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2 APR 1973
- MEMORANDUM FOR; Deputy Director for Operations
SUBJECT: ITT/Chile Press Coverage of 31 March -

1 April 1973

1. Hearings of the Senate Foreign Relations Subcomunittee on
Multinatienal Corporations stopped on 29 March and are not to be
resumed until Z April when Harold 8. Geneen of ITT {s to testify.
The New York Times and Washington Post carried sumamaries of the
hearings in their 1 April (Sunday) editions which raised as many
‘questions about CIA as they did about ITT.

2. 'I'he Waahingtgu Post had two lengthy articles onl April.

_One article summarizsd the results of two weeks of testimony by

4 reforring to "...the glant American Corporation conniving with
it i v . the CIA to_subvert (Chile) by clandestine sconomic. WRXERT® e we Moo s
I and Y, . thnaputach»ﬂi‘i‘mcuﬁua lobbying officials of the
' Nattonal Security Council,..” The thrust of this article ix that -
although the “professad position of the Nixon administration toward
Allende's election was one of professed neutrality, ™ the Paperationst™
contact of My, William V. Broe with Mr. E. J. Gerrity d!ﬂ on
29 September 1970 was a:emuy s "softly stated miandate of the NSC
Nnavhntitcwudaﬂnunmamwa gmtmcnt "o :

3. 'rha second Wuhhgtaa I"oct utielc rmrtsd trm Ghilu
ﬂut the hearings had convinced Prasident Allende that there kad,
indeed, been & plot by the U.5, Government with ITT to prevest
his elaction in 1970 whils another by product was the abrupt snding
of Chilean/U.5, negotistions about debt renegotistions and W‘ﬂ
refussl to compensats nationalised American copper compunios., -

Allende was aaid to have bren particularly influenced by & Fepos

mentioned by the Subdonumitine Counsel during the hearings but m

confirnned by any witaess, that the NSC had authorized $400, 900 for
 covart propagands sction against Allende during the 1970 presidesti i
umpalgn. (Lavium uiml tomr Amhnudat Karty t!ﬂ:: saltion
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and was told that Korry could not answer any questions about activities
of the CIA.} It was also reported from Chile that Allende hus estab-
lished a special task force to study the Subcommittee tostimony for
possible follow up in Chile, particularly among spposition. pmliﬁeiaas.

4. The New York Times of 1 April had an article in tha Weak in
Review section which stressed the two “separate though interrelated _
threats ' of attempts by JTT to influence U.S. foreign policy and whether
CIA sometimes pursues its own foreign policy. On the latter point the
article described "hints... left unchallenged" that My, Broe's sctions
were not approved by anyone bigher than Mr. Helms. This was imme.
diately followed by a statsrnent that nevertheless, there wers indications
that & change in policy toward Chile was being considered at highent
u.s, Governmnnt levels.

Theodore G., ,Sha‘ckley .
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