CENTRAL. INTELLIGENCE AGENCTY

2.“’ | 10 May 1049

INTELLIGEICE MEMORAWDUM M0, 173
SUBJECT ¢ Effects of a US Foreipn Militavry Ald Program

REFERENCES:  ORE 41~49;, 24 Febrmuwmry 1949
CIA 3=49, 16 March 1949
CIA 449, 20 April 1949
ORE 46~49, 3 May 1949
CIA 5=49, to be sublished 19 May 1049
ORE 48-49, in preperstion

1, UYe have been requested to review ORE 41=49 In the light of
subsequent developments since its preparstion, The %wo pertinent
major developments since the date of that estimote have hesns

&o The actual signing of ths Nerth Atlantie Treaty.
bo Soviet infitlative toward reconvening the Cowzell of
Forelgn Minigters to congider the German proilem.

2o The signing of a North Atlantic Treaty wes agswoeed in -
CRE 41=49. The actual event does not affect the conelugions of that
paper. The lmmedisfis psychological responge in Western Europe haa
been favorable, but, ss 1s more fully set forth in CXA 349 (pp. 3=8),
the maintenance of this initial effest is dependent upon the implemenw
tation of a reloted US military aid program. The conclusion is still
valid that a US fallurs to afford expected militery aid wuld tend te
undo the good effest of the Treaty.

3. The Soviet initlative toward reconvening the CFif mmst be
related not only to the Atlantic Treaty and military ald program, but
to the totel situation in which those developmente ave conspieuous
elements, More immediate considerations are the failinee of the Berlin
lockade as a measure of coercion, progress hownrd the organization of
& Yest German state, and general deterioration of the Soviet positlon in

Notes This memorandum bas not beem coordinated with the departmental.
Intelligence crganizations. ORE 48«49, refervred %o within, will

be coordinated with then, 0\
Document No.
NO CHANGE 1in Class. 0
N] DrerLassTRInD A

+

. Ds. g
- “UeDe L AGGED T0: TS S C
SERET . .T_‘; & Momo, 4 Apr 77
Auth: pua, nzg, 7771783 a

Date:q_. [ \qg By: i




s f

Germony, all calling for a gshift in Soviet taciies. This subject will
be more fully discussed in CIA 5=49 and ORE 48~4D, both scheduled for
early publication, It may be noted here, however, that this specifile
development falls within the genorsl terms of the conclusions rsached
in ORE 41-49. The USSR contimues to employ politlcal rather than
military meang to accomplish its ovm purposes and to frustrate those

of the United States. The Soviet initiative towmrd reconvening the

CFM is an intensification of the "peace offensive,® I{ has not pre~
cluded contimiing propaganda atiack on the Atlaniic Treaty and military
aid program or contimuing pressure on such periphsral states as Iran.

A successful. outcome of CFM negotiations is by no meang assured. Agree—
ment on Germany ocould lead o a detente, but it could also lead %o @
renewal of the struggle for control of Germeny under the aew clrounstancesz,
The presumption gtill ig that the USSR is not seeking an equitable sud

emim-ing settlement.

4o Conglugion: Developments simece its publication do rot require
revision of the comelusions rzached in ORE 4l1=49.



