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REQUEST FOB PP PROJECT RENEWAL

1. TOTPAL FUNDS REQUELTED

Administration 3
Program
Reserve Pund

C J

2. AMDUNT IN WHICH PROJECT WAS INCLUDED IN THE OPERATIONAL PROGRAM

c. Tnoluded in FY«1959 Operstional Program in the amount of

~ 1. on 25 June 1958 tha PRO recommendsd that the program-
ned emount be inereased by (. | establishing the approved level
for thim project in FI-19S9 st . ) .

3. SUNMARY OF FUNDS APPROVED AND OBLIGATED BY FISCAL YEAR SINGE PROJEOT
INITIATION

Fiseal Year Approved Obligated
1951 c .2 1 )
1952 ioe |
s 8
1955
19%6
1987
1995 . !

' L - “(Budgeted)

Whirtesn.aonth pericd, July 1, 1957, to July 31, 1958, occasioned
by change in DIPILLAR fisgal year from July 1 to June X, %o

August 1 to July 11,
nes Approndu}gr F1-1958 - 2 - obligated )
C ‘
Approved for July 1958 & —} « Obligated é T
C 3 2]

L. GHARGES IN POLITICAL SITUATION AFFECTING PROJECT

The project 18 inevitably affected by the detericrating pesition of
the U.5. in much of Asia, A8 has been proved in Indonesia and Ceylon, the
Foundation is a handy target when the government of an Asisn gountry wishes
to atback the U,3, We do not anmticipate in any other ocountry such drastic
agtion as ths Indonesia request for withdrawal, Anti-U,5. forees in Ceylon
might wll achieve sufficient status, howaver, to force a restrictive agree-
ment with the Ceylon Government or result in termination of activities.
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A saving grace in Ceylon is that recent extremism betwsen the Tamils

and the Singhalese and mmong the workers sesms to have been identified
by the Bandaranaike administration lergely with the Communists or the
opposition party. The Foundation's area~wide support of Buddhists pro-
grems constitutes another ameliorating fastor. There is no indication
that the Indonesia ouster has stiracted umusual attention in any other
eouwntyy or affeoted DTPILLAR's generilly sersne relations with other
governments. The shifting sands in Burma, whers DTFILLAR operates under
& friendly agresment and is at present on good terms with both pelitical
rivals, may yet have adverse effeots on its position. Casbodian recog-
nition of Commmnist China will undoubtedly make the projects task more
diffioult, although its relationship with the govertmemt will not, it ia
believed, be altered in the near futurs.

Inorsased popular distrust in Asia of the reality of U.S, Governmsnt-
al interest in the popular welfare makes even moTe necessary & program
such as that of DIPILLAR Whidh serves as sn erbodiment of American public
interest in the social and economic dewelopment of Asia.

5. CHANGES IN POLIOY

There have been no striking shanges in U.Z. Governmental pelioy
affecting DIPILLAR's offort. DTPILLAR gontinues to be responsive to
those ¥E0Q and OCB direotives whioh emphasise as objectives in Asia:

1. Increasing tlies between the nations and peoplss of
Asia snd the Fres World,

2. Oreating a favorsble atmosphers in Asia for democratic
provessea,

3. Promoting stability.

k. Inereasing tieas between individuals and orgsnisations in
the U.3. and Asia,

5. Increasing regional ties smong Asiam nations.

6. Promoting a more favorable attitude on the part of overe
seas Chinese toward Talwen while inorsasing their identification
with thelir host countries; detiylng the overseas Chinese to the
Mainland Government of China.

7. Demonstirating unofficial American interest in Buddhism
and helping modernise Buddhist educational institutions.
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The DTPILLAR program fits neatly into the category of activities
desoribed on page 3, paragraph 3b,of the PP Annex to the (3 General Flan
for FY-1960: it provides Fgonstructive programs which will eliminate
those conditions whioh are the rvots of popular acceptance of the Commmni~
ist sppeal®; it seeks to gombat “irresponsible nationalists"; and contri-
butes to "strengthening our actual or potential friends." In other
words DPPILLAR provides one side of the balance called for in paregraph 3b,
while conventional types of clandesiine activity congenirate to & greater
extent on ths other side. That ia not to ssy that some of the greups which
DIPILLAR supports, particularly Chinese organizations, do not engage in
the more direct anti-Communist forms of aotivity described.

6. CHANGES IN PROJECT OBJECTIVES

The project objectives remain as desoribed in the Projeot Eenswal
for FY-1958. It is recommsnded, however, that paragraph 11 under "Pro-
Jeot Objectives" as set forth in that paper be revised to read as fol-
lows:

*11, In general and through the above means, gounter activities
by the oommunists in the figld of private action groups.”

It is also reacommended that there be added as Paragrsph 12:

®12. Without impairing DTPILLAR's capasity to carry out its own
KUBARE mission smd without imperiling its security, enoccurage
other KUBARK activities to make use of the many DTPILLAR capabili-
ties for oocoperstive effort.”

7. SIONIFICANT PROJECT CHANGES

2. The most signifieant project change is that DTPILLAR was
requested in February 1958 by the Indonesian Cabinet to terminate its
program by 1 dJuly 1958. This it has done, The Prime Minister, however,
has sxpressed hope that within.a few wenthe! time DTPILLAR can be
invited baok to Indonesia, impliedly by & Cabinet more friandly to the
U.SO

b. A resident vrepresentative will be established in Laocs in late
1958. DIPILLAR programs in Lacs to date have been of limited nature
and have been siministered from either Thailand or Cambodia, DTPILLA®
representation in Lsos has been encouraged € .

¢, Inoreassd activity in Okinawa, also rmmnded[ is under
sonsideration. It is probsble that there will not be & reaident repre-
sentative.
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d, DIPILLAR has entered into a formal operating agreement with
the Government of Burma. The agreement was nsgotisted on a friendly
basis, and, while limiting, at the same time provlides the assurancs
of governmental approval of project astivities.

e. An sxplorstory science progrsm, designed to establish close
contaet with Asian scientists and sclentifis organisations, and indir-
sotly to influence them toward Western ideclogy, has been initiated.
This program may have useful FI potential.

8. PROJECT ACHIEVEMENTS DURING FY-1958

a., The institutions which have developed over a period of years
with DIPILLAR halp, which are listed on page 3 of the Project Renewal
 for ¥YI«1958, ocontinue active end useful. Some dissppointment has been
axpresssd by DIPILLAR in the Imstitnute of Buddhist Cultural Intershange
in Jepan (in any event not a major projeat), but support will be gon-
tinued on a reduced soale. The Labor Training Institute st the beginning
of the year suffered by the departure fiom Paldstan of the labor speciel-
ist who had had marked success in organising the Institute and in deal)-
ing with West Pakistan labor leaders. However, DTPILLAR has been able
to revitalise the Imstitute to some extent in Karachi and has developsd
a hopeful new program in East Pakistan, building on the Inatitute's
sxperience and personnel, Three labor-training seminars have already
been held in East Pakistan with ICFTU and DIPILLAR support, emd a full-
time program is now envisaged, An earlier hostility on the part of
the East Pekistan labor lesders to DTPILLAR assems to have been dispelled.

b. Other achisvemants exemplifying the scope of the project effort
and econtribution: TAF

1.) Sponsored an official Japanese Socialist Miseion tot he
U,

2,) Sponsored a high~level Burmese industrial teamto the U.3.
to sxplore investment opportunities and to atudy the relationship
of the public ¢to the private secters of the American economy,

3,) Sponsored, at the requast of t he Burmess Prime Miniaster, a
tour of the U.3, by members of the Burmess Lducational Commimsion,
appointed to examine the need for revision of the edusational system.

L.} Finsnced the trawel in the U.3. of the Sultsan of Djogjakarta,
an influential Indonesian public figure and former Defense Minister.

SERRET,
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5.) Gponsored with the State Bank of Pakistan a secio-egonomic
research project in rural Pakistan, ths first of its kind, which hae
been recommended by the Station, Karachi, as "required reading® for
all U.3, officials interested in Pakistan,

6.) Supplied most of the Asian delegations to, amopg other
international gonferences, the I0D«influsnced P.E.N. Congress in
Tokyo (considered by 003, Tokyo, to bs & major propaganda coup) and
the IDD-influenoed Werld Confederation of Organizations of the Teach~
ing Profession (WOOTP) Congress in Frankfurt. The TAV-sponsored
Malayan delegate to the WCOTP meeting subsefuently organised a
Malayan affiliate of that organizetion.

7.) FPinanced the sttendance of most of the Asian journalist
delegations to the regional International Fress Institute (IPI)
Conferenoe st Kandy snd that organisation's subsequent confersnce
in Washingbon. Two of the delegates financed by DTPILLAR were
FE agents.

8.) Developed inoreasingly close contaets with Nanyang Uni-
versity, the Chinese univeraity in Singapore, training its Chinese
recreational director md supplying scholarships to Western~
oriented Chinsee studenis,

9.) Interviewsd some 500 Asian visitors in its San Franciseo
and ¥ew York offices snd entertalned many of them, the Prime Mini-
ster of Afghanistan and the President of the P.I. among them.

10,) Continued support of Asien journalists through grants for
study of six working journalists in the U.S,; two in the Nieman
Fellowship Program at Harvard, two at the 3chool of Journaliem at
Colusbia University and two at the School of Journalism at 3tan-
ford.

11,) Continusd support of the Harvard International Seminar
through a grant for assistance to various Asisn participante,

It is renvaatad thai Projest DTPILLAR be renewed for FY~19§9 in

the amount of (. __ _1 This Project was included in IO Division's
Operational Program for F!-19S’ in the amount of [ i
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