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MEMORANDUM FOR THE DIRECTOR OF CENTRAL INTELLIGENCE
SUBJECT: Political Trends in Saigon

1. Bao Dai 1is continuing his efforts to retain his nominal
role asg Chief of State and now has a "new" plan, differing
only slightly fron previous plans, which he may present to
French and US officials in Paris, This plan may receive some
support from the French, but it would almost certainly be
unecceptable to practically all elemen£s in Vietnam, The
events of the past two weeks.have practically eliminated Bao
Dai's influence in Vietnam, There is little remaining senti;
ment for his retention, even as a constitutional monarch. Diem
and his supporters almost certainly would not now agree to anf
council named by Bao Dai, and particularly one containing Buu
Loc, Buu Hoi, and the Cao Dai Pope, Any effort to "sell® this

plan to Diem would almost certainly be rejected.

2, At the moment, Diem, and within the French Government
at least the French Foreign Office, appear to agree that Bao
Dai has 1ittle influence and that probably he will be eventually

deposed, They also appear to agree that this should be
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aceorplished mduany od in & relatively ord.rly fashion.
Diem's appmoh involves having the Estates Ceneral {a cone
Serence of provineisl and local officisle convoked by Diem
ok May) spprove the following stepss (a) Bso Dat 4o proclain
‘that he restorse all powers to Diems (b) bao Dal to give all
Bectamry powers to ® national asgembly once it is eonetituted
vy fres eleations) and (a) Bao Dad to guarantes mt hcv.ill
ot mmpt to ehangc the gonment, withdwr pms f&rom
Diem, or otharwise intervens in iuf.eml Vietmc aftuira
peading astion by the usm&h. i’he French Foroigzz Gfﬁ.ce ro~
m ﬂxis approach as px'ovtding the best prospect ter- settling
'm present orixis and for cmmg the Rmoiuti.mry cmme.n
mh they regard 88 2 dangctoue menace. him ervisages that
the pssebly jr;ll have the power to renove Bao 1‘:@; it s wt
elear that the French have gons thls tors |

. ¢ At the moment, 1t sppears that Diem is in control of
the situation. Although the eelfwptyled Revolutionary Council
now appears to be ccupeting vith Premisr Dism for political
leaderehip in South Vietnam, it ls not a wilfied growp, and
its amnrtuniut&.ﬁ creation was primarily the work of three
ssot gmaia who planned to mlly natlonalist soppert and,
peesibly, to force Diem to & mere radical courss. Dies appesrs
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to be using the mm Génerai as a counterveight to the ex-
tresist pressures &*ﬂginating £fron the Revolutionary Councile |
Diem's government appears to have the loyalty of the bulk of
the Vietuaness lationsl Amy (VNA), which is the key slevent

in the Saigon mrea, and he probably could disperse the Souncil -
¢ i% offered an Lumediste threst to the zavemm;ntg ‘Yo bolieve
that provided he receives US md French mypport, i}leﬁ can retain
gomtrel of the situstion ab least until the national sssebly

be utmugh tna Rm}.unowy coumn amra an mam
Wmt Lor Viet Kinh :!.nﬁl’tration and w@}.ai.tﬂtion, there is as
yﬂ »no eouﬂzzm oﬂdasm fron: Fromh or atlm: sources taat tha
m& s now baing inﬁuomed by Tiet Mok aamw. Moraom,
the mmal smzm of power of the Gouncil, the nect troops
bokindg certala Councll leeders, sre theuselves strongly sntle
Comundste. Minally, Diem s well sware of the danger of Commnist
infiltvation of the Rewlutionary Council, although he mtates
he has 1o evidence of such activity ab this tine |

§o Diem &5 slso aonmmd over mmmiw of sti~
M incidents in Mgan, which wuld ereate & grave aimtiun.
He stetes that he desires the French to mee gestures of support
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for his government mo Mthhighdomaotmmpiﬂm
of Freuch motives and sctions in the rmt. crigis may be
Mmm ant thc vhances of mﬁ-l’mneh mimw’ciana reduced,
Mamns b;tmon Dien ma Oenaral m !ums basone so atraimd
during tho regent mm tmt e btﬁova 1& nni!hly that ny |
.wﬁn mmw- nm that the ?rmchm giving ﬂm mppot‘t
. !ﬂ.m.

8. ’!ho pessibili‘by remalns that Diem will be umabtle o come
el ﬂ'w Est;teo fensral and that fbis body 3111 combine with -
ﬂw. Revolutlonary G:mwil in demanding the s;maim daposing
of Bes Bal. In this event, Diem will probsbly feol it seaential
t go along, 45 he has expleined to dsbaseedor Collins, he
believes ®gveryone® is againgt Bao Ba:l, and he would probably
peiieve that to resist further would aorious:ly prejudice his
adility to relain control of the simtion.

7. Bao Dai's abdication in faver of Ms son probab)y wnld
Bl re:mca pressures in favor of the dissolution of the monarchye

8. 1 Beo Dl 1s quiekly deposed, mm vleoents wuld
have imrenﬂ! thetr pom. In the uuattw conditions which
mund thare mnld bo 1nmasod apport:m&tiu fw dissident
m ﬂMnh ac’aiﬁw. There might aho bs m Wmns in
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mwwmmmmm, In ceneral, howe
ome, ve Molisve the bulk of She WA weedd rewaisn Sayel Yo
Plon and oA he weld B8 Ad1e W0 rvinin senipel of Ve coverNe

P There Mpeirs t5 36 W fuaridls altermetive 1o She shard
vl 0 Do,  In S ovend Stem wvsuew $n WNiens e Aapove
e D, 0 oZRwrd %o ptere Beo (4l 'e iufivenss, dlreetly o
slonants, JRGMN ISNL-UT sk pertuus anti-Treneh sanifestadi~ee,
aad Snereesy e JoRsidLIStiee &F Tiat rinh sxpleltation af the
siuation,

PO THR BOASD GF BAVISMAL ZETDMTES




