July 6, 1942

PROMs  IRTLLLIGENCE AN HECORDL SHOTTON.
TO: LIATSON OFIFICER,

This section has received an iIntercepht transmitted Ly Vladivostok
which, paraphrased from the text of the commerclal code used in
the messsge, appéars to call for the Immedlate attentlon of those
conocerned. The message seems to be from a businessmwan intensely
alarmed concernlng that, which he hears, 1s the turn of events,
Here 1s the paraphrase of the code: )
Rumorﬁ +lyding here to the effect that & majority of CHang Kal Shek's
advisors now dlisposed Lo a separate peace with Japan, since they
regard tae slituatlon very bleaok because of the fallure of deliveriles
of war materisls under the lend Lease set=-up éf the United States.
Advisors In bittser mood because of this and also, in partieunlsr,

the dearth of planes expescted. Symptometic pf their attitude 1s
exoressed resentment concerning the'attituﬂe of many Americans

flying for ths Chungking Goverﬁment who, they say, are motivated by
mercensry motives alone. The ocwrrent rumor has it that these advisors
are dngling to open negotiations with the Japanese, but this rumor

1s di=zcounted despite what certalnly appears to be signs of

d1lsconent over the situation., Our interest bhere understandable in
view of 1mnedlate developpombts following possible.peaue between Toklo
and Chuwklhg, a move which would be followed Immedlately by the
bombing of Vliadvistok. Chungking needs reassurances which should

" be fortheomlng without délay. END.,
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