CENTRAL INTELLIGENCE AGENCY
WASHINGTON 25, D. C.

MEMORANDUM FOR: The Director of Intelligence end Research
Department of State

REFERENCE: \

SUBJECT: Indications of Possibility of High-level
kaamn/vssa Negotiations

1. ‘The following report vas made by a Competent American
Obgerver in Tehran on 28 Janusry 1958.

2. .Beversl indications suggest that the Iranian Government

may be about to také a mejor-policy step with respect to the USER

_ vhich mey possibly effect Iranian reletions with the West, including
Baghded Pact matters. It is quite possible thet the Ivanlan Forelgn
Ministry is engaged in ective discussion with the Soviet Embsssy
regerding en Irano-Soviet non-aggression pact, perhaps largely as
& result of the Sheh's pique at what he comsiders to be the fallure
of the United States to appreciete his increasingly more isolated
position and to provide the support he considers necessery to
meintain his position.

3. Among such indications are the followingt
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indtcations mey reflect Iranian pressure on the U.8. Government
for move Bid, it is the Competent American Observer's general
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k. Although it 15 possible that any or all of the above ‘1
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impression that "scmething serious le under wey."
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