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e Burepsan Committes for Besnohie and 3Soeial Progress (Jvalte
Surepesa powr le Progres Becacalqus
. iateragticnal eoamitlee *hioh 0OEDYised 1-lustrialis:s, weyeanis,
Sankags, farmers and seioatisth of various Suropess ¢usiries.
The Commtttee developed in 1992 from & 1090 S0a1ess deivees
CR7D is in:ended 10 eradle . v ssaders
0 participets on aa internatienal axd supre~satricaal ‘..:zu
418 e shapiag of the Burojsan eeonomie poliay.:
eeatast vith the UB-Coamaittes ‘for Zoomwie anh;-n (_.'3)
provides ea opporsuAitly W dlesuss torical evemsuie ;ﬁ‘ ous wik
Anflusstial eeoncwis cireles in the J.ited States. .
ssee 1ta task 1z the enscursgemsat of an ececuenie mu;-u
shich 18 based 0B res w0t 0f AAn wid 800ial Justiee asd the ais
of shisgh 18 an 18s79ase 0f the eo0nomie produestivity a cd \hus
an iaprovessat of the geserel living standards. “his ais, asecP-
4Ang %o the epianioa of CRIZS, san only be realissd 13 & sosial
aarket esonony whiod guarenised e freedoa of Fvery peress
e partioipates in escnomie life,
The WA t1a£a80r7 situation vith Tespees 20 the ee-eperstioa of
the Burepean weinomies 1o MWiisved 10 W8 an odstasls iA the path
tosard t)e. realisation of taie alm. It esens iie.sfuore esssatial
that & unifors Burepean sarkq’ do set up.
coanends AN eeonoalc poliay ia the Iuropean states wvaish i
based .a commom principles and which giarsntees ne freedos to
BOVe. OF setile, the freedon of trale, lader, jaywents ani the
sevessat of funds vithin the ares of ths Buropean ;olisdoal
only AL sush freedom i» granted, it mill Se ;oun.'l.c
9 asdieve a genulng 4ivision of ladar wilch 1is tiw sharastesis
of & trwe integruiioa af Rurope.
hore sust Do .20 stagnation ia 10 andeavers iar e s0e0splishamnt
Jousd Teoommsndations and equally welle
grounded ariticias are isteaded to urse 08, su);ort and cosyleasns
the.astivities of the Covernments and otate adalaistreticas.
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Sadividual enterprisers.
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Rreaidendy Professor Vitterie VALB?TA, Chairmes of ‘he Rsseuntive 3asrd
of Fiat 3.p.A. Tuwrin (ltaly)

Viee-presidonts: Dr. Valter MATIR, Exeoulive Joard of Yal. Mshler 4.0,
Pulds (Gersany);

Benri ée LOVIYPCISE, Chairman of the Exssutive Joard of

the 8.4. Mants, Veassunster (Belgium)
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The CBPES-;roposals in Conneotion sith the Ceaverii: uu;

Mcm.

S the baais prinaiples of tae CSP- are in part the followiag:

*CEFEB adivocates an egqonomio polioy 1o e Furoysad states wnied
18 based on coamca Principles and viloh giaraniees the freecloe

%0 move about ur settle, tie freeiom of Mode Walfila, Jerriaes,
paysenta and the aovesmsnt of funds thrxu.hout the SuTripesn stat.s.
Gnly as the result of ~a2e estadlislment of such fieed e ve say
e00caplish & true d'vision of lador whioh As the sharsateristie
of & true integration of Europe.® )

In owr firet CEPES-o iy, ia which 1t was tried % work oud the
209t DPraotical meiods for the eo.oomio integration cf Burope, the
fo)lowing was salds

*In the foous Oof all o.r dndeavors sust de the guarsntee of s
confornadle and stadiliased aredit and currenoy policy ia all
partiicipating oountries. I3 vill de possidle on susb s desis
only %0 socomplish eveatually 1eti0 exolhaage rates and %o
ensure a paymsat dalance withia B.rape witkout neocessitating
sdainistrative restriaotions upon isjorts and yaymsats or s
oorruption of the competition thriugh subsidies or the like.
Ouly on such & basis the odstaclss in the puh of international
fyeadoa of lador and capital may de overcome.® .

A Jear has ,assed sinoe the appearance of mo firss CRFED-otudy.

18 aany respyects the davelopment has takea place aloag tde lines
whioh were recommenied by CEPSS 1a its firet stydy and tde
progress of & ousber of states .a the way 0 the internal and
external recovery of their econcay bas jroved Jlat e recommended
poliay .vas rigate Mis a;plies also to tha progcess Wiad hes
Been aade sidh res;e0d t. the general eonver:idility of ourrsnsies.
Bowaver, it would be unjustified to ses in e prear-u of @
egdeavors for the oonvertibility of curress.ss alreaws s FATakise
for the e0ono8io integration of Rurope as ocnoeived uy ('S L»
188 firetd study. Vo must 110refIre o0nGErn Surselves BOre intesse-
1y with the sudjeot of the “ocaveréidiliiy of curreaales” axd
ozanine v wnich extend tas progras of B fite ia wiin Lhese
Oaluwu. Nel

l’hn» 18 ssant dy "convertidility®? o begin with it msens soselding
seeniingly formal:s Bvery owser of s fully soovertiale ourrendy,
shether native or firelignar, Aey 01I02aage LAis Gapiial siwlioud

QAy owotrol for &y 0LAP Ourreaay. 7T:e e eo.adale ,iat of
Vie® that mtans toat &y OLtLiaen OF Slerprisd 10 8 il la.d

oountry silh a 008VEZL.040 QUXTrendy way fresly W adl $i- 4 OF
POrviees irum AN VIAST O0UNSITY 18 e BUrld Jr Lavesd Jajiles
sherever it seead A0S: ;rolfiltad.e. r
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4.Tere 29 0o doudt that & tvorld economy 1in s:ioh all or s least

the 208t 1m30rtant 0urrencies were in suoh a ma..der acaver:iidle, :
would ¢;;r0a3d Gost Clssely the tdeal 57 & vorld with a iivisice .
of lador and a RAXIZUB 07 freeios 12 t.e 30vement of goods ang .
funds. Tafor:iunately, hovever, those governaents whc ere st
present neg:tiating uzonm the best way o drizg adou: s Soaverti-
B114ty of t-eir ourreacies, have 1ittls hope 0f realising :he
ovavertibility as pro,erly and 3-117 as descrided sdove, Somwe -
guverazents intend 0 gren: only foreigners e right of free
exckan e of their ourrencies (so>oalled exterzal canvertibility), !
while others vish to aaiataln quantitaiive restriot.ons byon

imperss frod adl countriee or at least for itose from dollare

oountries Or othar ocountriss with a phrtioularly Lard ousrensy.

Qnly very few of the states ooneicer graniing the freedca of

oapital trazsaotions %0 their own citisens alse. 1

In view of these oirouastances the Queetion 18 Justified wheider .
owok a lisited and in0caplete systes of convertihility would be
ables %o faollita:e the adcomplishment of & Srue division of
lador in lhe Eurcpean and world economy whioh we recognised
a%ve as the possidle resuls of & ful. and coaplete gamvertidi-
UYy.

The question arises shether the aysteam of odavertidle ourreaneies

as planred at tae ;resent time will rest on a suffialently sulid
dasis o guaranlee iis mainteasnce i the fade of any interfereace,
sad to glarantes to the natiuns that eituatise of internal and '
external eocnunic reoovery shioh is desired bty all and which

would eliainate the necessity for any osder sndeavurs 4in this
direeiica. Dere are ajostles of ooaverti:ility sho bdellieve

Ahat the asre resolutios to makxe the gurrsugy of a sountry «

. ooavertidle sould auffios tw ensure that tis entizré egonoals
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poligy of the coun'ry ooncerned would in tze fuaiure serve tae
ais and jurpose of aainta.ning & Ptadilised and scund ourrensy -
aad thus & balance of payseants. II such a olanneling of the
internmi e0onomic polioy of & s:ate. oould de ensured alone witd
the introdus:ion of the converiidility, 1t would in dsod de
posaible by means of 8 oconvertidllity of cur-ecoles to socompliash
aleo thet conforaity of the eocnomla poliay of the leadicyg

etates of the world srich the first LiPZB-etuly set furth as

the Dasis far & re-es:adlis;ment of & worlieeccacalo oco-operation.
In this case any o:Der messures 0r the estalilscasat of aa
integrated luropean eonnoay would dardly be neoessary.

In {te firsh ssudy CR%S tried W 027lain as Lo hOV sirozng in
t1he pOst-aar €00NORY are tlose furces idA Nasjer s LA lIrm
developasat Of t.e Laterta..ec0oncalo policies in we variuas
cuniries and siioh \derefure lesd W & MineequLlildriab of toe
Potio Of paysent De.asoes L0 T8 VArious J-.0.T.e6. <0 JAly
olah L0 Ban:iul 10 W.i8 304a563:400 a8 Ull.81WNL Juiide 4 O
WhioDk DO S0000ML0 [O.i0108 Of D@ VAriiws uvwA.iie8 W7 Dsed .
(for exanple *fuil o-pluy?nv, “s.0lal nartet woonOAy”, 9%4.)
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\he shreng and in differeat coumiries varylng 1nflience of the
large pover groups s.coh as irsde uniocns, €317N0NIE i c"s. WO,
N wpod e eoonmoaio poliay, the tendseies KRN T ST - JRINRERTY :
0OUmSry to Shisld 3erts:n bresches Of 8 . TmOYY -3 wd
aB interastional compe 3tica be 4t fop p2ciil e -~ 1 .a..x
ressons} ete. It seem doubtful whethepr :Me f:3t al:ae =at &
eurrenay has (vit: aaloy or ainor restric:i:zs) “een mads
scavertidle, vill susffioe t© suddus iJee 7:TCes anld 30 TevenV
thea from pursuing s policy wnion might enlanger 128 quilidrius
‘of ,aymeat balances. e fear ig therufcre [ 3tifled thad izse
stetes whioch deaide Jointly %0 meke) t-elr c.rrezoiocd 0OTYerSidie,
are duilding & house sithout e solid fiuzistion or, im orier
%0 wse snother picture, to harness a horee which has aot as yet
bean drokea. The danger is theref.re ia the .ffiag of a urovhesk
as we have experienced Lt after t2e introduction cf the gold
standard after the second wirld war,
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7. Asiée from that a 0lo8e ezeminatics Teveals that those goverw-
sents shich are todyy endeavoring s 00averiidiliy of their
surrencies, are by no means certaln wreiker g deaiding in faver
of a ocavertidle our-ency they will seoceed in 1all.enclang and
¥inding the iuternal econosic policy of their ocauntriess During
the negutiationa concerning the joint reallsatiza of the oca-
versidility of the Europsad ourrsneiss acs' of the I.rojesa N
governsen te have made a nusder of reservaiions. lome gIvers- .
ments 1ntand -even {f only a8 a kind of easrgenoy dSreaz- W oLl
reserve the right for the re-introluation of j.antiiaiive

*  pestriciions updn thelir iajyorts. Others vish tu have evea in
she future the possidility to punish Or kae) 1a steck ch.:oue
oreditor-co.ntries s«ith & coavertibls ourrency by seaans of a ¥
dlsorimination of iaports from twse oc.n .uu. Ctaer states .
hope to faoilitaiestis adjus:sant ~f t.eir istsrnal sdxcncalre
poliay to i@ givéa conditiocs of foreigmn tuun ty relaising
in principle the right 0 00rTedl e nll-ejLililrium ia
ibe paymeat dalance by mesns of fluotuating exobasge reies.

[SURNV R YUt VS N W 0

¢
€ ‘.

‘e

T ee ® o

8. T™oes atstes shioh sirive for the scaveriidilisy of ourressiss asd
which Jointly dissuss tnis sud jeet et ‘Se aclent, een 10 agree
.in genarsl thai the situation salls for tia es:asilsammnt of @
suparior ocatrol orgad. Mis or¢ad Sculd in L8 ereal of & Pee
13120 ustiun 0F (UAIILIALIYE TEALTIOWCAD oF 8 v ..uiTF, £OF 0X0 Gad,
OXaA1ID0 aNd 0.0Ur0l 6 LWT KAT® 18 B . . Maae .t vedvd Jof Bu6d
8 B0saure. Juod and BIRLLAF RESALES Fiu.u, . "V.ul, ve ! I0
offeotive if ayplied %0 0.D:7100 Vild @ v L ..48 sead pay AL
Plafoe 8w lure. L 209018 @3 IS we.  fii L, BT 00k s 8deantee
1y 1mposslole ¢ .and €17,u'l10. 28 .. Clhasr A .  +ur @B e cumt b .
SOUBIPIEN DiII 88 8 Fle we: 0L 8 CLTO40® L L .- e .oy el :
10 440 .url e eur.i—0ccacaad Do baad. .. A e 6ved ..e :
BIV0APY 0 4848 UP UK 120 KLiTIUvenIdB L A L L 4wl &l ca= r
Bllity-eysiea oy a0ans of a8 3 VB U wA ..+ B i@ Jm ~.u of
e lideTsliss ion 0048 Of 26 Lol MM JJ @ .. Vuus il ©.
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internetionslly recogaised rules and coatryls of ths seameriial
pelitical condues, does not promise suffioclen® results. ‘uuum
of thig kingd attack only the RXAPLos add DOV 128 Causs udd LNTOw
foze eam only 1adireetly and %W a limited extens 1aflusnee e -
6ssential and dealsive fastor, 3.q. t2e internal eacncais poliey
of the varicus oaniries.

9. CEPES tried 4in i%s first study 0 put its finger oa the seak sped
’ of the Puro,ean co-aperstion, 1.e. the adsei.oe uf ocommom ;rinei-
a8 1a the egonamic polioiss of the various countries and tihe
abeence of ar. instrument wilch foroes :he edonomic »01ioiss of \le
various oountries onto & 80lid and oconformadle basis, su0d as the
€914 standard {n 1%y ideal form. has, therefore, reeChash-

é8d a aystea stioh Bight dest b bed as an “"As-1if gold
stendard”. In particular shen the .ntorunnv of the mose
iaportant Zurcpear ourrenciss -evea if Galy im an iajerfeot forwe
ahould %o realised it will de indispepsadle %o under;is 2is

f e mr v e E— P—— - -

S by a aysten of firs odligations for (he 1:ternal :~
)

eeononle policies of the various ocoustries and ad effeetive
eeatrol which snsures the obeervanoe of thoee odligatioma. This

.43 e 1des 0f the CEPYS-recommeniation. ' .

10, 1% does not seen necessary that all eurrensies wally we hepe, .
vill %o made convertidle 12 the asar £yture, jois Lassdiately
sush o systea of self-adojted odligations. It would de o Sreetd
ote) forvard if far the tiae being acwe of the leading toopean’
states deciced o2 sush mutugl obligations besause the ;olitical ' :
ssancuy oa the Burcpean confnaat ia partiowlar ia mmumd . .
W internal teasions and axplosive foroes., Rven Af for the
tine deing only & sasil group of states ~ould oo-eperats 14 sush
8 aaAner, they algit provice a 0asis fas the nsv and airsady
.4in0ernidle worli-v!ds convertibility aystos theredy lsal.xg
this aystes duraiion api oonvincingness, all N more 83 Jcanee-
o8 the dasis ol tne syites reocamsind by TR e Lariiars |
atates ®ould suonsest s able 10 acI16Ve 129 adOv-desarided true
and perfect fors of ccavertibility a8 a result of waiah far the
sres of those statds tbA DUBErOUS XEBLT.0tlons o.uld de dlse

- eaprded whiok are st preseant stiill planned W b sainilaloed.

e QRrES-recoasanistions thus proviis for \he passidiliiy te
lend he future aysiea ol CUNYETrIilie OLIrTEeNdl0s & OASIFUAilve
eore ARG & 80114 819008 204 e erelore uf spesial in‘eresd,
THESE IEOVARSDLA:.0RE ,IOVILS fOF &1 103 601503a0.e possidiiiy
fOFr & 638549-079r %0 & s 508 0f full Ootireseivialy Al A% W\0
SANO UBS LI87 Sug el L8 Mas O .U 88 Ldidenlnd KSVEF e
DLV aretels A g2t D0 L0L00 U SaBLASL DUESILLS LOrea B
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