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1. 0PC. Subject organization allocated 925,000 for fiscal year 1951.
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L % DIt 100,000 made available,
TH 15,

office.
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This is paid at the rate of DM 6000 per month,

To be paid at the rate of
per month, beginning 1 August 1950.

Berlin City Government. "5/6 of OPC subsidy" {or DM 5000
monthly), 880 CHGAU, & Sept.

Federal Republic Subsidy. Varying, amount not known to this
880 CHGWU, 8 Sept states it to be larger than OPC
subsidy during months of May and June 1950,

According to ;

small amount is rec¥®ived irom the
intelligence.
in any way.

, an undetermined but
eacin month for supplying
Amount disbursed nct sufficient to affect control

Miscellaneous. Various Kampfgruppe services, such as the
WSearch Service" (locating PW's and Political Refugees); news
releases to RIAS and the Fress; membership dues, etc.,

The Kampfgruppe lists the following amounts as their total
income for the months of March through June:

March 14,000 Dii's
April 13,000
May 24,000
June 17,000

These figures are for the period beforecf_ :]funds were made
available, Estimated DTLIREN monthly incowe currently totals
between 25,000 and 35,000 DM's per month, depending on number
of services sold and variance in amount of Federal Government
subsidy.
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0FC Subsidy.
is from the Berlin Chief of Station to an OFC staff agent, who

The channel for the UPC monthly subsidy of DM 6000
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then makes payment through _:1 an indigenous cut-out, to
Hildebrandt or Tillich. OCnée a moith the Bubject organization submits,
tarough the same channels, a receipt for the amount received, plus a
conplete monthly statement of total income, expenditure, and cash on
hand.

2 C 3 An anzlysis of the subject file indicates that C, :lfunds

are passed forfl :], the labor leader, ostensibly from his
labor contacts., '

!
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It was (1 _] who personally made the first paymentfand who, at that
time, transmitted to DTLINEN the strong operational and organizational
guidance they were in need of.

From the File:

ml. (;‘ :]and I have discussed and are in complete agreement
(A) DTLINEN has urgent need additional 15,000 marks monthly,
(B :3 should pass this money.

FRAN 492, 3 July 50"

Wi, DTLINSN therefore has fulfitled conditions made by €
before fixed sum of DM 15,000 morthly could be given in his
name., This aid was due to start with the August payment.

FRAN 709, 16 Aug 1950

C. DTLINEN Conjecture on Sources of Income.

1.

Al nominal liaison between the OPC staff agent and the DTLINEN group
is carried on through C, :;-, a reporter;and member of the
editorial staff of the Berlin Neue Zeitung. E; I;l:as, over a period
of time, become aware of the fact that he is deaIihg with Americans
who are in some way connected with the US government. It is doubtful
if his knowledge or speculation goes beyond this.

Interested DTLINEN officials are also probably aware that the OPC
subsidy is coming from US government sources, They know that it is
not CIC, inasmuch as they already receive a small amount from CIC
from time to time. Tney probably believe that the money comes from
HICOG. Evidence as to what they were originally told was the source
of this subsidy is not available here,

Additional evidunce to substantiate the above is contained in 880 CH3WU,
8 Sept 50 fron{: ‘;:S., in a special report on DTLIN:N financial status:

"Setting up this second line of defense (offices in the west)
requires additional funds and, since it was undertaken before such funds
were available, DTLINEN found itself in a precaricus financial situation.
They have, therefore, seriously comgidered tha acceptance of financial
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assistance proffered by British and French intelligence agencies...
Béth Hildebrandt and Tillich are opposed to accepting subsidies from
the sources mentioned in paragraph D, but they are under strong
pruessure from some of their co-workers." 880-CHGWU, & Sept 50.

according to this, lildebrandt and Tillich are at leust aware of having
d.clined British and French support, which rules out the possibility

of the Dk 6000 coming from either of thsse two sources. This, plus
additional evidence which cut-out] . ﬂ_;]is able to supply, makes
identification of this subsidy with American sources a certainty.

The E; j]funds invelved are passed in the name of I:
of ficial representative of ] This ldentlfles
these funds with the US, They are vrobably nassed for drownE /(/0 Q4 i

C l in Berlin,

QPC Cpntrel of DTLILEN
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The overall goals of the DTLINEN group have proven to be such that the
problem of control has not been of primary importance in OPC relations
with Subject.

Cn the one occasion when strong operational and organizational guidance
was needed by DTLIKEN, it was accepted by them and acted upon as a
prerecguisife to additional financial support. 4s a resuit of the addition
of unds, CFC is presently capable of drying up 2/3 of the total
DTLINEN income. This, as . method of control, is adequate for the
imnediate future, but cannot be relied upon as a final and lasting
solution, The work done by DTLINEN in attacking and combating communism
has achieved international publicity, and, as a result, DTLINEN would

not experience too rucn difficulty in obtaining funds from other sources.,

In the event of any real fundamental Shange of policy, such as their
engaging in a political fight fo#ﬁgérmany rather than i.. activity in
the field of psychological warfare, it is doubtful that OFC control is,
at present, sufficient to alter such a decision.

The best way in which a type of control can be acidleved is by giving
DTLINEN guidance and operational support whenever possible, thus gradually
building up in DJTiLINEN a confidence in our ability to be of better
assistance {o tneam than any other source., e must, in this way, see that
development continues aleng lines parallel to tne long-range targets of
the OPC German ilission.

Another, and more long-range, plan to obtain control, would be the actual
recruitment, of key personnel within the DTLIIEN organization--Dr, Hilde-
brandt and Ernst Tillich--if it can be determined that they will continue
to control DTLIREN,
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