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Naw Salazar note on Azores bases--Ambasgador Baruch has received
a reply from Salazar to the US suggestion that discussions be contﬁnued
on Emg-ﬁarm arrangoments for the Azoras bases. Salazap is “‘entirely
agreeable’’ to the conversations, but he emphasizes that Portuguese
obligations are “exclusivaly” those mentioned in the agresment of 30

- May. (This interir agreement authorizes the US and Bﬂﬁshto use the

Azores bases for a period of 18 months.)

Yg@slav on Soviet military intentions--Naval Attache Belgrade
tramsmitted a Feport |which quotes

» porsenal secrotary of the Communist Vice-Premier of Yugoslavia

as gaying that the USSR is planning a surprise atiack this summer on

4,

S

Trieste, with simultaneous thrusts agalnst Greece, France and north-
weatGermany. Though the Attache has no confirmation for this report,
ke asserts that “all indications point to the possibility of sonte action
in the near future.’’

Report oa troop situation in Venezia Giulie --Commander XIIX Corps in
Veneria Glulia has reported o AFHC Caserta that (a) there 18 litile
apparent change in the disposition of principal Yugoslav troop concentra-
tions in Zone B; (b) the Yugoslav defensive program has been com-
pleted; and (¢) Communists in Zone A are maintaining law and order,
possibly in am attempt to fix upon AMG and the- Itaiians the respensibii-

ity for any incidents,

Repatriation of Iinlians and Yugoslavs--l)unn reports from Paris that
the Soviets inslst thot the lialian Treaty nrovide for the repatriation of
Yagoslav nationals, ‘‘many thousands” of whom (according to the USSR)
were forcibly removed from Yugoslavia by the Fascist Govarnment,
The US and UK represepiatives will concur provided Halians tn Yugo-
slavia are similarly repatriated, but the Soviets demand proof that

those Halians were forcibly removed, arguing that the US-Bnt!sh pro-
posa.l “implies criticism of the Yugoslav regime.’’

Report of Spanish 3 Sub-committes--Herschel Johnson reports that a
conversation with Secretary-General Lic has made it apparent that
Lie collaborated in preparing the Spaniah report, ammugh Lie states
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" tndependently of the draft treaty, since (a) agreement on a treaty " will

“TI0ENTIY

that the report was actually drafted by Evait and Hasluck, The Eg‘gpﬁan
dolegate Afifl is displeased with Lie for having stepped ogx,t of bis “'pro-
per function,” and believes the best ‘‘immediate solution’ might be to
refor the report back to the Sub-commitise, Johmon finds “}'nne like-
lihood®’ that the Security Councll will reach ‘‘any maniwmity, ‘

EURCPE-AFRICA

8. FRANCE: CGT will sgm rt US maritime strike--The (Communist)
e

Secretary General General Confederation of Labor (CGT) Jas
tnformed Embassy Pavis-that the CGT will “‘completaly support a

U3 maritime strike, despife tho offect on the supply sitnafion. Ambas-
sador Caffery therefore belioves that the CGT expects the strike to be

%. AUSTRIA: British conversations with Foreign Minister Gruber--The

UK Foreign Office, following conversations with Fozeign Minister
Gruber, has informed Embassy London of its belief that the questions
- of reparations and reduction of occupation forces must be faken up

take a long time,”” and (b) action should be taken quickly to strengthen

Austrian confidence in the West. Gruber balieves that the Soviets will
make no “‘appreciable” troop withdrawals as joag as they are attempt-
tng to obtain flrm control over the Danube basin,

8, FRANCE: MRE post -alectoral views--Caffery reparts that the MRP

(2) will ask for “'minor chenges in the Cebinet to reflect presant party

" trengths, but wiil not “actively seck” the Presidency; (b) favors a

four -party Government, including the Radical Socialists: and (c) believes
the Communists will participate in the Government. The MRFP forssess
an increasingly sharp cleavage between the Communists and tho

.. “‘defenders of human rights.
9. SYRIA: Pregident’s yiews on Palostine--Minister Wadsworth bas been

told by President Quwatly that the Arabs are reluctant to teke the
Palestine issue to the Security Council, where they would be committed,
possibly with Soviet support, to attacking the US, thly statad that
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the Arabs (a) fear the ‘‘great influence wielded by the Iews mrywh re,
notably in the US,"’ but (b) want us ¢ help against the Russ!ans whom
the Arabs “‘Sear and detest.

PALESTINE: US proposal for eonsultaﬂons with UK--Byrnes b.as noti-

cannot reach London for full discussions as e ly as 18 June, the Us
hopestoiniﬂatebythattﬁme discussions on the ‘urgent and physieal
problems’’ involved in moving 100,000 Jews info Palestine, The US
will “‘take responsibility for transporﬂng these persons as far ag |
Palesﬂne” and will assist fn providing temporary bousing.

; doselzsConsulateGeneralatSeoulasaresultufﬂwUSCommmd’a
) “arbitrayy actions in relation to the Consulate.’* Smith proposes to-
‘ replybydany!ngtheseebargesandmﬁemﬁngthensuairemopen

aConsulaﬁe Fyongyang.

12.-%&1%: US | ]
Siamese tin becanse the plan constmtas an improper lmpom

a soverelzn state and would bring *“‘non- Brﬂishminqritymmss”under
ths domination of British companies., The Department does not favor
the reappointment of a British adviser on mines in Siam, fearing dis-
erimination against potential US investments and a tendencyto
a&engtbencarﬁelpracﬁces -
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