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‘ Curing the Recession— 7R SHe
HOW U.S. SLUMP LOOKS

TO GERMANY’'S ERHARD

Interview With “Miracle Man” Who Guided His Country’s Comeback
' The mon who led Gem.any's remarkoble  need is a shot of cofidence. Public works wil

postwar recovery suggesis some steps now 1o help. Tax cuts may or may not. Inflation, not

) hasten U.S. recovery from the recession. deflation, is the long-term donger.

: Lludwig Erhord, Economics Minister and  Dv. Erhard wos inferviewed by U, S. News

: often called the “mirade man” of Germany’s & World Report”” while he was visiting Wath-

§ comebock, sizes up the U.S. problem this way:  ington. President Eisenhower ond othens

R

The slump will be moderate ond brief. Big

Q Dr. Erhard, do you have the feeling
that this recession in the United States
wil} be serious or prolonged?

A What I find particularly dangeronis
in this recession seems to be that there
is too much talk abowt it. As far .
real tacts are concerned—1 mean in real
magnitudes. production and employment
-1 don’t think this recession has reach !
a4 scupe which should cause grave con-
cern. After a period of such sustained
and vigorous growth, an adjustment.
consolidation of the coonomy is onh
natural and only to be expected.
tore. 1 don’t think that should be over-
dramatized.

But then the state ol the economy s
only a mirror of our own actions, and that
is why | am a little concemed that exag-
gerated pessimism might not be too good
tor the state of the economy--il people
stop trusting themscives. § think perhaps
there may be too much of a general teeling of uncertainty.

Q How do vou account for this feeling of uncertainty?

A 1 think it started with the Sputnik and now it is again
fed by the recession. 1 think, however. that should be over-
cume because swmely the American people are basically opti-
mistic and so, theretore, 1 think tuat should help them to get
over thiy initial reaction to the setback.

Abo your Government has the definite intention ot taking
the action which is requited in the situation, and to take
action in the feld of coonomic policy to accomplish what
should be done.

1 am under the impression that perhaps this is the time
for public expenditure, public projects of all kinds—but | must
point out 1 am not competent to hand out good advice to any-
body. This is only what my personal impression would be.

Q Do you think the attitude of pessimism will end soon?

A 1 do have confidence in the American economy and

DR. LUDWIG

sought his views cbout the U.S. recession.

Cthe Awmerican people. After all. they
VIE e consciousniess of  their own
Lo st npth and they will recain their
Sptamsin, And 1 believe when that has
Lappened the secession will be practically
e II.I""&

Sotecthing 1 ientioned  to - President
Fownbonver, so b ocan sy it here, too, is
that this reactien of the American people
~evins (o to be another example which
confitne that these is really quite o Jot
Vel the American people and the Ger-
s peeple have in common, We hoth, |
Te e temd 1o Buctuate wildly between
extremes of undue optimism and undue
vesamisim, which Goethe expressed as a
conditions of - being “delighted 10 high
heaven” and then wzain being “sad unto
leath”

I bk that this te luhm\ to Huctuate
between the etremes of optimism and
pessimism is also found in Germany.

OF cotise, ' sitnation bhe this, such a tendency. such
A dhspositien in the character and the nature of a nation can
e sommeswhat dangerous and. theeefose, | think perhaps this
iv the time when something showld be dum' to influence
exprctations and the general mood. .

Q What should be done?

A b think it s aomatter of tre .lglht-nmg selt-confidence
- afidence of people in themselves. | think perhaps if
basinessmen and entreprencurs under the influence of easier
mey wonld be prepared agiin to tuke risks and, say, to
invest aggain, and if at the same time public-expenditure
projects were begun, this would generate additional pus-
chasing power aniong the masses and additiona) employ-
ment.

{ believe that could be a starting point. 1 think it would
tuke only a relatively small event and a small push to get
(Continued on next puge)
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public projects to create jobs’’

29

.o Ioﬂol_' than tax cut:
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things going sgain. | think the first 500,000 people who find
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