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ARGENTINA

Economy Minister Cafiero, who for a time had benefited from a relative
political lull, is coming under increasing pressure from union leaders for further wage
hikes.

Spokesman for the workers claim that continuing high rates of inflation have

begun to negate huge increases won in last summer’'s confrontation with the .

administration. Cafiero, who was a long-time adviser to Peronist labor and thus far
has its support, seeks to stave off further wage increases as a vital part of his effort
1o restore order to the economy. Although Cafiero has admitted that workers’
purchasing power has declined since the last increase, he has also declared that an
additional increase is not justified at this time and that future pay hikes should be
tied to increased productivity.

In calling for higher salaries, labor leaders are responding to worker restiveness
over the constantly rising cost of living. The top unionists recognize the inflationary
effects of such increases, but they nonetheless feel compelled to echo the workers’
demands for more money, lest they lose control of the labor movement. The
administration has responded by announcing plans to form a national wage institute
to evaluate the effects of inflation and recommend salary increases when it deems

" them necessary.

Fearing the loss of his authority, at least one top labor leader has sided with
President Maria Estela Peron in her recent political troubles, in hopes that by
stressing his support for Peronism and for the heir of the dead leader, he can
maintain his prestige with workers. Support for the President, however, places him
in opposition to acting President Luder, who like many influential military men

favors Peron’s continued absence, if not her ouster. Cafiero must remain outside this

dispute if he is to retain labor’s backing and an effective role on the Luder team.

Meanwhile, the administration has announced the creation of a national:

defense council to centralize authority for the anti-terrorist effort within the federal
government, particularly the armed forces. The council, led by the acting President,
is made up of the defense minister and the commanders of the armed services.

Luder has completed for the time being at least the reorganization of the
cabinet by naming Supreme Court Justice Arauz Castex foreign minister. The
appointment frees Angel Robledo, who had been heading the Foreign Ministry as

well as the interior Ministry, to concentr is full tion on the latter and
politically more significant post.
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