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SURJECT: Significance of Cobalt shipments to the Soviet Orbit
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Gobalt, an dloymv element uporbant in the manufacture of tungsien~
,curbma-cored, armor-piercing shells, tungsten-carbide cutting tools,
- permanent mapgnets, high-temperature steels and high-speed steels, is in-
cluded in both 1-A and International I lists. This item is one of the
three alloying elements in shortest supply within the Soviet orbit and strict
observance of export controls by all western nations on all shipments of
cobalt nould be detrimental to the gov:Let bloc production of the above items.
ost of the world's supply of cobalt comes fron the Delgian Congo with sone
mall amounts cominz from Canada, Nortiern Rhodesia, and French lorocco.
The Soviet bloc produces little cobalt and the orbitts extreme need for the
metal can be seen in the many urgent atteipts to purchase the metal by any
rmeans possible, lungary recently made an urgent request for the purchase
from any source, of 20 tons of cobalt and was willing to pay premiun prlces.,
China has also been trying to buy cobalt from several sources. The amount
available fron any one of the sources is rore than China could possibly use,
The USSR is also knoun to be attemntmg purcha ses through Switzerland and
‘ Czechoslovalaa.

Ir, is: to be expected tha.'h Soviet bloc purchases would be in smll lots
as such purchases are not so noticeable and consequently more easily moved
eastuard,; In addition, the Sovict blo¢ rust realize that any attempts to-

" buy cobalt in large amounts would be readily detected and stopped. The
amount of* ¢obalt being purchased from France by the inglish company,
Industrial Specislties Ltd., although comvaratively small (5,080 kilograms)
is sufficient according to best estimstes, for approximately two-months
production of tungsten—carblde by the USSR,. In view of the past record of
Industrial Specialties Ltd, in transsluppng molybdenum from the US to the

8 USSR, denial of this shipment of cobalt to this company would probably mean
denial of the cobalt to the Soviet orbit.
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orgenizations of the >~—-tments of State, Army, Navy, and the
Air Fopoeument No. __ I .
0 CHANGE in C1 A 1 »
DECTASSIFIED ~
‘& cammp 0t T S C

DoA Memo, 4 Apr 7 i~

Auth: DB R2G. 77 /1763
: i By: _
e }V‘L\_. B _ -




