July L 19b2

Subject: Report on FBR Co Inc and 058 Radlo Aotivity

To: Lt Colonel O Preston Goodfelow

. e for Colonel Donovan attacdhed)
' 1. Pursusnt to le%ter to Chief, Intelligence Group, 4IB
of March 29, 1942 and your letter of karch 1%, 1942, I wae
ordered %o Bet up certsin installations for the COI, now the ¢ S3.
This report of progress on the above is respectfully submitied
for vour information.

2., Practically all the %150,000 FBY Co Inc equipment has
been ordered and hae been deélivered or will be deliversd within

-the next sixty days. The renovation of the Bellmore dbutlding hae

been completed and all rhowhics and antennae arected, The MNorth
Hollywood building and rhrombics, etoc, will be coupleted within
Torty days., In the meantime some of the squipment and old rhowdice
ete. are in opsration in the temporesry former WEJ cuarters, Ex-
cellent transmisslon facilitiee which oan be keyed to ilollywood
and Bellmors have been gpotted and recommendation made on the
immediate rental of same. The total initial and installation

coste and one year's operation costs shall not exceed the budget
estimate submitted by me on April 2, 1912, of siightly over a
willion dollars,

3. The following sections of ¥FBi Uo Inc have been initiated
and organized although some of fhem shall not be brought up o
full strength until the necessary squipmant is ready.

A. Engineerine Department
1, doniforing Section

2., “alntenance Section :
E. Planning and Construciion Seotion

Regording Ssotion _
B. Intelligenoe and Hecord Section
» Lode gnd Cipher Seotion
Tranalatlon and Editgriﬁl seetion
egur!

. Lty and Police Section
. Business Manugemsnt Section

Other sections to complete my nlan will ve organized
as facilitles becowme ready. Organization modeled on 193732
Gernan Gestapo Hadic Bureau supposedly still in uee, information
nbtained in Furope at that time),
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L, Notwithstanding the fighte, obrtagles and resistances
involved, after shout sixty deys she 7BU Co Inc is operating and
in about sixty days wore it will De ready for capucity operstiocu.
I feel I don't have to tell vou the fierculean nature of the job
an:i the faet that T have spotted further equipment snd personnel
for these key instnllations =znd locker ahesd to the relay points,
control points for communication with our agents and eperations
in enemy country snd even given thought to the equipment of the
latter though only specitically charged with FB{ Co Ing. ‘

5, bPue %o wy paet experience anc¢ interest in the fmy in
Intelligence anc in radio interception, communication, recording
and sedurity systews and thet I shall have organlzed the basic
installaticone, T understand the OBF might desire wy services to
head up ite entire radio activity frowm agent to ¥BQ inclusive.
Requeat, however, that I weintain only direction of {¥BL Co Inc)
the Bellmore and ! 2ilywood vecelving snd transmisésion installa-
tione in view of 2 fact that ¥ aw regulsarly assigned o the
vI& and not to ta JSE. : >

6. My of today FBE Co inc can nuil in signals frow the
entire world. ‘e recelve Gestspo agents' signals frow Turkey
and South lLmerics, CGerman field sete iu Yercoh, Rusela, trane-
mitters in Afganisian and Cape Town and tacticnl slgnals fronm
Japanese forces in the field in the set Indies, Burma and Ohina,

7. If oy recomwendationes nre ecerried out with sufficient
speed, which are now awniting lejor Lowuwan's verification, we stall
¥e able to send o the entire world slisc, even aft prescribed nours
under certain conditions to fles retz in enemy countriee, renting
feollitisse and keying circuits,

4, Wext week we shall conduct an experiment with Brazzaville,
tfrica, to prove among other things that even a 35 watt portable sed
can communicate Adirect with Bellmore from Central ifrica. Also that
the equipment we have ready for the iLiberian radio axpedition 18
correct and direct comrunication with this project can be established
and gaintained oy FBY.

4, We have puccessfully lined up materianl, personnel and
Intelligence information {submarine) for the liberian expedition
proposed and desired by 5.1, together with both a seourity plan and
a seourity system for control, cowmmunication and relaying of
intercepts, '

10. Four 1 ¥% tranemitters and twelve receivers with all
other sguipment to estabiish almost immediately four relay points
or one or two relsy and ocontrol points combined have been apotted
by us, Thie equipment may possibly be transported by plane for
an almost immediate installation in say Englan® or Irelsni with
which agents could begin thelr necessary vractice runs,




11, FBw has Legun to pick up ixwortant intelllgence fron

the air. attacued are one Banjsle Teport an? geveral supplemerts
{g3ued while you . eras nway, to Chief, Ie, +18, Inforwatlon obtained
by PRy nrd brought to various geograchlic sections have conslsiantly!

(1Y beos desired and copled on waole,

{2) nave not bveen forthcoming from any other gource

The Latin American Branch snd Counterintzllizence were
particulariy inicsested in materiasl «e turned over tn thawm. The
reports and material were "secret’ and unsigned as to "source” 8c
no issunes would be raleed,

12, Reguest instructions as to the routing of future and
further intelllzence which will be obtained by cur general aonitoring
in stodving the radio spectrum to agsure OSE world communication and
to study radio intelligence and general practice in ageut comrunica~
tion, Yo further reporis have been iscued, pendlng your orders,

1%, W#ithin sixty days teletype circuits will De necessary to
handle all the mformation and for quick receipt of direct messages
from the Liberian projeot or other 589 activities, especially where
speaial transmitter facilities can be Trented ar suprlied,

14,  GSpecisl security systems are being developed by the FBQ
Code and Cipher Seetion for ovur routine trafflec and other s,ecisl
aysteme for use by our agents that will require no papers or other
evidence t¢ identify and convict thew as sziaes if searched,

18, Unofficially and purely as = secondary operation, equipment
has been secured and plans made o as toc be able to attenpt to receive,
racord and bresk certzin scranbled siznals or cryptophonic channels
believed to be not known o any other government agenoy.

16, 4 fairly complete and ever ingcressing 1isg of available
second~hand equipment available without —riorities is being prepared
for every contingency and for avery 085 need,

17. 4 falrly complete and ever inereasing list of trained
technical personnel, some foreign born imerican citizens, both in
and out of the Army is being prepared for every contingency and for
every 0SS nesed. Some of these engineers have been intarviewed by
the Chief Engineer on a flying trir %o mary large cifies,

1%, The FBWL Co Inc 1ibrary shall soon have as a loan the
most complete oryptographic 1library in amerioca, Tt has already =
prectionl set of language dictionaries, comumercial code books, ete.
It also has in process of ciussification all domestic and foreign
‘patents on all typesof ery.tophonic and cryptographic radio equip-
ment and various tvues of radioc equipment which mizght be valundle
to our operation or thoss of cur ngents or our expeditions esuch as
special dlrecticn finders for Liberia eto.




19. Mmofficially «nd wmrely sne : vecondary operstinsn, we
Yisve not only secured il ¢on. eTCia) s TTocaimre coder b
have the bresk down aml com lete ey to tie (German Gestape
Ceeurity Svatem uged ur to o short tlee sgo, and we exnect to ba
abie ta read one nf the Japanese Uirnlnmntic codes shortly. Thege
operations sre importent in the study necerasry tn evnlve the
best seourity methode and syeteus for surselves snd our ngente as
well ag poasibly gequring visal informaticn winicen wieht not be
forthcoming fron other agencies, '

¢0. Unofficially we have obtzined active frecusnoy informas~
tion from s which 18 $he basie for sowe of the FBRI and FOU
records and from the Canadian Governwent's lonitoring and Tnter-
cent Syetem, Tith our own monitoring cperations we expect in the
next few months to have as good or hetter active freouency list
ae can be obtained anywhere which s » buele and vital retuirement
to any of cur oprrations. The Berne liete in 2 world war are of
nho value,

21. The erbove results in th= %ise steted oouvid oniy be
attalined by bi-passing cireuitous and forsal routes snd asthods,
Yatural resi:ztance was forthcoming frow tue Ful, the Kavy and
Army fiignel Corps who misunderstood the final ~urposes of the
inetallations and because 1ike g0 many times in thin war thers
was no precedent here . . .- the neceseity for a sepnrate 0S8
compunication systen auveh ng 17 waintsired Ly the fernan Gemtap
and the English .0,

2=, Tt »ae my understanding that sr Horn and nowx [adior Lowman
were oharyged with meny other snd varicous COI and now O padlo
activities outsice of FBQ and nlso #itn the deslgn, development,
manufaoture or purchase of sets for the agents various expeditions
or operations, eouipment for relay pointe and agent control
points and monitoring stations attached tharetn and hnve charge
of all radls operation frow agent to the basic control polints
i the U,5, It waes alsc my undersztanding that FBL would furnish
all active freduencies, sun spot and all radio intelligence in-
forwation and alsc sl) seourity mathods and aysteme and maintain
close liatson with nll nctivities linked to 1%, {(Redsone why
¥Bi o Inc secured equipment and aided in securing nersonnel for
the Liberisn Zxpedition can be supnlied by ur Shaniro &.T. of 088,

23, Heanecttully reruast s confirmution or clarificastion
of the above and my status and thwnt of #ajor Lowman and our inter-
relationshi:; and resvonaibilities ia the D0~ radio nicture for the
gake of greater officiency. I ehnll show a copy of this letter
to Major Lowwan,

JOUN ¥ GaduiBigy
Lt, Colonel, Int
Contaet and Lialson Seection
T Inclosures: #111tary Intelligence Service
1.6, Beport of June 24 '
I1.G, Report of .Junes 26
I.G. Report of June 27 . %
Baged on intellipgence supnlied by FBL Cd Tne




