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Pederal Chancellor

ladvig succeeded Konred Adersuer on 16
Octover 19,3, the Pedersl Repudblic's sec-
ond Crancellor and the first new Chancellor in
fourteen yeors. A member of the origimel cabinet
formed in 1949, Erherd served throughout the
slenauer yeurs as Minister of Bconamics and, in
addition, wvas named Vice Chancellor in 1957; he
has been afrilinted vith the CDU since 1949 and
has served on its seven-man Presidium since 1962.
Although he hed to overcume Adensuer's determined
opposition to attain the chancellorship, Brber:
hes indiceted thec hic govermment will continue tl.e basic pulivier of
his predecessor, vhile making some changes in emphasis ond shoving @
greater concern for damestic provlems. A professionsl economist, re-
nowmed for his role in the "econamic mirecle” of his country'’s postvar
recovery and prosperity, Brhrrd enters office as the most populer fig-
ure in West Cerwmany but with his quaslities of political leadership still

largely untested.

The con of a dry-goods merchant, Ertard war born b Pebruary 1697
in Puerth, Pavaria. After military service in World War I, during
which he was severely wounded, he studied economics at the University
of Frenkfurt, receiving s doctorute in 1924, He spent the next four
yoars doing research for various business firms and begimning in 1908
wag emplaoyed Ly the Institute Cor Bconomic Observation in Nuermrg as
assistant, depertment head, and director. Refusing to join the verman
Iator Pront (DAP), Brhard cume intu conflict with Juliuc Streicher,
the Basi Oauleiter for Francunia, and vas discherrced in 1942 us a ree
sult of ¥azl pressure. He spent the laot three ycer: of World Var II
a8 director of Lhe privately supported Inntitute tor Inductrisl Resesrch
in Nuernberg; during this period the Beich Bconmmice Ministry camice
sined him to do concumer research and he alro ucvted as an advicer Lo
the govermment of Westmark, a province set up to include lorraine. In
frequent contact vith Carl Goerdeler, & leading figure in the unsuccess
ful 20 July 195k plot sgainst Hitler, Rrhard drafted a plan for s 1ib-
eru!, post-bellum German economy und was apparently intended by Goerdee
ler for u high pocition in the post-fHitler govermment.

After the Curman collapse in 1945 Brhard vas cleared of any pare
ticipation In Nezi activities and appointed economir asdvicer ror lfpper
and Middle Frunconia by the US Military Govermment. In October 1985
he vas named Bavarian Minister of Bronamice but resigned in December
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Iodvig EREARD (Cont‘d)

1946, after his ministry was critinized for hiring forwmer Mszis. Be-
caming Director of the Money and Credit Office of the Bitomel Econamics
Adninistration in 1907, he prepared the currency reform of 1948. He
wes elected to the in 1949 and deceme Ninister of Bconomics

in September of that year.

Erhard advocatec s "socfal marxet vconomy,” a cor cept that stems
from efforts to reconcile 19th century liberslism with social responsi-
bility. He believes in the efficacy of market campetition and private
enterprise, on the one hand, and consumer govereignty, on the other, as
the determining cconamic £ wens in Western society and oppose. ¢ladorate
economic planning and restrictive trude pructices. He recognizes, how-
ever, the necessity of gwermment action to maintain conditions permite

. ting free competition and econamic stadiilty; he has zecured adoption of

an anticartel lav, and, 10 cambet inflationary tendencies, he has sought
to pressure both labor and managewen. to restrein demands for wase and
price incresses. He appesrs to enjoy the general support of the busie
oess camunity dbuv does not feel dound to any economic group.

In foreign policy Rrhnrd differs from Adenauer in pla:ing less @me
phasis on cooperution vwith Prunce and in strongly urging the adeission
of the United Kingdom to the Swrvopown Bconamic Cummunity. an opponent
of centrelized Buropean econamic planning and protestivaism, he advoe
cates Buropean uniffication on ¢ confoderutive tasis and econamic coop-
eration in ever-videning circies, looking forvard to the development
of a closer Atlantic c.amunity. He 1o & strong propoount of the At~
lantic pertnership and has indiceted thet West Cermany vh.uld play &
part in the revconciliation of diff'crancis emong the Vertern Allies. He
played & helprul end ~omstruvtive raie ot the Nuy 1963 mesting of' the
Generel Agreament on Tarifrs and Twde (G ) in Geneva. Although he
has evidencad little interect in the non-acunomi: aspects of foreign
pulicy or defense, he $s belioved .0 have orthodos /iews on JATO, Ber-
1in, snd relations with easters Burope, and to support the idea of =
sultilsteral nuclear torce; he hug indicated that he favors the US
tactic of sttampting to esse Cold Wur tensions. Defenve and especiully
development aid may Le affecied Ly his announced intention to keep pudb-
1ic exprnditures in check.

An extyrovert who reudistes enernyy, welt's-unridence, and optimicm,
Srhard is an able speaker, but he iu frwqusrutly undiplomstic and on
ocvasion his bluntness hes csused minor fuscorc. Many Bomn politicisns
doubt that Brhard possesses the politivul u-umen to muke v stromg or
effuctive chancellor: hic often humiliut.ng encounters vith Adenaver
gave him the sodbriquet of “rudbber afon.’ Ue has the reputation of
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Iudvig BREARD (Comt‘a)
edgt 8 crigrunind lomka o 9 taemm, Ivanrar, and alter e v orficlale
W deciinmtot to sucerad Adetmer, he gave an impression of greater
toughnesn ah . onpacity € lead, hic prestige ricing s 8 resalt of hic
sgecasiul madiative of tie mtnlewarker itrike, his rale in the GATT
mpatistionn, and rovegt COT M eleret Loy yadnn,
A Protuatant, Ketmal han e merviod Lo the foomer Lulse Lotter
winee LA's and har & married doughtsr, Rldosteth Klotz, whoe 4t nleo en
seanumint.., Reenurs of his World Wer I injuriec one nym .. rhorter
than the otleyr und he walks vith u slight Jimp. He unjoyr clunsical
munie, drinks lidberelly vith no vicible cffect, and emoln: cigare al-
moct. conntuntly. Althowth he sprake sma English, he preferc to une
ticrman 40 official Jdincussions.
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