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TELLIGEIOE EIORANDUL 10, 339 ‘
SUBJECT: Soviet-Satellite Wool Fosition

Estimated figures for 1949 provide the following index to the
Soviet ool pogition, in millions of pounds {clean basis, without ref-
eronce to qualities).*
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available 19&9 . 186 105 291
Atrmal Consmnption S U 95 236
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# A1l figures in this papar are for clean wool (Mclean basis®). The .
basic figures for wool are often given for wool as sheared ("groase
basis")., The weight loss imvolved in cloaning averages fron S0 to 55 -
percent. Thore is wide deviation, howover, from this average, and
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Note: This memorandun has not bean coardimted with the intelligence
orcanizations of the Departments of State, Army, lavy, and the
Air Force, '
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Sources of Impox"ts'o ;

The rain sources for UST-Satellite wool imports (accounting for
ovor 00 parcont in 1949) are Australia and New Zoaland, Supplonoutary
Bources are Argentina, Uruguay, the Unfon of South Africa, and England.,
In short, Sovict-Gatellito wool imports caue from the sterling area,
The principal importars, besides tho USSR itself, are Poland and Gzocho~
olovakia., The availabdlity of starling credits to both Poland and
Gzochoslovakia has onabled them to maintain their position on open
markot purchascs, Total imports in 1949 wore 84 million pounds of vhich
the Soviot Union imported 36 million pounds, and the Satellites L5
million pounds. Thore is a considerabile intra~orbit trade in tool, The
main direction of this trade is from the USSY to the Satellites, vhose
artra~orbit purchases ware supplemonted in 1949 by 15 million pounds of

- In 1950 not inports by the USSR and its Satellites are expected to
surpass the 1949 lovels. Imports from the above-listod sources are ex—
pected to be about one and ono-half million pounds greator than in 1949,
and they aro being supplemonted by increased purchases in China, Pure
chages in China are expected to furnish approximately 1 millién pounds
to thie Soviet Union in 1950. This gain is extromely important to the
USSR in view of the larpe not deficiancios of the production of the
Buropsan Satellites and the fact that all other presont sources of imports
would probably be cubt off at once in cass of general hostilities, -

Production,

Wool production in the USSR and its European Satellites has increased
steadily during the poatwar years. Production in 1950 is calgulatod at
191 rdllion pounds, a gain of about 5 million pounds over 1949, and a
slight increasc over prewar averages for the arcas concernsd., Desides the
quantitative increase in postwar. Soviet-Satellite wool production, there
has also been some improvement in quality, as reflected in a ligher pro-
prortion of apparel wool and a correspondingly smaller proportion of carpet
wool produced. During pewar years, carpet wol production in'the USSR
constituted approximately 33 percent of the total clip. Presont cstimates
classify only 0 parcant as carpet wool. ‘A similar shift is reported for
the production of Bulgaria and Zumania. The shift is nocessarily slow,
since it deponds on increased breeding of fine-rool sheop, -

Consumption and Stockpiling.

Tn 1949, vhen Sovict-Satellite wool production and imports totalled
270 willion pounds, total consurption ran to 236 million pounds, 5his
Tigure is probably close to a basic minimm in quantity. Reductions in
quality are possibla, by inereasing the admixture in clothing of carpet
wool with apparel wool.
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The balanco of 3l nillion pounds over current consurpiion accurmlatod
in 1949, togethar with stocks of 21 million pounds on hand in Jamary
19k9, left tho Soviet-Satellite stotks at the boginming of 1950 at about
55 mllion pounds, Corplete figures: for consumption through 1950 are not
yet available. TFron prosent evidende, consurption is rising in 1950 nore
rapidly than production and imports. ' Tho increase in the carryover stocks
. ab the ond of this year will depend:.on the gain realized from purchasos in
China, The stocks carried over inté 1951 w1l amount to about 70 million
pounds plus imports fron China, Carryover on this scale leaves very little
avallable to0 stockpile for tar needs;




