag to Sharoa Foster,
2 spokeswomaa for the CIA, In
matters of persoaal cooduct
the CIA maintains high stand-
ards. Evea if no laws are bro-
ken, she said, the CIA does not
take such matters lightly. Sbe
als0 said the CIA does not com-
ment on internal matters. @8



