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On the occasion of the two day plenary meeting of the Deutsche Industris- |
' a (all Chacbers of Commerce and in Vest H
" ter of Ecopomics, Professor Dx t dslivered an economic .
spesch, on April & to a large end dist sudience, which wvas carried |
over the loocal radio network.
There follows & brief resunme of the highlights of Dr. Erhard’s talks, ;
i augplementing a brief report on the same subject telegrapbed to the American _ o
~ Bbassy in Boun.
' Somary

1. Dr. Erbard began his speech by complimenting the Deuteche Industris- '
und . Be reminded the sudienrs of the speech he Eade ten years ago H
o 1 ¢ Council in Frankfort in wvhich he elsborsted an economic progrem )
for Vest Cermany. This progren, he clsiimd, wes still valid, having withstood - |
many vicissitudes axd the test of tice. : \
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} 2. Dr. Erbard referred to a statemeat of the previous spsaker (Musnchmeyer,
i

i
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the nswly elected president of the Drutsche Industrie- und ) who
reitersted the DIET's support of & muket economy. He viewsd current ine |
ternal economic situation even uore optiuistically than the previocus speaker,
in particular the point tLat the Geruans abould pot lose confidsnos in
sconomic power of their country. I'n pointing to the fact that the current
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EEST in the rav material rarkets cen be overcoms, the Minister said that
ocsrtain sectars of the econny bave been jecpardised by this veakening
] Many tbings stil) rewmais %o be acrouplished in the economic sector of
PFederal hepublic. Only -3¢ a2k of ,00d ideas and the reluctance of entre-
prensurs to undertake risk cowl: paraly.e the economy. Obstacles to further :
econoaic development of the ~unu y ctJuot be removed by pursuin; a dirigistic ) :
' and protectionist policy bui by initistive and li.eralism. But more than in
|= the past, Germany bas to work uu .mpreviug its technology in order ‘n the |
S future to vithstand kesner cagpetition in foreiyn marksts. . '

? 3. Be was of the opiaicn thst the Urited States recession would not affect ,
i the Europsan economy, pointin, %o & siaiiar situation in the United States in 1
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.203/5% vhich had uo effect &' all Ou ..rup2: wirasier irbasd stated that he
wvas copvinced that the cwrrait receseiol su W Lnited States could not be
attributed to economic bu:, priuaril:. to poychological fectors. Uncertainties
have arisen wbich are priarily attribuiatle W the iussisn sputaik and to
defense probleus. But this Lliteral  coliceeness in the United States could
elso have 8 healthy effer:. le L2ii2 d tue situation wuld lmgrove once the
Amsricen people feel that tie .wveras ont is taking every necessary measure to
overcons the slup. h

4. Dr. Exhacd indicatea 'lLa: the rederal sepublic's coal stockpile totaled
equivalent of ten day:® outpur. wereas belgian and French stockpiles amount
8 25 day output. It is a ¢oud thin, le said, that rade in coal is subject
the cogpetitive procecs. ‘ex* “eiial 7cal production is not adequate to

the country’s needs. A reductior in izports of United States coal vas
Justified, but be noted tiat Lerman; cannot diereyard current coal agree-
vith otber countries. if hect, Cernany balted coal icports frowm the
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United States, he claimed tlat such a step nmight tend to revive increased
Amsrican protectiocnism. A stap i this direction by the United States might

ot Off an even Greater intensificetion of protectionisu and trade restrictions

_ by oumerous Buropesn states. iasther tlan isolate themselves, the national

econamies should, during the pariod of Lhe current econonic stagnation, mmin-
tain free international trade.

5« The textile industry carumt be aided by state subsidies. This industry
could not be belped even if world ccmpevition ceesed to exist. Protection
sgainst foreipn competition coula rot i« extended to this industry becsuse it
bas ‘increased waces beyoad the vise In productivity.

6. Professor ivhard indicated tha' the eroans should be happy that
savings vere revived and are on the increase. lhere is only sense in saving
12 one has confidence iu *he futura,  yerzany would only be menaced by an
eventual crisis if it ehould res? u ituell to a decrease in producticn. Dr.
Erhard stressed that the Uermar. elsrwnic aituation. bas not deteriorsted. Only
last year Germmny vas corcerned over the effect of the ecopomic bocm that the
economy was undergoirg. Protesscr Brhard !'siicated, hovever, thet he was
concerned about thr sli, h+ but coutipdng 11ternal inflatiomary developments.
The reasca for this developmen: ic tha! ¢the leruan people are laying large
claims against the econcuy. The n.estiorn avises vhether such claims on the
economy are necessary. :fawiisl polity (4 e of late souevhat ineffectusl
because the liquidity pceitinm <7 srua: ..*crprises 1s unetable and vesk. The

estadlighment of a comiti e Ly coien* iV, wi2:t6  iodependent of the govermment,

oight serve & useful purposs 'L Lrev. .o the wvth of the German oational
econoRy. Some German eutreptrercur:. v fnl.cuing practices of their colleagums
in the United State:, have uevero.:d the iden of a certain set profit marging
this is not in agreenen* With U~ prirziples of a carket economy {(sosisle Markt-
virtachaft). 'here is 20e '.2slthy mppraech to gu rd againet a dovnward trend
in busipess and economic artivi®y aru %iuas it to euiteh from e set mergin of
profit and to concentrate on @7 I oductica.  irthermore, at the time of o

- downswing in the economic sivuation, it is the proper tiime for entreprensurs
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