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CA/PEG Project Record Sheet

Initials Date

L. DC/CA/PEG C 7 |5Jan |pProject Name: | DTPILLAR

). C/CA/PEG (signature) E J 5 Jan [country: CA/Branch 2

3 11 Jan

-
t. DC/CA (signature) C J 10 Jan {Type of Action| FY 1967 Renewal
MPS/BG/CA o6 jad mar PEG Evaluation

}., C/CA {(signature)

3. TRMPROG o ke Officer Horvath

3. ADDP 26 JAN 157 Date Received:| 14 November 1966
Date Due

r. in DDP/PG:

‘nteragency Coordination: On 8 July 1966, the 303 Committee strongly endorsed
the activities of The Asia Foundation in a decision to improve substantially TAF's
domestic U.S. credentials, Normal program liaison continues with the Depart-

] F&)f State and abroad. TAF representatives continue to maintain necessary

'Wloa with U.S. Government officials either overtly or through the Stations,
covertly.

COMMENTS: : |
1. DTPILLAR requests E ](programmod[ for FY 1967
to provide funds for the continuation of the activities of The Asia Foundation (TAF).
Funds for the additional C Z\to cover the costs of a Staff Agent assigned to the
project in Vietnam are available within the CA Staff budget for FY 1967. In FY 1966,
DTPILLAR was approved for Jand obliguted[i 3

2. During FY 1967, TAF continued to utilize its access and expertise to
make further significant contributions to U.S. Government and Agency goals. TAF
programming highlights during FY 1967 (pages 3, 4 and 6) include:

a. TAF advisors helped to broaden Afghanistan's marketing patterns,
improve export earnings and decrease Afghan dependence upon Soviet
markets.

b. TAF's programming and influence increased substantially with
Ceylon's Senanayake Government.

c¢. A key TAF grant, matched by a $300, 000 grant from the Depart-
ment of State, insured the construction of a student center at the new
Chinese University in Hong Kong.

d. In India TAF support to two Institutes provided training as well
as a common meeting ground for rising and established leaders.
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e. Urban planning and government reorganization programs added
to TAF's substantial program in Korea.

f. TAF's Buddhist programs in Laos, Vietnam and Thailand con-
tinue to contribute to the stabilization and constructive utilization of this
important group.

g. In the Philippines, earlier TAF grants led to a $230, 000 Ford
Foundation grant to a complex of colleges. Rural development program
continued to produce improvements and a slum area program was pre-
pared at the request of President Marcos,

h. Continued extensive programming with private organizations,
the Chinese community and the governments in Singapore and Malaysia.

i. With the closing down of TAF's offices in Cambodia, the Cambodian
students now in the U.S. are being handled by TAF Headquarters.

j. Disseminated 41 CS and 00 reports. Bi-monthly situation analyses
continue to be supplied to Stations, Chiefs of Missions, the Department
of State, OCI and ONE. TAF fleld representatives continue to supply
stations with information, bio-data and assessment of value for opera-
tional and background use.

k. A series of studies in depth by TAF on the political ingredients
of Buddhism have been given limited dissemination to designated indi-
viduals in Headquarters, Fleld Stations, State Department and The White
House.

3. In the wake of the New York Times series on the Agency, TAF's
domestic U.S. cover faced clear challenge. On 8 July 1966, the 303 Cormnmittee
met to consider TA¥'s situation. TAF's effectiveness and value to the U, S.
Government were strongly reaffirmed and the Agency was authorized to under-
take a number of measures to shore up TAF's ostensible private image. These
include: TAF to seek bona-fide private donations for operations and endowment
fund purposes; Agency to provide funde for endowment purposes; and effect
TAF -AlID project contracts on a highly selective basis, The decision to improve
cover is being implemented step-by-step and will be cleared finally with appro-
priate individuals in Congress.

4, TAF's budget preasentation for FY 1966 and FY 1967 {s summarized
on pages 7 and §:
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Administrative - The San Francisco and New York sum represents
the costs required to provide overall policy control and direction for
the Foundation, maintain liaison with U. S. universities, suppliers and
other institutions, and provide backstop support and services to overseas
operations including training of personnel slated for overseas operations
(over 60% of the San Francisco budget is ‘allocated to training). The
overseas administrative sum finances the operating costs of the 17
offices in Asia. FY 1967 --( 3

Programs - The amounts and percentages of programmed funds in
FY 1966 and FY 1967 allocated to various categories of activities such
as Education, Rural Development, Representatives DLTO, etc., are
listed on page 8 of the project renewal. In FY 1967, except for a 4%
increase in Economic Labor Action and small variations in various other
categories, the allocation of programmed funds remains esaentially the
same as in FY 1966. The Representatives D&TO (14%) is used to support
those projects and activities which have not matured to the point of pre-
senting a firm project proposal and to permit the Representative to seek
out and explore new opportunities for programming. FY 1967 -- {
for programs.r J for Regional Programs and §{_ . j for Support.

President's Reserve Fund - This fund is designed to explore new
fields of activity and support imaginative projects not included in the
regular budget. Activities undertaken through this fund are cleared with
the Station concerned and Headquarters, FY 1967 - ] .

Special Anti-Communist Development - This fund is designed to
encourage projects which anticipate or can counter opposition activities
within the limits of TAF's ability and image. Activities undertaken
through this fund are cleared with the Station concernad and Headquarters.
FY 1967 --C
(Attachment 1: The ground rules under which the President's Reserve
Fund and the Special Development Fund operate can he noted in the
attached cable sent to field stations, DIR 77466, 3 February 1966,

Saveral examples of activities undertaken under these funds are also
attached.)

5. Each year the Agency asks the Department of State to solicit the
independent views of the Chief of Mission in areas where TAF is programming
on the effectiveness of the Foundation's programs and personnel. Attachment 2
is a memorandum prepared for the DCI, 26 April 1966 summarizing the Chief's
of Mission responses which are commendatory and constructive.
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6. Each year the Chief's of Station are asked to comment on TAF's
budget and program for the coming fiscal year in their reapective areas,
Attachment 3 surnmarizes the response of the COS' on the FY 1967 budget and
program. These commaents are generally favorable,

7. The project renewal has been reviewed by FE Division, NE Division
and CA Branches 3, 4, 5 and CA/PROP. NE Division concurred without comment.
The CA Branches and CA/PROP concurred in the project without comment or
recommended approval. FE Division concurred in the project renewal but
commented that although there is no question of the value of this project's
activity in support of overall U.S. Government purpose in Asia, '""TAF does not
function effectively, given the cost of this program, as a covert political
action instrument except in rare cases.” FE Division's comment was in refer-
ence to the project objective which states that "while it functions effactively as
a covert political action instrument, TAF publicly adopts the posture of a
private non-political institution." FE Division also notes that the cover problem
of TAF cannot be resolved by the adjustments proposed in the funding of TAF.

8. Although CA/PEG concurs with FE Division that the adjustments
being made in TAF's funding will not completely eliminate from the recorde
the past relationship of the Agency to TAF, we consider it an appropriate and
necessary step to be taken considering the interest by the 303 Committee and
other U.S. Government officials in maintaining the activities of TAF in Asia.
As to FE Division's comments on the covert role of TAF, the comments of
Chief's of Station tend to refute the comments made by FE Division in Head-
quarters. In addition, the reviewing officer who also reviews FE projects
has, on several recent occasions, come across highly laudatory comments on
the activities of DTPILLAR and its representative in support of the Station's
objectives and programs. For example, in 3. TAF Representa-
tive in Hong Kong and his activities in support of the L Jprogram are
noted inimoset favorable terms.

9. Recommend approval. We strongly recommend that DTPILLAR for
FY 1968 be processed by May or June 1967. The TAF budget and the comments
from the Chief's of Station and Chief's of Mission are obtained in April 1967.
Shortly after this exercise, would be the time to process project DTPILLAR.
We also suggest that CA/B2 submit with the project renewal a summary of com-
ments of the Chief's of Station and the Chief's of Mission, several specific
examples of project activities which covertly support Station's efforts and
several project activities undertaken through the President's Reserve Fund
and the Special Development Fund. It appears completely unnecesasary for
CA/PEG to request this information each year as additional attachments.

4
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Projects Approved for President's Reserve Fund for FY 1967

Korea - Administration Staff Training for Members of National
Assembly ROK - $1-1, 200, This project provides funds for the training

of four staff members of selccled permanent standing committees of the
Korean National Assembly. The training will be administered by the
American Political Science Association through the Congressional Fellow-
ship Program. and the Ambassador worked with TAF Repre-

sentative in formulating the program which has their enthusiastic endorse-

ment.

comments on the project were as follows: '"The
National Assembly can play a vital role in the continuing development of
stable and responsible Government in the ROK. The Assembly can also
greatly obstruct and discredit the development of democratic institutions.
Training of members of the permanent staff is one way to help the Assembly

develop in the direction we hope it will go."

15 in contact with the speaker of the National Assembly
and hopes to develop the four staff members during their ten-month stay
in Washington, D.C.

Special Anti-Communist Development Fund Projects Approved for FY 1967:

Special support to the 8th General Conference of the World Fellow-
ship of Buddhists. In order to insure that there would be an adequate
number of pro-Western anti-Communist Buddhists at the Conference to
counteract the plans of the Russian and Mongolian delegates, TAF gave a
grant to the World Fellowship of Buddhists Secretariat to pay the travel
expenses of delegates from countries where TAF is not represented, such
as New Zealand, Australia, West Germany, Tibet, Nepal, Sweden, etc.

Special Development Funds were used to support several Cambodian
students in the U.S. who are of interest to the Agency.

Special Development Funds in the amount of $10, 000 were used for
Book Programs, travel surveys and development programs with the new
anti-Communist Government of Indonesia,

SECRET
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RERIORARIUN MOR: Director of Central Intelligence
YIA: Daputy Director for Plans

SUBJECT: Chiefs of Mission Comments on the ¥orx
0f The Asia Poundation (TAP)

1. This memorandum is for the information of the
Director of Central Intelligence.

2, Ench yoar the Ageacy auks the Department ol State
to solicit the imdependent views of Chiefs of Misstion im
areas vhere The Aseia Foundation ie programming on the
offoctiveness of the Foundation's programs and personnel.
Attached are rosponges received by the Oepartment thup far
thim year, including sll but the comments of Anbasandor Blair
in the Philippines, We find these letters gederally con.-
mendatory, esacouraging and constructive, Ve have convoyed
thea in substanco to the President of The Asia Youndation
as & further gulido te shaping the program for the Loming
year. Eoy points and oxcerpts from theso letters are out-
l1ined bolow,

f
3. Charge Archer Blood, speaking for Ambassador Bteeoves
in Kabul, reports that the Foundatiom "continues to bo a
resariably effective organization in support of U, 8. offi-
cial objectives in Alghanistaa.” HNe notes that the ouada.

tiom "can gather under its roof at one time moro of the real

deciolon makers in Afghanister than sny diplosmatic mission
or other Government organization can do."

4. Ambassador Lyon in Ceylon says that Foundation
projects "are worthwhile, effoctive &nd im 1ine with what
w0 would 1liko to ses done im Ceylon.™ Aabassador Lyon come
sonds tho Foundation's flexibility in respording to programe

ming opportunities of U, 8, national interest and encourages -

an expansion in ita activities in subseguent years.

5. Consul General Rice in Hong Koang commends the Fouvada-
- tien's support to the Chinese University, the Committee for

Dovelopment of Socio-economic Life in Asia and the China Nows
Avalrecim. Ho exhorts the Fouadntion to do more along lines
c!'néﬁ!iting Chinose and othey Asilsns to study China and less
for Western scholars seeking to underatand China,

erpnET
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. €, Acbassador Bejnchauer in Japaa reports that he has
rovisved the program in detail, finde it "excellent” and
reconuends ite approval as written. Asbassador Roischaver
exproases "full confidence that the work of the Foundation
will contibue to be carried ocut in a wvay thet will further
the policy chjectives of the U, 8, Goverament.”

7. Ambassador Brown in Koroa descrides the Foundation
as "a really effective instrument for providing American
support to institutions and individusls in a wide raage of
useful activitios throughout Xorean soclety.” He particu-
lsrly commsuds the Fourndation's practice of providing sssist-
ance on a diminiahing basis, thus to encourage welf-help and
self-sufficiency. ’

{

'8, Charge kuwory Swank in Lacs, speaking for Aabassador
Bullivan, reports that the Higsion is “impressed by the
Foundation's ability to oarry out uo useful and extenasive
programming on A limited mnnual budget of about $13¢,000.%
Charge Ewan< particularly commends the Foundation's succesa
in the publication of Chinese 1nngun£:°toxtheok-, countering
strong Chinese Comnmunigt efforts in tian educatioconal and
cultural affairs,

$. Ambagsador Bell in ¥alaysia believes that "the
Foundation provides tho Miseion with a flexibility of action
and funding which comploments our own e¢fforts snd gives us
an operatiocnal sbility far beyond that provided by our own
offorts.”" Aubassador BDell finds the Foundation Ropresenta-
tive, Br. Bilers, "cooperative, energetic and imaginative,
and notes that ail three Foundatiom Rapresentatives (Bornco,
Nalaysia and 8ingapore) avoid duplicatior and competitioa
through careful coordinatien., Consul Richard Donald in
Bingapore adds that "TAF'a intelligeat foguasing of ite
1imited resources on the really basic problems...has high-
iighted the wvalidity of ite programs in torms of lurthering
the oftigisl U. 85, objectives of economic viability and
redirsction of Chiness chauvimistic forces.™ Consul Donald
finds that tho major utility of the Foundstion ie its ugoffi-
cinml atatus and "ite floxibility and relative absence of

" puresvcracy which makos it an appropriate tool for use in a

fast noving and devandivg situation.”

10. Ir Taiwan Charge Arthur Husael poimts out the
necessity for the Foundation represontative to heo in cleoso
contact with cfticial and privats Anarictnp in & complox,
perasnal and politieal atwosphere. Charge Hummel counende
TAY szsistance to Cheng Chi Untiversity Graduate Centor and,

SEGRET
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in genoral, finds the Founcation's progran beneticial to
Y. 8, ohjectives in Taiwan,

11. Aabdagsador Martin in Thailand writes that the
Foundation "continues to show a degren of flexibility in
lending & helping hend in various programa vhen for various
roason3 the bvoeded asalstance caonot be provided through
Government chaoneols, Thin £ loxlhlllty is perhaps one of its
nogt outstending advantages,™ OSingled out for particular
ondorgenant are the Vounuation's programs with the Buddhists,
Thai Universities and in the production of Chincse texthooks,

12, Anbasegdor Lodge reports that "the tevo Amoricean
Rgpresentatives of the Foundation tn Seigon maintain close
contact with officera of the U, 8, Mission and we have been
impressed with the compastence and judgront of the Foundation
atafi.” Ho notes that the Foundation is able to procoss
grauts in a much wore rapld and ipforsnl mannexr than the
Miesion can, 2nd goes on to say that tho Foundation's
“independouce of the U, B, Govermment and floxibility in
being able to epdorse projocts which wo cannot support have
rade it & valuable olement in our effort here.”

13. In a laottor which was pouched directly to Mr,
Belns and to the I'resideat of the Feundation, Ambassador
Bawles recomaends 3 substantial oxpansion of ?bundatlon
prograsming in India, Axdassador Bowles world particularly

in¢rezse provision of American books and professionsl jouruals,

travel grantna to Indians for etudy in the ¥, 8. and projects
vhich entail substantial matching ruree contributions from
Indian sources.

14. The obvious action points in these letters, along
vith tho comments and suggestions of our Chiefs of Statioans
and othexr senlor Agsucy officers, have heen factured into
Agency guldanco to Tho Asia Foundutlon for itae presont apd

futors prograne,
Si1gned E J

Acting Chief ]
Covart Action 3taff

cct  DOCY
Distribution:
Orig & 2 - DCI 1 - C/CA
1 - DDCI 1 -~ CA/2 Chrono
1 - DDP 1 - Ambassador's Letters
DDP/C/CA/°/t:]"ct (22 April 1966)
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SEGRET
Q_,_ L’T Comments FY 1967 Budget

C l - "We discussed each aspecl of the program with the
Representative, We perceive no overlapping with other U.S. activities
and believe the program supports Station and Embassy country objectives.

C J- Propgram was the result of consultation and apgreement
with the Representative ant.(; _-) The program supports country team
objectives and supplement [‘ _jefforts

C %— The program represents no significant changes from
previous years, rojects of interest include support to SELA (credit
union), a Chinese language edition of China News Analysis, support of a
study on Chicom Military, and the achievement of the journalism school
at the New Chinese University.C, ‘; will discuss program
with President of TAF in San Francisco including Representative's plan
for strengthening the study of science in which we concur.

% "Budget discussed at Headquarters with(

and Ambassador. Budget in general very favorably reviewed. In com-
menting on the Representative's covert annex and the proposed TAF
policy of creating a solidly based Free Asian Community as a long-range
counterbalance to Communist China C_: jin IN 61802 (28 Feb 66)
states 'TAF is the Agency's most important asset for this task and others
designed to provide a context of intra-Asian cooperation.'"

C_ - "Commenting on preliminary forecast stated we consider
it well balanced in light of nature of TAF activities. Particularly note-
worthy projects are support to physics symposium and experamental
opinion survey of Chinese residents Japan both in support of Tokyo/China
branch activities. Vietnam/Japanese relations will be given emphasis as
well as touched upon by Ambassador during debriefing Washington."”

‘:}_- "TAF _j liaison and coordination/cooperation is best
exemplified in Korea.’ submitted three page telecon commenting
on each TAF project and hdW it is related to or is of direct assistance
to Station covert operatjons.'

L 3 - (; ]be’lievus the 'Y 1967 budget 'outlines a well
rounded program aimed to meet overall country team objectives in Laos',
They particularly endorse hiring Frank Lui as full-time advisor to
Ministry of Education for Chinese affairs; increasing the development
catepory to 535, 000 to cover likely needs over noxt year particularly

[N}

the educadional specialind Tor the Pali Inntilate,

creney

B oo i a

W

e a4

S

W PPN




SEOTLT -

- "Overall budget responsive to U.S. aims and focuses
on mmajor problem areas economic and social development as well as
Malay/Chinese Chauvinism and Communism. Several projects directly
SupportL J and covert action objectives of the Related Mission
Directive. Specific projects are listed in the cable,"

- L l recomimends no significant
to

changes. TAF's program is subject OP restrictions and thus
inhibited. "

C o I- "Believe overall budget follows long—termL J

objectives., Nearly all projects concentrated in sauch arcas as regional
development, rural regeneration, mass media, labor and manpower,
youth and students, all areas of operational concern to C 3 Relieve
budget well oriented to support U.S, objectives in Philippines.
commented separately on The Rural Development Program proposal
which looks on as something of a touch stone of degree to which
TAF program here can successfully and resiliently complement
operations in a concrete instance. "

C {-" C :Zcommented very highly on general
thrust and content of TAF J program relative C J/Embassy
country objectives,”

g- "We believe most of the projected activity is broad and
flexible enoupgh to embrace most of[; J need regarding preater
coverage in the intellectual student field, economic/political development
sphere, Buddhists and other stability-related religious areas, with
selected assistance to be given to both Taiwan and Mainland elements,

It is among the younger and middle-aged elements of the private sector
where we (T ) believe TAF can make the most unique contribution
and gain and develop access which is normally out of range ofc ’

In addition we foresee gperational potential in periodic visits by L. Z.
Yuan, He has good contacts here and can be useful operationally in the
context of reporting on The Government of the Republic of China activi-

ties and influence on C {"

[,_ J— "Chided Headquarters for failing to increase the Repre-
sentatives Budgel for FY 1967, stating 'It is difficult for us to understand
why this dynamic program, excellently meshed with{” :] Related
Mission Directive, and, which we have repeatedly stated is in keeping
with U. S, objectives in the country and in the area, should be hindered
throuph lack of sufficient funds and sufficient flexibility'."

;
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- N ) endorses and recommends approval of TAF
budgetl Tor I°Y 1967, This is a product of continuing {requent contact
between the Representatives and Station most of what we proposed can
now be done., Much of it is of value o the Agency. Proposals are in
line with Agency objectives and do not represent marginal do-good
efforts. We feel the balance of effort and costs is excellent."
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29 November 1966

MEMORANDUM FOR: C/CA/PEG
SUBJECT ¢ Project DIPILLAR Renewel

r

1. CA/B5 recommends approval for Project DIPILLAR
for FY 1967.

2. During the past year CA/BS5 mechanisms were
fairly active in the Far Esst with majlor meetings in
Tokyo (Sixth General Assembly of the World Assembly of
Youth) and Manila {Asian Regional Cooperation Seminar
sponsored by the International Student Conference).
Both of these meetings received useful and timely support
from DTPILLAR's Headquarters and its Field Representatives.
For example, by providing travel grants and financing some

. of the meetinge' administrative costs, DIPILLAR improved

the security of WOFACT's complicated and sensitive fund-
ing arrangements for both of these international meetinga.
We have also found DTPILLAR reports extremely useful in
briefing CA/B5 agents on several FE youth and student

Cc 2
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MEMORANDUM FOR: C/CA/PEG

SUBJECT : Comments on DTPILLAR Project Renewal

l. We feel that Project DTPILLAR should be approved.

2., CA/2 consults this Branch on labor and labor-
related projects. We find this consultation mutually

useful.

3. In our opinion, the activities undertaken by

SEOET

DTPILIAR in the “Economic Laboxr Action' category noted

in the Project Qutline, contribute to both labor operational
ends and to the Project Objectives.

APPROVED:

SECRET]
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MEMORANDUM FOR: CA/PEG

SUBJECT ¢ FE Division Comments on DTPILLAR Project
Renewal

1. We do not question the value of this project’'s
activity in support of overall U. S. Govermment purpose in
Asia. There are, however, certain comments we would like to
make with regard to the project as written.

2. Paragraph 4a - Current Objectives states: "While it

functions effectively as a covert political action instrument,

TAF publicly adopts the posture of a private non-political
institution.”" It is our view that TAF does not function effec-
tively, given the cost of this program, as a covert political
action instrument except in rare cases. The above cited public
posture precludes any broad covert political use.

3. DParagraphs 4d&e touch on TAF's cover problem. The
impression given the reader is that the problem is entirely
related to the source of funds and that this is being taken
care of, In our view the funding problem will only be solved

by:
a. A complete break with CIA, which, as we see it,

"would not really reduce the effectiveness of TAF as it
now operates; '

b. A different and acknowledgeable source of U.S,
Government funds, 1.e., the White House,.

It should be recognized, however, that neither of these will
prevent an exposure by Ramparts or some other publication of
the long relationship between CIA and the Asia Foundation,
which fact is presently known to people numbering in the
thousands. P - 2

4
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Chief, FE/
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REQUEST FOR CA PROJECT RENEWAL

1, TOTAL FUNDS REQUEST FY-1967
Administration

San Frasaiseo and Nev York - |
Overness C ]
C

Total Adaiaistration

Prograns

Qversans Q_,,_ ,
Saa Francises Aduinisterved C
Suppert C.
Total Programs C
President's Remerve Fund C_.

Total C 1
Hqs Costs for One Staff Ageamt - C N

Total Budget for Project - J
2. ANOUNT IN WNICN PROJECT WAS INCLUDED IN THE OPERATIONAL
PROGRAN

The Asia Foundation (TAF) was included in the Friver
Operstianal Progras in the smant of ;]r. Funds for
the additisnal( ) cests occasiendd by assiganent of
a Btaff Agent to the project in Vistnam are availabhle within
the CA Stalf hwiget for FY.198Y,

s, mummmmmuumm
SINCE INIYIAYTION:

Fiseal Year Approved Obligated
1981
1852 - -

Ore

< 2
1983 - b
_ 3

1954




Fiseal Year (ctd)

1988
1986
1987
1988
1950
1960
1941

Obligated (ctd)

F ]

*Yhie imcludes the allotment of [ -
. snd obligited 36 pre

4. PROJECT DATA

m'- covert uissien is to

i ble neut n-?t n::-m “"
TOEPUNS ” RO
ouiaghe of Crovdem and wiie §
as & govert pelities mmm TAY
m the posture of a muto m-punul
This public stance i» a m; m;m

!‘

»ou in mﬂu with mtm and m of Bissien,.
Malun project 1s are raviewed by TAY and Agemscy
Hesdquarters for cousistency with U, #. poliey, relevance to
Station and Country Tean ebjectives and p y for private
rather than ﬂi;:' officiasl sponsorship. In yoars of
programuing , bas ostablished aceenss snd influence at all
levels of muty in the countries of Asia vhere it has been

2




SEGo L

represented. During VY.19486 TAF was akle to utilise its
acoess and expertise to aake further sf umt contribu- ;
tions to U.B. Government and igency goa For exsaple! ;

(1) TAF pursued its objestives in Af) stan !
primarily threagh advisora n with the Afghan Govern- |
nent., Combined efforts of w s Commedoial Law Advisor aad .?
its senier adviser to the Minister of Planning helped the
A to broaden internsl and eutermal warketiag patterns,
w axport sarnings sud desresse dependense upon Soviet

(8) e-;u ‘s Senansguke m-m ovidenoed warm

ivity to wi ;
oy """'g'EZ" oy ol Jrogels Totwiots red ek SFILL
Niniatry e w
Muﬂ'gr tlotns.n-

St T

. t-of the
Goversssat's smanll T mi# m

000 ($) xlmn-!am mns
;wm .
om{nﬂ of 8 student senter ammmwm

That Mw'utty't m

(4) TAF's u Iadia om identif rging
o e ’Th -*m*:;:.*,::,... 2T

1iahed with I .mnmtm sentinves
tmm mummty s Comninmion. 1
(§) _ %aF's suletsuSial pregren ia Kevea is elesely §
m.:@_ mm:u s the enthusinstie e i
YOOF was the firet artan pleaning 'md aran, leunchod by the
mmmmu!nmmthmmeznu
ler, Anether sentor TAY adviser participated with Rerean
Cabinet offisers in preparatioa of 2 plan fer Mat
reorganization,




(6) TAY p rogn.&uinhmudﬂctmmm

by projests whieh helped shore '

mn::a:":t‘mn‘ruiuhmmm ogras
y etforts ° eYvioe pregram

in Thailand, vhere educated wonks are empleyed to hriag

rencte areas into elower touch with

s sugceasfvlly duplicated ia lLeos and next year will be

“.m‘ by the Ministry of Cults. Iz Laes and Vietuam - as
iland - rn'-mmmmm _

to the stabilization and cesatrustive

ntm—h:uuu of this impertsat group.

() TAF's nunautm s m-‘ _
strated a $290,000 mmmmt a souplex of
ol legws mmmwm MW
mmmmwnMnm
Wuﬂmﬂ!‘mﬂm‘ — A 48 howrs to

reyet frem it Narese, _
nnunmau.mmm;mm;;
mulunmm a.ul"uml '
m:-uwun efficiency and eoomonic ml in Mo

for a

8) In bath d TAr's yele is
() u“ ‘stmu hhuu,ma “.n

esuntries and to previde mmm unm'tc
doth govermment and private organimatioms.

(9) In Thailand TAF placed high prisrity en hveak-
the traditionsl iselatien and mm’tm the

§i
'5

o Thai ntuul seaisl m
aun m m.ma- csntribdutions to mem
issutgeney effert,

(10) Altheough it ocutlasted all other private and
offieial Amsrican presenss in Cambodia by ton menths, TAY
fismally closed its Phnom Penh office in Narch 1968 after
elaven ysars of resideat programming. Prime Rinister Ksntol's
letter to the TAF president d4id leave the door epen for

4
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EahZr<d 4
F Bpgus

UL

future pnm- when relations between Goveraments

is fully amre of TAF's osatiaued progran.
nu of sowe tweaty Cawbodian students in the
U.5,, and registered tasit approwval.

ent: BDuring ¥Y.1968 TAF effeatively reduced
Y 91 fdninistrative persosnel, both at headquarters
and the ncu and out its séaff of fmm aationals by 18

persons, At the sams time wmitien
in ﬂ-l’:’l will rewult in the zo{m additions] program
perscanel

(1) Your assistant yepressotatives te be posted ina
the Philippines, Taiwan, Thailand and Vietanam.

(D specinlists in Buddhist affairs feor
San Franeiseo offise. '

(3) A progyvem spesialist in Iandian affairs,

mm-::: . mmmt::l.g’h 1:::  {

respyens or
publie relations M with their attendant
cover and security prebless,

" mm mlhm-m grantees,
rogiired bsosues of Agesunsy requirensuts in this
tuumm-Qo!mwm-rdm
Mmuthhl.ﬂm m
haundling since the cloming of the th

(8) Am increase i the mumder of Awmerican advisers
overseas. Sslaries and allowmases for advisers sxe listed
s m They ave, however, connidered Yeundation

oy inguYinge and tax purpeses and are thus
mlmutublmm

9.8, eit in W.8. 9
ECERA, 3
watiomals in fied “

1
.
368
Charles J. Nitoh jeined the Board of Trustees; Paul C.
Suith and John ¥, I I1 od. The Board new hae
21 meubers, Efforts will de dur thin fisos
bring the Board up to full streagth (38) with special
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attention to thess who would be iastrumental in attracting
private funds for endowsnt.

LW ) During ¥Y-1968, 41 C8 and
I W ‘ #d, In addition, 76 TAP reports
m mnnﬁud nadn ten lludmﬂon report ammbers and
distributed to interested desks in OCI, OME and OCR, Efforts
have eeatinued during the year te !nﬂhr increass the quality
and timelinens of TAF reports. Bi-moathly situation analyses
cntinue to be supplied to Btatious, Chiets of Miasion, the
Departaent of Btate, OCI and ONR, hmmmxymuu
yourived ns ebjuetive yeperts tyem kueviedgeable sourees
vﬂhuﬁmm. The Mepreseatstive iz the Lisld eone
tinuen te nz y the Station with Anformation, bio.data and
value for operatissal aud e,
In censultation with leading ¥.8. scholars, I applied its
Mnrmidmm mummmtuu
to & serien of utml ants

of this important element of m um Ltieal
spettron. Yhese obviously sensitive decunsuts been

given carefully limited disssmination te d-tmhd individusls
m::qum, Field Btations, State Departaent and The

lt1ensily, sanusl somsents on TAY by Ghiefs of Missien to
Bepartaiat renftirmed, seuntry-by-eountry, TAF's effective-
mhmitdinmuniu.

.. Ia the wake of ork
on the ASURSY, uuumw%th%nm

the war 4 + TAY's douentic l.!. tuu eku-
83 ettt %‘:m t:-unm m nh-
B ¢ v
cxmu iy with &wuh indi
t 1 AN mtnum Sntinge te maintain

mun- - wani:hnmu*o&m-:"
wh.tutm.

Mrytu-

vhioch covertly represents TAY

‘ rried ou ié Departaent of mto in
Mm m nn mz«- oi Imtu or their designated
reprosentatives abroad,
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_ﬁ Prograns with - and, if ciroumatances
umnt in ~ Indomesia and Nepal. A cenference in

Kong 19-82 Decenber 19606, chaired by TAFY Trustees
¥al luﬂ.m {(Stanford) nd Graysen Kirk (Columbia), of
msjor Asian university presidents. Subjest, "Nele of the
hmmv:usityhhmm ," with reglenal ses.
sions chaired by TAF Represontatives., Hajer imavreases in

pog-mamzuuummvmm,:m the
Milippines and Esren. Placsnent in Beng Kong of TAF's
senior adviser (Arthur Puul) en Rosnemies sud Beve

%unwmw. Ris serviees will be

available to all avea represesiutives,
uu;tty :mmm‘mx&uh?mu
the »mum of this preject,
(uﬁ conparisén to FY.1988)
Sn Feanoiseo b New Yot [ 3 g 5’
Overaeas L._.._l
Tetal Adninistration . .34 £ .20
Progrens
Sax Francises Aduinistered d:C jt (C'—: 5]
Total Programa C .7 C. .3
Presidest's Meerve Ywsd (] = 2
Yotal C .7 |

- C
Nge Coste for cae Staff Agest (see pamm 1) .
Total Budget for Project J 7
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PROGRAM YUNDS AVAILABLE FOR DEVELOPMENT IN FY-1966 & 1967

FY-1966 FY-1967

Total

Afghanistan -
Canpod i [

sy lon N
oig Kong |
Indin
Indonesia _
Japan | ’
Korea : ' /

&

Laos
Malaysin .
ptan ¢
Philippinen
Republic of China

s#ingapors | T -
Vietnan R :

San Prancisco L _=,J o v ~t, d -
TOTAL C aC 373 € 1o

*8ingepore included in Malaysia Fuederation during FY-1966

(?e’/wva / Prog rem &

o P

o

Development Program Funds Development Program Funds!
R A

o

Total
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“JMEMORANDUM FOR-;

}and discuss
. the exception of
2 1965 fund-raising effor
. is necessary just to malntain TE,
. level in FY 67 as in FY 66.)
- in cost increases to be approaimately (__

A Thie memorandum requests the concurrence of the:T
;:DDCI as stated in paragraph 3. = . n o
CA Staff has received an FY 67 budget allocation, ol
-} This ‘represents a reduction of approxi-. .= ‘.
] under the estimate of CA Staff require-': -~ . 7
‘ments as submitted with the Office Estimates in the f£all: . - ...

- As you know, the Bureau of the Budgoet (EOB)
'”declined to support the increases for FE, Inc. and RLC

which we attempted to justify.:
reduction is accounted for by this DOB action.;*

- 1 continue to believe that some upward adjustmentg
_~in- the FY 67 budgets for the two radio operations is ,L
“necessary-in order to avoid unacceptable operations’ cut-;:’
: ‘To this end I have been enamining their needs as.:. ~
.well as the needs of. other CA Staff operations in' the 'r*.3f'-g S
. context of the FY 67 budget allocation which we have now EECE ;

FE, Inc. proposed an FY 67 budget figure of
in excess of its FY 66 allocation.
. agreeing that the operational aspects of this expanded S
- program were desirable, CA Staff eliminated certain items .. 0"
~-for _reasons of economy,.
-0 [i. for FE, Inc.
ons, the BOB disapproved all increases with

Deputy Dlrector of Central Intelligence
:ﬂ Deputy Director for Plans - o f‘
“?I'CA Staff FY 1067 Budget Allocation for
‘. Free Europe, Inc. -(FE, Inc.), Radio

;;5& Liberty Committee (RLC), and The Asia*ﬁ
J:A.Foundation (TAF) e o 8

b

A substantial part of thiste

While ,ﬂldhr ;?;; -‘G

T e et i

I proposed to the BOB an increase -
‘After lengthy presentations .7

oY e e S b

to cover the short-fall in the
(In other words, this increase

Inc, at the same budgetary

FE "Inc, estimates its bullt-

mtbin o -
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During the past fiscal year, FE Inc. absorbed approximately
‘ D;T of its built-in cost increases by
. eliminating a number marginal operations. Y do not ,]]-
~believe that FE, Inc. can absorb an additional g;_ a;]

~in built-in cost increases in the coming fisc
.. year w1thout severe operational pruning which we would
o regard as. unacceptable.bﬁg TR L -

o 4 propose therefore, to’ find an additional one-half
within CA Staff's FY 67 allocation for .

-FE, Inc. 1 nélieve that with careful management this will
enable FE, Inc. to get through the FY 67 budget year with=
.out severe operational loss. I must advise you, however,
‘in all candor that I do not believe this figure will be ..
acceptable to John Richardson, President of FE, Inc. or: "
.to the Board of Directors and may result in Mr. Richardson B-
‘resignation.. ‘While I would ‘be.extremely unhappy to lose
S Mr, Richardson, Y- do not’ feel that my budgetary position
'permits any larger allocation for FE Inc Sy

' -6.f RLC‘s requirements for EY 67 were estimated to
be $2,191,000 in excess of" its FY 66 budget.  BOB repre-
sentatives have declined to agree that RLC should expand
‘its operations at this time and concluded that RLC could
maintain its present level of activity 'with an increase of
approximately $200,000 for FY:67.  'In my Judgment this is
Ainsufficient to maintain‘the Committee's level of nne‘ﬁ
-tions and I propose to allocate an additional éil for
‘the upcoming budget year. RLC would thus receiv(C’
radditional to cover a rock-bottom estimate of ‘{_ fo
‘built-in costs and an increased capital cutlay on the )
‘Munich office building. As a result, it will be forced
‘to absorb 20 to 25% -of these increased costs. As‘in‘the"
‘case of. FE, Inc., this will tax the managerial effective-
ness of RLC but I think it can be done ' AN

S 7 TAF requested an additional c; --_,_’;]for FY 67
‘and the CA - Staff supported ) of" this proposed: -~
increase. After its revie oth in the field and here in R
Washington, the BOB concurred in the full increase of s;
However, in view of the necessity for me to make adjustments
in order to provide for the most urgent needs for the radio
operations, I propose to allocate TAF an increase of:only

o For your information, proposed expansion in other

- operatiofd of the CA Staff in the fields of labor, youth and

- students, radio and TV, and international organization opera~
' tions has been: reviewed again and downward adjustments -
.- made in order to accommodate. the need to meet the minimum

" requirements for FE, Inc. and RLC, Increased allocations :
‘for all these activities during FY 67 will be under(_ _‘;]

*5} R




7 CONCUR:

presidents of FE, Inc., RLC, and TAF respectively that
their budget allocations for I'Y 67 will in each case be

the equivalent ofC;‘ :Iabove the FY 66 budget totals.

C - Chief’ ’:I

Covert Action Staff

RECOMMEND CONCURRENCE:'

lsl Thomas ¥, Karamessines 11 FEB 1966
A?ﬁéputy D1recf6r for Plansf;:;

e

mﬂ Richard Helms . '14 FEB 1966 .

8. Your concurrence ig requeated in my advising the ‘
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