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1. DTLINEN subsitted the fellowing clarificatiom of the pade

tlcelars in Paragrapk 1 b, Referenss:

a, The 147.50 O differenge (June 1552) resaited frem
Newhan's former prosedurs of allocating the menthly subsidy teo
the overt and covart meotions. As a result, ainor disgrepancies
in bookkesping occurred. Our resent recommendation for alle-
cating funds (oiie Paragrapk 1 f, leferense) eliminaies resur-
rence of such dserepancies,

b. DILINEN carsfally ro-ghessked the uotober statemenis.
It was unable to olarify the LBOO DN discrepansy. dHowever, both
the cevert section obief and the vvert sestion bookkeeper are
flra in thair conviotion that a dlsorepancy of such magnitude was
uolikely. Lsader, the covert section ohief, submittad a carbon
cory of that seotisn's vctober statenent (o be forwarded under
separats dispatch). The statamant definitely shows receipt of
26,300 DK from CADRALN, Leeder also added a uotation (in pen
oil) that the overt section bad received 5200.50 M from C.TRALA,
The latter suz was actually 4700. ¥, the diffevence ef 500.80 IM
resulting from an spergensy sdvamce to the overt ssotiom %o pay
V-Mann expennes. The overt sestion recorded the 500,80 DX as
from CADRALY, in effeut daplieating an entry already on the ae-
vert sectlon beoks,

ﬁ DTLIEEN 's ascouniing procedure apparently conforwe to soeept-

\
¢ standards, evem though occasiemal accounting errers oocurred,

leeder is extremely sensitive to irregularities which may affect sonfl.
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deatisl funds, He serutinines the coverd ssotien statements carefully,
3imce the covart secilon statement fer Osteber shows reeulipt of

26,300 1K from CADMAIN, it sseme imaxplieshls that DFLINKN resorded
the subsidy as 25,200 iM. If we add the 4700 D% allseated te the overt
seotien, the DTLINEX sccount can only show total recalpt of 3,000 x

c )

appmﬂn__c—/ | ,}_""

LJRendamen/ hikw

DISTRiIBuIiOH
3 = Frankiurt (htt.mc’ N w/1 copy enc. s/c
3 - Obief, BE (Attn: E J? w/o enc.

1 Enslesures Audit Report s/o

| SECRET
+ECURITY INFORMATION



Ty IMFORESS

Attachment under- separate cover o EGBA 2992

L3 TRISYTICON
Praskfart (Attn: C j w1 copy of amc,

SECRET
-CURITY INFORMATION



