o)
1 P WA
22 Nevember 1954

MRMORARDDM FOR:  The Reoerd

SUBJECT: Ressut Developments Comoerning Nasen DOSTI Cemtacts

with an Alleged Yugeslav Offieial

MRIICIPARTS; [ 27T emd

T otSedC 7L 1
of Staft €

1. On 20 Bevember a meeting of ons hour's durstioa wes held ia the
offiece of the Chief, 88, vith the above mentioned persons partieipatiag.
The purpese of the meeting was to discuss recent develomsnts involviag
Nasan DOSTI and the imformatios obtaimed by him Shrough coataots with am
alleged Yugealav offisial (tbe subject of smotber memorsatwm by .~ 1
and to ebtain Staff C adviee in the matter of evolviang a course of sctiom
directed toward briaging the informetics sequired from DOSTI to the atten-
tisa of the FBI. It will be recslled that CIA faitially informed the FBI
of DOSTI's oemtast vith an alleged Tugoslsv offieial in New York City amd
that the FEI assumed responsitility for momitoring the opereticm, The
recent develepments, hovever, mentiosed above were trought te the attentioa
of £ 1 by DOSTI, but mot to the FBI,

2. € 32 epensd the meeting snd covered the follovings a) briefly
revieved the DOSTI.Tugealav contact to date, b) stated that 8% discharged
1ts duty by iaferming the FRI, throwgh Staff C and Seeurity, of the
initial DOSTI.Yugoelay offieial eceuntact and passed informstien learned
from DOSTI of subsequeat meetings, ¢) peinted euwt that CIA i» in the dark
re the DOSTI-Yugealav official neetings belag momiteved by the FBEI sines
tho FBI has not infermed OIA of the Lleatity of the Yugeslav offticial im
question, OCommented that 1% eould evea be an Italisa prevosatioa as fur as
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CIA 1s conoerned, 4) reviewed the unique positiom of CIA at this mememt,
1.0., being in possession of hot inforwation obtained from DOSTI while
the I remined uninferned, ¢) commented that simce the information ws
develeped ia an FEI eperatisa, tbe third agency rule spplied amd CIA
should not dissemimate the informetion, f) i visv of the delicate sitwa-
tiom, CIA should staff eut the problem before aoting, and g) sgreed that
the infermatiocn should be pessed as soon as practieabls to the FBI, — 3
requeeted . ] views.

3. [ vaid that be thowght about this matter the night before
inaswueh as = Twad alresdy Wisfed hin on the sitmtion. (NOTE; DOSTI
reperted t0 £ ] en the afterscen of 19 November, aad .~ ] diseussed
Ahe DOSTI preblem with C I at about 1700 hours on the seme day. [  _J
fult that the infurmetien item should be FD'ed to the FBI, C/SX amd
SEATI, hewsver, were not satisfied and belisved the matter should e ocare-
fully steffed out befere aeting., It was the geserul consensus that hasty
sstion might reswit in a flap.) [T 7 said thet he bas several questioms
and raised the follewiag:

6, Vimt 15 DOSTI's relatiomship to CIA? £ ) eaid that DOSTI,
a8 Presidemt of the NCFL, is & sleared CIA sontact vho trenseocts bLusinees
between the Bmoutive Committes of the ICTA and tbe American specser of the
Cesmitieos, 1.,0., CIA, Preseatly, [ -7 is in soatact with DOSTI,

Y. Dees DOSTI knov that be 15 in oenmtaet with CIAY [ _77
saswered that DOSTI Imowe be s in ecabact vith U, 8, iatelligence and 1t
49 presuned that bo nows this means OIA, Rwesell meationed that if DOSTX
road the recent Satuniey Byanisg Pest srticle, he would receive seme oon-
firmation.
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o, To vhat degree is it nesetsary to protest DOSTI ia this matter!?
Is the Department of State aware of DOSTI's comdmet with CIA? T
answered that the Departusnt of State is mware of DOSYI's esllaberetien
vith CIA om ICPA mattars. Nonetheless, it is absolutely imperstive that
DOSTI be protested, sinoe his role as President of ICFA and his future
usefulneds to CIA would be i jeopardy if a lesk would cocur that DOSTI
15 in eextast vith a Yugoslav official.

d. Why dida't DOSTI pass the information receatly odtaimed froum his
alleged Yugealav sentact to the FEI? T ] seid that DOSTI persomslly
foals that the FRI is mot eempetent te deal in politicsl matters, .
oboerved that DOSTI must feel that sush politisal matters are of imterest
S0 the KCTL Amsrisan spoasor. 8inee reppors has besm estahlished vith the
latter, DOSTI prebably feels freer to work with the represeatstive of the
Amerissa speaser of XCTA,

e, Is ID imvolved im this operstics? /~ ) ansvered thet 10 is
involved only imdireetly., At the moment, ST is awaiting a pelioy desisica
frem the Department of State relative te the return of ICFA to KCFE. If
this should ocoeur, 30 would be {mvolved vith the XKGFA,

4. AfYer a trief sxohangs of views betveem thoss presest sondcerming
the eourses of sction vhish might be sensidered, =  Jrecemmended that
SE/1 precent the case to the FBI in the form of & CSIB, via staff C. ‘hen
reminded that Sesurity handled scatests vith the FBI ia the past comserning

- DOOTI,C. 7 asked to be briefed en hev 5B/1 actwally handled the case,

[ 2 answered tdat 5Z/1 prepared memsreniwms for Seswrity, vith as
iafermation eoyy geing te Staff C, Newsver, the memoraada vere rexted te
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Security via Staff C, .3 stated Staff C reccmmendsd initially thas
the 0800 be handled i this matter. [. —7 remarked that SI/1 dees mot
knov presisely how Sesurity passed the informatiom to the FBI, Sinee the %&
DOSTI ease mov trensoends the pure security rreblem vhieh imitially wes

the eass [ _Tremarked that Staff C mov vill bandle the esse, & —1 Beinl
recommended, however, that 1f SE/] indtiates amy msmerenduss relative to
this esse, Seswrity should reeeive informatiom oepiss.

S T_ 1 said Wat the CSIB should be esrefully worked-eut becsuwse
of the delieatenses of the preblem vis-s-vis the FBI. Fwrtber, ia erder
to insure that OIL imterests are pretested, [ ) advises that the CIA
pesitien b earefully spelled out, He recemmnds thet the felleving be
treated ia tts memsrandwm;

a. DOSTI relatiomship with CIA, 1.e.. that he 1s a aleared mtw
with GIA for ICTA and Albanisn matters. This must be ineluied in créer te Pl Bl
myhﬁoﬂlmmﬁm‘hﬁnﬂhhﬂbﬁ-ﬁuﬂdmm
nents,

b. The degree mesessary to protest DOSTI, partiowlarly wvith regard
te dissoninations that the FPI might iaitiate, It must be pointed out that
& leak scaseraing DOSTI's comtaet vith a Yugealsv offisial would bave
seriows ecsmsequences for the CIA spemsored NCFA prejest.

¢, It shewld be stated that CIA snd State, in particulsr, ae
oustomers 1a the intelligiees oemmenity, sve vijally isterseted ia imtelli-
gease oa Altenis sad Yegealav izteztisns tewurd that cowmtry. A% \his
partiouler sement, this infesmatiem is of vifal impertencs. It shouwld be
noted that CIA would 1i\w ts recsive sush infermstisn develeped in the

operation ea & prierity Wasis.

SEGRET




-5.

4. CIA, homorimg the third agency rule, has mot diseemimated or
mde use of the reesntly asquired DOSTI informstion. CIA shall await
roosipt of & disseximation of the infermation kc- the FBI before acting
on the infermatioa.

v, Ia view of DOSTI's relationship wvith CIA, it is nedessary that
CIA be infermed Yy the FBI of the identitiss of allsged Yugoslav officlals
in esmtast with DOSTI, primarily for defensive CE purposes. This informa-~
tien t00 15 weeded to evalmte the alleged Yugoslav approach teo DOSTI; 1%
45 implieit that DOSTI wes approached omly becsuse he is President of thbe
NOYA and kmown to heve comtaots vith Awericen offisiale.

6. C 1 raised the questiom of Fing the informatisn teday, dut
ebserved thet the FBI bas ouly & uatch offieer om duty, £ — suggested
that the CSDB wuld presest & more complete pioture., L[ ) remarked that
TER DB should be prepared for trapsmittel first thing Momday meraing Wy
88/A. T ] suggested that a draft CSUP be prepared sand cleared vith
CASE amd SEATI. [ _—]said that he wuld alert £ of Staff C regrding
this CHB and that [ 1) eould alert PAPICH, FBI 1liaiscom vith Staff C early
Momdsy in order to expedite handling, Purther, Staff C Wiuld srelly explaia
So PAPICE o€ the wrgeasy anddelisatensss of the problesm.

7. C ] reised the question of pessibly btringing this emtire
mtter to the sttention of Nr, Helms in viev of the memy impliestions of
the DOSTI ecame, f.0., inforsatisn-wise, ICTA project ete., [ _ 7] shated
thet Belns is not i his offiee teday, but that he had me ebjesticms,
< 1 suggested that 1% is best te bhandle the csse s disewssed. Fwrther,
it - 2 vishes, he ean trief Mr, Eelme accerdingly.
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8, [ lashed C_ ] vhese DOSII meste his Yugoslav cemtast.
C. D enswred that neetings are held 1a DOSTI's New York offise

T I spesulated shether ov not the FBI hed thought of bugging the office.

9. © I remswied that he weuld be cleistered vith a reyresemtative
of Gomesul Glark's grenp Newdsy metiiing, bub that be would 1ike to ses the
OlIB in sy eors viem preseuted te Staff G Wy 52/}
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