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CA/PEG Project Record Sheet
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SPECIAL FUNDS

1. On 14 April 1964 at the request of TAF, a meeting
was held with the DCI to discuss a suonlementary TAF budget
request for FY 65 totaling nearly . At the meeting
were the DCI, DDP, DC/CA, C/CA/BZ, the Chairman of the Board
of Trustees of TAF and the President of TAF® Submitted to

the DCI was a TAF Board of Trustees resolution endorsing the
~ budget request to the DCI, TAF's basic position was .that TAF

is now a well-established and accepted organization in Asia
capable of supporting an expanded operational program without
equivalent additional administrative costs,

2, After a review of TAF's request, the CA Staff in
June 1964 recommended to the DCI that CIA respond favorably
to approximately 50% of TAF's request for supplemental funds,
or C i}. On 26 June 1964, the DCI authorized this

additional amount,

3, The funds authorized by the Agency were FY 1964
year-end savings, In order to enable the project to utilize
these funds in & manner consistent with cover, it was suggested
that the funds be encumbered and listed on the financial ,

" statements as FY 1964 Special Encumbrances, Authority to
~ waive the limitations on encumbrances and criteria for approved

projects was obtained from DD/P/PG and SSA/DD/S on 30 June
1964, - The Project was directed to formally approve, at their
BOT meeting in July 1964, as additional encumbered funds for
FY 1964 the amount of ;)tor the purposes approved by
the DCI on 26 June 1964: : S ) :

a., Restoration of 39 projects in i
thirteen countries ' . N
b.- Strengthening of Career Services,
Training and Personnel Aasign-
~ ments . E:
c, Restoration of The President's - (:_

~J

Reserve Fund
d., Special Anti-Communist Develop-

ment Fund

-
,

Examples of Projects approved for Category A;

1, Support of an American Rural Specialist in
Cambodia,
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5.

Research in Depth on Japanese Upper House'
Election Patterns.

Support to Professor Gisbert Flanz as
adviser to the Administrative Improvement
Research Commission, Korea,

Support to the Philippine Rural Recon-
struction Movement.

Support to the Voluntary Credit Union
Center, Taiwan,

Projects approved under Category C:

1.

3.

Training for Cooperative Development in
Cambodia (Training was done in Israel
with highest interest and approval of
Prince Sihanouk)

Support of an adviser on Student Guidance &
Counseling, New Asia College, Hong Kong,

Support of an adviser on University Admin-
istration, Seoul National University,

Support of Organizers for Farmers!'
Association in Kuala Lumpur, Observation
Tour of Political Leaders in Kuala Lumpur,

Professor of International trade in
Singapore,

Examples of Category D:

1.

2,

Spanish Edition of The China News Analysis
for distribution in Latin America.

Counseling Centers for young workers in
Japan.

Chinese adviser to the Ministry of Education
in lLaos.

Taiwan Journalists tour of Africa and Latin
America,

Support to the World Fellowship of Buddhists
Conference in Sarnath, India.
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BREAKDOWN OF ADMINISTRATIVE BUDGET FOR FY-1965 & FY-1966

This)part of the budget represents the costs required

to provide backup support and service to overseas operations;

to mainﬁaid egsential liaison with United States universities,
suppliexs and other institutions and to provide overall policy

control direction for Foundation operations. The San
Francisco office also serves as a training ground for young
men ultimately slated for overseas assignment, Sixty-one
percent of the total administrative budget is devoted to
these purposes, The budget provides for 85 employees in the
San Francisco office and for 5 employees in the New York

office. The budget is broken down among types of expenditures

as follows:

General Administration FY-1965 FY-1966

1 A
3
B4 E 3
:‘C_J

Personal Services
Operating Expenses
General Expenses
Capital OQutlay
New York Office

r\;lﬁmo

TOTAL...

Overseas Administration

This part of the budget finances the operating costs of
the seventeen offices in Asia and will be spent through the
following accounts:

Overseas Administration - FY-1965 FY-1966
Allowances ' S 3 C, j
Foreign Income Tax T 3 T J
Movement of Personnel o - Ei =1
Operating Expenses : pa 3
Capital Outlay - ) <.

TOTAL... C/ J C ... J

CATEGORY B SPECIAL FUNDS

The purpose of these funds was to strengthen the Personal

Services (Fringe Benefits) to enable the Foundation to be
better able to compete in the labor market and attract the
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best young men available to career's with TAF, funds were
spent in the following manner:

Personal Services and Salary Improvement (;,
Installation of a Language Laboratory, Library
Special Week-end Training Seminars (Agency

Training)

Training Programs )
Consultation Fees for Studies on TAF‘S

Administration Structure (Allowance:
Schedule, Salaries, etc.)

]
3
J
J

J

| C
Maps, Books & other Materials Related to (:_

Cost of Buddhist Study (To provide Travel &
Cover Fees to be paid Experts in the -

Buddhist Field for TDY to Bangkok for the 'E
Final Buddhist Conference) = (:/_ ;3 1
President's Study'Award ' : C_ _:] E
— ;

Strengthening Overseas Administration (Reten- -
~tion of an Assistant Rep, in Cambodia which - |
had not been budgeted for in FY 1965) C 3 !
_ TOTAL... __ ] ]
: . [‘
i
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Distribution of Agency recommended Books on
Contemporary China to appropriate Minilstries
& unofficial advisors on China affairs in
India, Thailand, Japan, '
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| Attachment A

Commaents of TAF Budget (DTPILLAR Project Renewal, FY 1966)

1. The TAF Board of Trustees have long felt that there should be 2
revision in TAF's budget presentation and accounting procedures to conform
to those of other private foundations. Pending a camplete review of the
format required by the Administrative Plan, TAF plans to use the format
noted on page 7 of the project renewal. The major chaange in the budget
presastition appesrs to be the jpclusion of the salaries of the Representatives
and kis assistants plus the salary of his senior local employee under Programs
and {dentified as Support rather than te include these costs uader General
Administration. This change would be more in line with the badget prun- ‘
tation of other U, 8. foundations,

\

2. TAT's buiget for FY 1965 and FY 1966 is summarined on pages 9
and 10 of the greject nenewal. In June 1964, the DCI authorised supplementi
funds amounting to §_ ] (Agency savings from F'Y 1964) which are listed' "
as Special Category B under Administrative and Special Categories A, C
and D under Programs. A more detailed breakdown of the Administrative
pertion of the budget and the use of the Special Categories is attached. Special
Categery B (" 7)) has been used to strengthién TAF's caresr service while
Special Categories A (C W CiC ) sad D "] nave been
used to implement specific activities and projects in FY 19465, and tnclude the
restoration of the President’s Reserve Fund and the establishment of a Special
Anti-Communist Bevelopment fund, beth of whick will be continued under their
own headings in the F'Y 1966 budget. Ceneral administrative coats in FY 1966,
C ) have risem only slightly over those of 1965, §/ T} Inthe
case of overseas administration, including Sailaries for Overasas representatives
and his key asseociates ({seea Bupport under Programs) thers has actually been 2
reduction in FY 1966, 3. as compared with FY 1968, .

\\\
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1. The amounts and pergcantages of TAF programmed funds in
FY 1966 and ¥Y 1965 allconted to various categories of sctivities sush
as Rducation, Labsr, Representatives DLTQ, stc. are listed on pages
10 and 13 of the project rauswhl. Bince the distribution of TAY's pro-
griscinsd fande is 15 & Sonistderalile dagree dependont upon the sceial,
sconomic and politienl cliratte of the counirias in which TAY ia active,
it {a diffieult to evaluate fram this distance whather or not there is &
balsneed portfolio in the dintribution of the programmed funds between
the various gategories. CA/PEY belisvan that this is prisnrily & fleld
decision. Along these lines, TAY Representstives coordinare thair
programs with the Sthtions, snd tis Ambisstdor's commenting on TAN's
program in their respective gountries have given a favorsble response,
Assiohsd e gopian of the Ambiapsdor's lattare commenting on the
aftistivensas of TAY pregram 1u thelr aveas snd the vocperation they
have retsived from TAFY lspﬂumuw.

F T % j“! iﬁi. lﬁgn Ras hosnt & reduction of appronimately 10%
in TAN"e aetivities fu Nduchilon with an increnss in its astivitias in
Labor, Madis, Youth and. udibute ind Law snd Qovermment whidh sppesrs
to fulfit PAF's rete in Agis snd so meet the requiremants of the Mutions
ilo Ambsgssdors. In FY 1966, the TAF Bapresantatives have allo-
sated 14% or $629,325 of the proframmed funds as DATO. As noted
on rﬁu 13 of the projest ranewil, the Reprasentatives DLTO is ured
to support those projasts of sativition which isve not matured to the
point of presentisg & firm prajont Proposil gnd to permit the Rtpuim
tive to seek out and m!m-- new opportunities for programming.
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SEGRE 8 0CT 1965
MENORANDUM JOR: Risester of Contiul Intslligence
VIA; Deputy Direstoy fer Plass
SURJIECT © Lanehoon with Dy, 7. Bxydn Villisme,
President, The Youmdation (TAY) oo
Tuseday, i3 Osteber 1985
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PACT GHEET: THR ASIA FOUNDATION

1. General: CIA created The Asia Foundation (TAF)
shortly aTter tho Korean War ia response to a demonsirated
peed for an ostehsibly private organizaticanl asaet through
vhich the United States Govermseant could counter communiat
initistives and copo with rising nationalisms and economic
insufficiency, in enys pot open to U, 8. official attention.

vt ieeg

After twolve yosrs overatiod, TAY 4o now fitaly ostablishcead
in Axia with anh excollont range of coatacts iy the 17 coun.
trics shere ils Representatives are working closely with
Chiels of Station and Azbassadors to catalyre, support and
ma o more ofifoctive Aslan initiatives which advance U, 8,
~olicy ob;cctives.

7., DBagic Scope of Operations:

a. TAF cmploys 137 Americars (most are witting I
of the CIA/TAF conpection) and 240 foreign nationals (mon- I
witting). ‘

. Xt has 17 resident offices in 13 Asian countries '
from Afzhanistan to Japan, a U, 8, Headquartors office in
San Francigco apd prograns service office in New Yorx,

¢. There are curvently approximately JCO TAF
orosaces, each supported by & signed letieor of agreement
hotweon TAF and an Asian individual or organizetion. Nany
of these projects are seall, onoe-time grants for travel,
gouds, or services, However most TAY projects are approved
ior ong yoar's duratiocn, subject to renewal; the entire pro-
gram is rovieved by Gistions, the Ambzssador, and CIA Head
guariors,

3. Policy Guidance and Review: TAP's country programs
aro written in ths fiold by tEe TAF Ropresontative who coordi-
naetes thom in Jdoetail with Stations, Thoy are reviewed here
with Area Divisions of the DOP, and commented on aanually by
aach Arbassador., TAP's programss oust not only be consistent
with ¥, 3. @5olley, but must actively support the attainnmeat
ot Country Teanm obectlives. Tho revioey procedures just
dascrited aszare compiltance. Yet within this policy guidance
fronowors there 1s awply room for TAF canagoement and its
vorting Onard of Trusiooe to exerciae their inftiative and
vdgement, on esgcential iogredient to effective programming,




4. 8Biation-TAY Rolationships: TAPF Eepresentatives are

specifically pronibitcg Froc socruiting asnd handiing agonte;
@*3; do, bowever, spdt, acsess and Feport on .e::J:lvmmla of

hantial intemst to Btaticns., Under 3I¢tati- o r-+ifnnea, TAP'a
avert programs support orgsaimmtions and indiﬂdunls of active
interest to Stations,

3. Cover: In the field, TAF's cover is considered
govd, as ovidenced by the fact that Asians continuo to invite
TA? to program in Bensitive areas of thoir nationnl l1lifo.
Communist Chinese media attack TAF as an instrumeat of the
U5G, but such ottocks éﬁﬁﬁ%gy rofor also to Ford pnd Rockew
follexr Foundations. Within U,.3, academic and Foundation
circles, TAP is acceptad as a respocted and experienced
inatitution, but is subjoctod to cccasional allegations from
cortalin inaiviuualu that it i3 coonacted with mnd supported

by €88,/ T, oo o

6. Budgot Data: TAP's budget allocation tRis yenr is
fgfgf'dﬁbnf tho samo nmount last year, TAF has just
rrosented to-Cimdgponey- a detalilad budget justitication,
developed in the field,in cemsubimtien:-with orr Ststioms-and
T, indicalting a ns&d fc T in FY=-1967.
This request is undor review,bhy-—the—G~tStstT pad the Ares
Ryterong ConcoTRed. |
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THS ASYA FODMDATION POARD OF TRUETRES

Stanlsy T. Allyn
Eobert E. Anderson
Barry Bingham
Ellzworth Bunker

|

|
Lrthuy I, Dasfn }
Hortimor Fleighhacker, Jr, !
A. Cyravford Grocas E
uol. R. Allem Griffin |
Dr. Caryl ?. Haskins
Joha N, Irwin I

or. Grayson L, Xirk
Waltex 11, dallory
Turner H, Hcbalne
Robblas Hilbank

dHys, Mourice T, YHoere
T, 5. Paterson

Dr, locian W, Pye

Wrs, Donry fotter Ruazell
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Tumsall ¢, Oaith

or, J. 3. Yallace Otorling
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BIGHLIGHTS CURRENT TAF PROGRAMS

AFGHANISTAN

TAY has in plasce eight highly qualified Awerican advisors,
all of whom cccudy impertant posts of influence, e.g.,
Fconomic Advisor to Hinister of Commerce; Advisor to Radio
Xabul (vho phares an of¥ice with the Soviets); Civil Sorvice
Auvigsor o Minister of Plans; Advisor in the Goveracent's
sdueation Printing Hougse = to prewenpt a Boviet initiativo.

P ey Yo ——er

TAF supyorts the Central Institute of Islemic Research
perconally looked to by President Ayvb as tho vehicle through
which he hopes to pacify dissident eclements. TAF is spoosore
ing a tour to the U,68., of the senicr COP legisistive drafts.
wan and made arrangenants for him to undertake several months
study in the U.8., <Congress, This sas precipitated by another
TAF project which sent Lr. Charles 2inn (Scnior Legislative
Aide to the U,8., Congreoss) to Pakistan.

INGIA

Programsing hera is carefully coordinated with the
Anbassador, and with the several Ameorican orivate and offi~
cial organizations., TAF is developing highly srecialized
pliot crogranms which, if successful, will be carrled on by
Indiann, with Indian private and govermment funds; e.g.

(1) Indisn Parliamontary Institute; (2) Naticmel and Inter-
naticnal Studies Center, undor H,J, Despi, former secretary
to tho MEA under Nehru; (3) Tibet Houma; (4) Research in
ey phase of family planning; and (5) Eanphasis o¢n provincial
areas anid young leadership potential,

TAY Buccensfully rode out tho open hostility of the
Bandoranaiio Govorpnmont and overtures frox thd pnow Governe
rent ass veyy encournging. It has Secn asmized $0 proavide an
conndmie adviscr to the Governmeat., An American proisszor
assigned by TAF to teach political scicnee at the Univerality
¢i Serylon will goon publish a study on the Higstory of the
Trotsiy movemont in Ceylon.
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THA1LAND

TLF o Buddhist amd rural effairs sdvisor (Bi1l Klausner)
ib 1oG4iweint in Thalland and is available to Countyy Peams in
Thailand, Laos, Vietpen and Ceylen. Klausaer's natural
accoess to Buddhist circles throughout Asia, along with TAF
support to tho Bangkok Headquartered World Fellowship of
Buddhists, is porhaps the Agemcy's principal sntree (link)
to Buddhist affairs. TAY support ploneersd rosearch in the
Northeast Hill Tribe Regiecn, identifying many of the rroblems
thors for subsequent A.1.D,, Btation, snd BEATO attention.
TAY is providing the services of an Amorican oxprort in
Chinese affairs to ths Uinistry of EBducation,

MALAYEIA

Here TAY has reaidsnt Representatives in Hualas Lumpur,
Singavore, and Jesselton, North Dorneo, 1t has an American
QOlympic Track Star oo adevisor to the Hinistry of Culture,
Youth and Sporta. TAF supports the Malayo Press which has
broion the Comaunist wonopoly in the Chineso textbookx field
snd nov controls 75% of tho market. At the request of the
Government of Siungagore TAF has placed Amesrican vrolessors of
industrial relationz, modern Chinese history, and political
Bscience at the Chirese University Manyang., HNanyang is a
prine target of yro-Chicom, anti-Halaysian elements. In
Borneo, TAY is training the areas first indigenous c¢ivil
gorvants, nroviding non-cowmaunist Chime=e textbooks, support-
ing the teaching of English language, aad providing coverage
of the Nerth Borneo aresa, which is besyond the Huching Sarawak
Base capabllity,..some 560 niles away. Host of TAF's pro-
granming 15 in tho more troubled aroa of Sarawaik, howover.

LAOS

TAF pre-empted Chicom initiative, and is now tho sole
supplier of Chinese lapngusge textbooks in Laos. 1t has placed
a Chinosa adviser in tho Miniatry of Edncation and is active
in voterans organizstions and cooperatives. Its program to
up-date tho cducation of remots villages Buddhist monks 18 o
countor-insurgency effort, TAF preovides an Amorican professcy
at tho DRoyal Institute of Law who is vicwed by Anbassador
Suallivan a’ “ene of tho fow professors of bigh standing in
all of Lacs.”
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CAMBODIA

"ty withdrawal of U8, official procio - in Tay 19885,
Ans serevanmvs 879 the anly Americang in CQewmbo . ... . i
stay-behind caprability is largoly tho by-product of the great
respect Prince Sihanouk had for former TAY Lopresentative.
8inco tho breal in U.8. relatioms, TAY has noticed no restrice
tions on l1ts programming efforts. Understandably, TAF por-
sonnel are under rathor close surveillance and givens 8ihancuk's
volartile perscnality, TAF¥ could Do asied to loave at any time.
¥o hawve clandostine Commo in aand cut, but are po far able to
operate® quite effectively with overt/commercial communications,
supplenented vith careful briefings and debriefings of TAF
perconnol wvhen they travel ocutside Casbodia,

VIETHAM

TAY bas Leen askod tao dovelop a GYN Foroign Bervice
Ingtitute and ntaff it with a senlor U.8. advisor, TAY khas
a nunber of yregraes designed to holp imtograte tho Hontag.
nard minority into the national 1life, has establighed tho
beginnings of a domesatic Peaco Corpg through pupport and
puidance to Ratioral Voluntary Services, and by highly solec-
tive programming with Buddhisgt lay organizations is sttempt-
ing to focus Buddhism's new nilitapcy aleng seclally construcge
tive lines. One of cur most qualifisd cfficers ia assigned -
to Oaigon, With heavy 0.8, official prosence, TAY capability
to halp the Vietnameso shore up thsir own urofile is useful
ims Laigon,

BONG RORG

Horc TAF has a number of programs evhich support the
production of factual, objoctive infornaiion about devolope
mento in Communist Chizaa. ©Of particular importances i3 tho
prosence in Rong Keag of TAY's senior Chineso Advisor, who
in addition to his TAF duties, acts as managemont rad editorial
acdvisor to the owners of the largesit Chinese nowspaper chain
in Asta., In this lattor capacity he is in direct coatact
with the 8tation. TAF has also selected end placed the new

7 Vice Clhancollor of the Chinese Universzity end provicded a

fuil.tine Amgrican profogscr of SBiudent Cuidanco end Counsel-
ing nt Chinoso Uaivorsity. .
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TALAAN

TA?'s rrogram here is geared to three prioriiy oroos:
(1) cnaancing cconcnia dovolomsent, (2) stopsring tie selentifie
thow=how {low Zres Talwan, and (3) making Taiwan an attractive
place for Chinese intollectual talent. The withdramal of
A I.D, has greatly coaditioned snd sharpene2d TAP approach to
theso sroblem areas. TAT has boen reguested to provide an
pdvisor to tho Goverpment on natiomsl econoaic placning.
Its support has deeply infiuencod mational acience plonaing,
2.5.» o0 8 TAPY grant, Br. Josoph Platt of FPresident's Beienco
Adwisory Committee vinited Taiwan, his recommendations vere
apuroved hy the Executive Juan, and the NHational Councii con
Balentific imvelonment was reorganized. TAP's propram eaablos
Jaanese and H,8, scientists to visit Taliwan and conduct
8oionce gexipars, 0T suprorts the travel of Chiness [T
fozgsr3 apnd ouaraalists to Africa, azx 2 part of iis rrograzx
Jepioned to ephance the GEC's prestigs in arens vhaere thers
azry <aown Chicon initiatives.

PHILIPPINES

Host of TAF's resources are Covoted to varying pro,ects
designad to alleviate rural umrest, pilot rarsl uro.octs in
Hindanao and supposxt to the Philinpine Army Livic agtion
peogram. . 1ta support to formar President Rorulo's iustituto
of Asian Studios (a2 policy planning organ of the GOP) is
viowed pa a meana by vhich wo may kead off eay pro-Indonosian
‘1ines of actirn and iavorably influonce she work of this
centar for formulating GOP policy. TAW's sugpport to tho
U.S, lLaw Center may result n the traveol of oug of Als5 2SSO-
ciantes to Latin Anerica to iecturd ob urisprudencs &8s applied
to crimes asalnat tho state...thereby favorably resyundiog
to & BN Diviglon roquiremeat. TAY, through rrogramming, is
ablo o bring its infiuence to bear on the Philippine Press
Inst., Naticnnl Dofonse College, and Foreign Gervice Inst.

KOREA

TAT 4 orogran is designed to bolster and moderate the
Pay Governmont. TAY holped creals a Rerean Foreinn Service
Training IMmstitato avd has ;revided tho services of oXw
Anbasandny Gallnan as advisoy., The Former prosident o tho
Universiiy of Uiah is pow advisor 2o tha Secoul Nabtlomal
University., TAY orovides an Amorican adyigor to thoe BONG
ou governnont oorganization..




_ . Jlegrant conceatratod of JAaranose ilivaeveosweoa,
have beon closely menitercd and guaided by Amb, Relischauer
and pur Chinf of Station., Viewvs of lefiist writers and ro-
fessors beve beon modorated by exposure to world npinton in
TAF-pupported JOUMNAL OF SOCIAL AND POLITICAL IPEAY, Facts
on Communist Chinm are produced through TAZ support by the
Center for BModara Chipese Biudiez and fed inte cutioets which
influence Japaness attitudes toward Conmmunist Chbina, TAF
will bring oight top fnorican yrhysicisis to Toxyo sthis fall
for a pyunosium in which they will be placed face to face
with Japanese physicists who have bad orly Marxist training
and are now target of Communist influenco,
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SUBJECT: Projects QKACTIVE and DTPILLAR

1. The 5% cost reduction for Radio Liberty in FY 1966 was turned in
as being $553, 000, which would be attempted from a budget of $11, 063, 000.
The 5% cost reduction for The Asia Foundation in FY 1966 was turned in |
as being[ j which would be attempted from a budget ofC __—_]
These organjzations have been advised of the requirement to cooperate in
the President's cost reduction program. The ofﬂc{i of these organizations
are working closely with the CA Staff to achieve the President's objectives.
The CA Staff continues to maintain pressure to achieve economies and insists
that the proprietaries provide for their own higher priority obligations and
opportunities from their FY 1966 allotments. The CA Staff does not antici-
pate any reduction for the full FY 1966 allotments,

In the first quarter report on Radio Liberty it was noted that some
savings have been achieved through consolidation of activities and manage-
ment economies in an estimated amount of $239, 000, but these savings do not
result in any reduction in the $11, 063, 000 required in FY 1966. The savings
are being shifted to higher priority portions of Radio Liberty's approved
programs.

No savings were indicated for TAF during the {irst quarter of
FY 1966 since they operate on a different fiscal year basis. It is anticipated

that complete accounts of projected savings and/or reallocation of FY 1966



resources will not be available from its 17 fleld posts until the second or

third quarter of the U.S, Government fiscal year.

II. In the 20% exercise for FY 1967, $900, 000 was listed for Radio
Liberty and the entir((__ ) was listed for The Asia Foundation. The
latest reading on the list compiled from the 20% submissions to be used

with the Bureau of the Budget indicates a reduction of $1, 900, 000 for Radio

Liberty and a similar amount of $1, 900, 000 reduction for The Asia Foundation.

Tstene |
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REQUEST FOR CA PROJECT RENEWAL
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1. TOTAL FUNDS REQUESTED FY-1986

Administration

8an Francisco and New York 3
Overseas

Total Administration

Programs
Overseas ]
Ban Francisco Administered
Support
Total Programs

Presldent 's Reserve Fund

Special Anti-Communist Development

Total Budget

2, AMOURT IN WHICH PROJECT WAS INCLUDED IN THE OPERATIONAL
PROGRAM

The Asia Foundation (TAF) was included in the FY-1966
Operational Program in the amount of ,

3. BSUMMARY OF FUNDS APPROVED AND OBLIGATED BY FISCAL YEAR
SINCE INITIATION:

Fiscal Year Apgroved Oblizated

—
1951 C 3 ‘
1952 - - -
1953 B —

1984

1985
1956
1957
1958
1959 ‘ - |
| L




o CLOET |
| - - 1960 7] . . _’}

1961
1962
1963
1964 1

1965 .__J

* This includes the allotment of $850,000 in FY-1964
funds approved 26 June 1964 for program and administrative
expenses which were obligated and expended by FY-1965.

4. PROJECT DATA

a. Current Objectives: TAF's covert mission is to sup-
port the ai!ﬁin-oﬂ% of U.B. policy objectives, It does so
by aesigting Asian individuals and institutions in their
efforts to strengthen theiyr own soeieties and institutions,
giving priority attention to programs which: (1) counteract
the appeals of communism, (2) promote viable ties with the
U.8./West, (3) redirect extreme nationalism, (4) eradicate
irresponsible neutralism/non-alignment, and (5) inculcate
concepts of freedom and democracy. As a covert political
action instrument, TAF publicly eschews any relationship
between U,S. official goale and TAF program objectives.

This public stance is a practical accommodation to the fact
that the entire scope of TAF programming is open to serutiny
by host governments and the Asian press as well as by other
foreign governments and non-witting Americans., At the same
time, by openly declaring its intention to amgigt Asimns in
activities designed to promote social and economic progress,
and by carefully cultivating its public image as a private
foundation, TAF is able covertly to support U.8. Government
and Agency mimssions in Asia., JIts modus operandi is to pro-
vide the means through which Asian groups and individuals,
ostensibly aceting in their own interests and for their own
purposes, actually commit themmelves to points of view and
courses of sction which support U.B, national interests.

By carefully adhering to this modus operandil and taking
paing to preserve cover, TAF has established accese and
influence at all levels of soaiety in the countries of Asia
where it has been represented during the past thirteen years.
During FY-1965 TAF was able to utilize its special position
and capabilities to make further significant contributions
to U,8, Government and Agency goale. For example:

(1) In Afghanistan TAF continued to maintain Ameri-
can advisors in positions which allow them to influence and
provide information on Afghan Government policy at the

Q*:j:,.» r,“‘-
*sti?




SECAT

Wl

#y

cabinet minister level. During FY-1965 TAF had nine advisors
in the fields of education, economic planning and commercial
development, civil service reform, and for the operation of
The National Radio. The Civil Service advisor is the only
foreigner in Afghanistan whose office is in the palace,

The radio advisor, attached to the Ministry of Information,
has been most successful in denying the Soviets complete
freedom to manipulate the National Radio for Soviet propa-
ganda purposes.

{2) TAF became the only American presence in Cam-
bodia in May 1965 when the Embassy officially closed its
doors and withdrew. TAF has retained personal access to
Prince Sihanouk and all Government ministries and depart-
ments. The American staff and dependents have complete
mobility within the country and either the Representative
or hig assistant travel to Bangkok at least once a month for
& thorough debriefing by Station personnel. Both officers
have been trained for clandestine communications in the
event of an emergency or restriction of travel, It may be
possible to place an American as Professor of Statistics
for the 8School of Administration in the Royal Cambodian
University who would also serve as an informal advisor to
the Minister of Commerce. This would give the intelligence
community a fourth American ear in a very strategic area,

(3) TAF successfully rode out the open hostility
of the Banderanaike Government and overtures from the new
Government are very encouraging. Pending completion of
negotiations for resumption of U, 8. aid, TAF's programming
in the small industries training program and provision of an
economic advisor to the Government took on added significance.
TAF programs with youth and students and Buddhists were con-
sidered by the Station to be areas of direct support to
S8tation objectives.

{(4) 1In Hong Kong TAF continued programs which sup-
port the production of factual objective information about
developmentes in Communist China (The Union Research Insti-
tute, The Institute of Modern Asian Studies at Hong Kong
University). TAF mesistance to publicatione of the Union
Press provided accees to editorial cantent through which
media support was created for the [ —lprogram, 1In
addition, and at 8tation request, TAF supported the produc-
tion of a Spanish edition of CHINA NEWS ANALYSIB, a respected
English-language publication dealing with Communist China,
for distribution in Latin America. A French language ver-
sion for Africa, a Chinese edition for Southeast Agia, and a
Japanese edition are planned for FY-1966. TAF's senior
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Chinese advisor has provided valuable support to Agency
operations against Chinese Communist tergets, both in his
normal role as TAF advisor on Chinese affairs and as the
management and editorial advisor to the owners of the
largest Chinese newspaper chain in Asia, He is 1in direct
contact with the Station in this latter capacity and sub-
stantially contributes to theC J program. TAF has also
selected and placed the VYice Chancellor of the Chinese
University and provides & full-time American professor of
S8tudent Guidance and Counseling at The Chinese University.

(5) 1In India TAF continued to develop highly special-
ized pilot programs coordinated very closely with the
Awbassador and several American private organizations in
residence, A TAF-supported program of research in a key
phase of family planning, 1f successful, will be utilized
in large Rockefeller/Indian Government effort. Research
on Metropolitan Growth - a case study of Hyderabad City,
was also undertaken during the fiscal year. Justice Gold-
berg's visit to India generated new interest and programs
in the field of law, some of which will begin in 1966,

(6) In Japan TAF continued support to the Institute
for Japanese Social and Political Thought and the quarterly
JOURNAL OF SOCIAL AND POLITICAL THOUGHT. Facts on Communist
Chine are produced by the Center for Modexrn Chinese Btudies
and fed into outlets which influence Japanese attitudes
towards Communist China. TAF support to the Japan Workers
Education Amssociation and programming in youth and student
field were of considerable operational interest to the
Station,

{7) TAF support tv the Btudent Guidance Center at
Seoul National University and to selected private and pro-
vincial institutions provides access to sources which help
keep the intelligence community informed of developments in
the youth and student field in Korea., TAF programming in
this field is designed to identify and alleviate some of the
more immediate problems. In this connection TAF recruited
the former president of the University of Utah as an advisor
to Seocul National University on university administration.
Ex-Ambasgsador Gallman completed his second year in Korea as
advisor to the Foreign Service Institute. TAF supported
Gisbert Flanz, a Station contact who has excellent access
to highest Government circles, to assist the ROKG revamp
provincial administration from that imposmed by the Japanese.
A pilot program in Urban Planning was begun during the year,
This prﬂffam is tied in very closely with SBtation objectives

and the { j program,




(8) TAF continued to supply Chinese language text.
books to Laos Chinese schools, pre-empting strong Chicom
interest and initiative in this field. TAF provided an
American professor of economics for the Royal Institute of
Laos who 1s described by the American Ambassador ag one of
the few professors of high standing in all of Laos.

(9) 1In Borneo TAF is training the area's first
indigenous civil servants, providing non-Communist Chinese
textbooks, supporting the teaching of English language and
providing the Agency coverace of the North Borneo area,
which is beyond the ( ) capability.

views TAF me the primary vehiecle for program-
ming in the sensitive Chinese community of Malaya. The TAF-
supported Malaye Press has broken the Chicom monopoly in the
Chinepe textbook field and now controls 75% of the market,
TAF has placed American professors of Industrial Relations,
Modern Chinese History and Political Science at Nanyang
University and supports an American Olympic track star as an
advisor to the Ministry of Culture, Youth and Sports.

(10) In Pakistan TAF supports the Central Institute
of lslamic Research, considered by President Ayub am n
vehicle for modernizing provincial government leadership
and a channel through which to pacify dissident elements.

(11) TAF's primary program emphasis in the Philippines
this year has been on projects designed to alleviate rural
unrest, TAPF inifiated a pilot rural project in the Mindanzo

area, assisted 1 JPhilippine Army Civic Action
Program, and helped create the Philippine Press Institute,
whose director is . TAF also supported the

Ingstitute of Asian Btudies, a policy planning organ of the GOP,

{12) In Tatiwan TAF support made possible vimits of
Chinese professors to Africa and Chinese journaliets to
Africa and Latin America. These vimits substantially enhanced
the GRC's prestige in areas where there are known Chicom
initiatives and little wam known of the GRC, This year TAF
wag able for the first time to program in the labor field,
supporting training seminars on the formation of Credit
Unione conducted by members of BELA, an affiliate organiza-
tion of the ICFTU, TAF assisted a significant effort to
expand and improve the testing and guidance of students in
Taiwan and held exploratory discussions on assistance to the
GRC in thelr development of a Foreign Service Institute,

(13) TAF's Buddhist and rural affairs adviser is
resident in Thailand and is avallable to Country Teams in
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Thailand, Laos, Vietnam and Ceylon. His natural access to Bud-
dhist cireles throughout Asia, along with TAF support to the
World Fellowship of Buddhists, provide the Agency's principal
entree to Buddhist affairg. TAF provided the services of an
American expert in Chinese affairs to the Thai Ministry of
Education who, in addition to these duties, served the Sta-

tion in an ([ ::P[; ;j capacity.

(i4) 1In Vietnam TAF asgsisted in the establishment of
a Vietnamese Peace Corps through support and guidance to the
National Voluntary Services. Through the Institute for the
Execution of Dharma TAF has supported Buddhist social service
training and educational activities in an attempt to focus
Buddhism's new militancy along socially constructive lines.
TAF supported in-service training programs for Vietnamese
journalists in cooperation with the International Press
Institute, the Ministry of Psychological Warfare and the
Union of Journalists.

(15) TA¥ continued its support of programs to iden~
tify and develop leaders in various fields by arranging for
Asian participation in Congressional Fellowships, Nieman
Fellowships and the Harvard International Seminar.

(16) The Student Grantee Program continues to be of
interest and use to area desks, the t, 3 and[_ _j
pPrograms.

b. Changes: TAF Hoeadquarters staff was reduced from 95
to 85 during the past year. The office in Karachi has been
closed and U, 8. personnel in the Tokyo office reduced by
one (1) as part of the project's cost reduction effort.

U. 8. Citizens in U, 8. 85

U, 8, Citizens in Fleld 64

Foreign Nationals in U, B, 4
Foreign Naticnalg in Field

Operational 156

Custodial 60

369

There were no further additions toc the Board of Trustees
during the fiscal year. Two vacancies on the Board may be
filled during FY-1966,

There are two changes in the budget presentation for 1966,
The Board of Trustees have long felt there was a basic distor-
tion in the present accounting procedures, Ford Foundation,
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for example, lists their entire overseas office expenses as

a program expenditure, Pending a complete review of the for-
mat required by the Administirative Plan, TAF, with the con-
currence of the Agency, now presents it budget request under

the following format:
1. General Administration

a. 3San Francisco and New York
b.. Overseas

2. Progr;ls

g&. Oversess
b. Ban Francisco Administered

c. Support

3. Presidents Reserve Fund

4, Special Anti-Communigt Development

The salaries of the Representative and his assistants
plus the salary of his menior local employee will be included
under Programs and identified as Support,

The Special Anti-Communist Development Fund approved in
the special funds for 1965 will be continued in FY--1966.
These funds are for targetted efforts against apecific Com-
aunist initiatives, each of which is to be expressly examined

and approved by the Agency.

c, Intelligence Production: During FY.1865, 84 reports
were disseminated., During April of 1965 a complete review

of the Project's intelligence production was conducted with a
view to further increasing the quality and timeliness of TAF
intelligence reportas. Changes have subsequently been effected
in Agency handling of TAF raw reports. Agency training for
Representatives and Assistant Representatives was initiated
during the FY-1965 which included instruction on reporting in
the field. It is anticipated that this will result in
increased disseminations in FY.1966,

d. Effectiveness: TAF's cover and stay-behind potential
were perhips best demonstrated during FY-1963 by its ability
to remain, fully operative, in Cambodia after withdrawal of
all Americans, officials and private citizems. The Founda-
tion continues to review its programming in the field with
specirl attention given to duplication. Each country program
was carefully studied with the Station with particular refer-
ence to programs being carried out by State, A.I1.D., USIA,
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The Peace Corps, am well as those of Ford, IVS, Rockefeller
and other nen-Government organizations. 1In all instances
where TAF programmed in the same areas, it was ascertained
that TAF programming either complimented or was catalytic
but did not duplicate. A gimilar study was carried out with
regard to programming redundancy, i.e., doing more than
necessary in certain fields or repeating assistance to an
exceasive extent.

:

During FY.1965 a series of seminars were conducted by the
Agency to better inform and integrate the TAF staff into the
Agency and U, 8, Government operational efforts in Asia. 1In
the first seminar eight young assistant representatives were
given = full weekend exposure by an OTR officer to Agenay
tradecraft, organization and functioning of the Intelligence
Community, the Agency Miasion and TAF's role in support of
that mission. A third seminar in which Chief, FE participated
wvag designed to further integrate TAF programming in specific
areas of Station interest and improve field liaison. Addi-
tional seminare on labor and youth and students are planned
for FY-1966. In addition to the seminars described above,
the Staff has taken the following actions during the year to
integrate TAF capabilities more closely with those of our
field stations:

(1) In mid-April of this year, TAF President Haydn
Williams was given a two-day training course on the Agency
migsion, organization and modus operandi. OTR subsequently
provided Williams with training materials for in-house train-
ing oourses at the TAF West Coast installation,

(2) At our request, OTR provided TAF the services
of a consultant who helped them develop a language training
program and gonstruct a small language laboratory. OTR has
since provided a selection of language tapes and books for
use in this laboratory.

(3) To give field stations more lead time in review-
ing TAF programs, TAF represpentatives were asked in August
D64 and August 1965 to prepare projected budget estimates
for the year beyond the current fiseal year. This means
that stations now have over & year before final Agency approval
of a TAY annual program in which to help the TAF Representa-
tive better orient the program to Btation and U, S, Mission
operational objectives,

The above training exercises and changes in procedure
have not only improved the Agency's functional and operational
guidance to TAF but have also helped TAF President Williams
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create in his staff a sense of belonging to a larger pro-
fessional team here in Washington, arnd a conviction that

they are providing in their own way an important contribution
toward common U, 8, national objectives.

e. Problems: A continuing problem for TAF is one of
maintainIng 1f8 cover as a private foundation; not so much
in Asia as in American academic, foundation and press circles.
The CA Staff is presently working with Cover Division and
other elements of the Agency to develop an improvement in
funding cover which would enable TAF to issue financial
reports and generally to be mable to conform to pending
legislation in Congress,

f. Liaison: TAF Representatives continue to maintain
all necessary liaison with U, 8. Government officials and
officers, either through contact in their overt capacity or
through the Station, which covertly represents TAF on the
Country Team.

g. Interagency Coordination: Normal program policy
liaison was carfIcE out with the Department of State, in
Washington and abroad.

h, Plans: During FY-1966 TAF will strive to remain in
place in C&mbodia, help shore up the non-military effort in
South Vietnam, respond selectively to requests for assistance
from the new Government of Ceylon and build further on ite
access to the intellectual left in Japan., The Foundation's
unigque access to the inner circles of Buddhism will be
utilized, with priority on programs which point this emerg-
ing political and social force in constructive directions.
Purther direct support to the program will be provided
wherever possible. Continued efforts will be made to place
American advisors in positions with Asian Govermments and
private institutions where U, 8, guidance can be applied.

1. Costs: Three Headquarters case officers, one security
CE officer—ang two secretaries spend full time on the opera-
tiong of this project,

Total Proposed Budget FY-~1966
TWith Compaﬁsonsm

Administration FY-1985 FY 1966
San Francisco and New York
Overseas
*Special Category B —_——
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Progyams FY-1965 FY-1966

Overseas ; )

San Francisco Administered

Support

*8pecial Category A ———
*Special Category C —————

*Special Category D ——

C ]

Pregident's Reserve Fund s a _ )
c ]

J

Special Anti-Communist Development ———

TOTAL BUDGET (: .

#* This includes the allotment of in FY-1964 Funds
approved 268 June 1964 for program and administrative expenmes
expended in FY-1965,

Program Categories (FY-1966)

% of Budget
Catcgor! Amount Program

Education

Economic Labor Action

Rural Development

Civic and Community Action

Communications/Media

Youth and Btudents

World Affairs/Intellectual
Understanding

Social 8clence and Research

Law and Government

Beience and Technology

Services for Asians Travel or
8tudy in the U, S,

Cultural and Intellectuals .

Agsistance to Professional and
Internstional COrganizations 2
Development (D&TO) 14

TOTAL C 7 100%
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Program Funds Available for Development in FY-1966

Development Total Program Funds

Afghanistan ! i
Cambodia

Ceylon

Hong Kong

India
Indonesia _
Japan : -
Korea r*
Laos

Malaysia

Pakistan
Philippines
Republic of China
Ryukyus

Thailand

Viatnanm
8an Francisco

S

[ ]
[
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PROGRAM CATEGORIES (FY 65)

Category Amount

Education F‘

Economic/Labor Action

Rural Developmant

Civic & Community Action

CommunicationsAledia

Youth & Btudents L,

YWorld Affairs/International
Understanding r“

8ocial Science & Research

Law & Government

8ciance & Technology -

S8ervices for Asians' Travel (;-

or Study in U,8.
Cultural Projects

ations
Development (D&TO)
TOTAL.....

)

1 f

Assigtance to Professional
& Interpational Organiz- Z:: ::g

% of Program Budget
30,3

RW LWastdh =G ®
L]
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PROGRAM FUNDS AVAILABLE FOR DEVEIOPMENT IN FY-1965

Davalopment

Afghanigtan 2
Cambodia
Ceylon
Hong Kong
India ‘
Indonesia

Japan - )
Eorea

Laos
Malaysia
Pakistan
Philippines

Republic of China ‘
Ryukyus
Thailand

{

Vietnam
San Franclsco

_/
12 ;]

m e e

TOTAL. ..

Total Program Funds




DEFINITIONS OF MAJOR PROGRAM CATEGORIES

Education: Examples of TAF programming under this
general category: textbook production in Afghanistan,
Malaysia, and Laos to pre-empt Sino-Soviet initiatives; assist-
ance to Buddhist educational institutions and lay centers in
Ceylon, Thailand, Vietnam and Laos; travel and educational
grants to promising young Asians to study in this country or
at an appropriate institution in Asia; and placement of’
American profegsors in Asian universities who in many cases -
Singapore, Laos, Afghanistan and Thailand - also act as
advigors to the government.

Devologgent: These are the funds available to the
Representative for the development of new projects during the
program year. In his budget presentation, the Representa-
tive is required to iist under the general category of
"Development'' those projects or activities which he has under
active consideration but which have not matured to the point
of presenting a firm Project Proposal to his Home Office. 1In
the absence of development funde, the Representative's role
would be gimply to administer and report on on-going, approved
projecte., In other words, it is the development funds which
keep the Foundation aiive and permit the Representative to
seek out and explore new opportunities for programming.
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