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o /’7 Conversation with Dr. Paui Leverxuens, 7 June 190

. " o l. Om w. 7 June i950, I had & luncheon seetin; wity Dr. Ml
’ ’ Leverkuenn al, sie $-350f Metel in Sorn. I ave Dr. leversushn a copy
- of the £ Jund Tew T -5 Ti=es wrizh cortained the 3:a%e Departasit release
4 : . of the taxt of ihe mwushchav anti-Saiir speezn. R.s estimate §as trat -
. . the spesch would be read with some interest bv many veoole in Germany, btut
. 8 * that we could not expest it to have anry particular ispact. The impaot had
7 St alresdy been made rere and in %Le Satelites by e8| previous announcesents
r _— of the fact of the spedch and Ly the prior leaxs;es and comments on 1t
; ‘aontents. He believed that the full text would be of interest mainly to
S _ those who wiash to ascerisin details, dut that opinfony had prodbadly already
@ . erystallized both here end in the Sstallites ag to what osuld be implied -
: from the speech and what-conslusions ahould be drewn. . - )

- 2. Dr. Leveriuehn msde s trip in April on s banans bast fraw Hamimrs
: - t0 the VWest Indies and returned. He mentipned that it wes a restful holi.
day despite the rether stormy April crossing and that he found it very )
Lo - refreshing to 3st away frod current prodlems and to immerse hinself in a
.~ two-volumegii jion, of the 1f7e of Disresli. He rad becoms interested in .
‘4 . this 2 e an reell, Barl of Seaconsfield”, W Lo
and Buckle] because he recpened it to relresh his sesory on the -
fircusstahces yndsr wnich the Bng'ish had erisiraily acquire? Syprus. He
E Rated that he ‘was out o7 touch with dally newspepers for alaost 20 days
. except for ahip's bulletins, and he was astonished how little things ’ really
Co ' ohmanged despite all the talk of orises. The situailon in Cyprus ws tad
o a8 ever, the Aradb-Lsreelf situstion was parteps & little worse, and in gens
' '’ eral be detersined that the frantic pursuit of sliht changes in the news .
from day to day was really not as necessary for tie intelligent pursuit of R
foreign policy as keeping in touch with the oein lines and ossting oce's
.mind back to the oriiins Lin the lyth century. He went on to resark thit he
. thought that the Uniteu States put really too such enphasis on the danier
of an outbteeak in the Near East, and he personally did not be.ieve tha:. the
Areb-[ireel!l dispute was anywhere near the point of treaking out into . war
that ocould upset the who.e world. . ..

3. - The principal point that he seemed to oake was with regard to
Turkey and the contrast of our econcmic position there &3 opposed t0 owr
," . economic position in regard to Rgypt. Turkey, he felt, wvas & bulwark agsinst
p‘t but thelr economy was in & perilous situstion. We were going tu pro-
or with $300,000,000 for the hish das in E5ypt, and in his opinion
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that uu pouring sondy into the Nile, History demonstretes that nothing
ever oase back from investmants in Byypt, and »r oontritution
%0 the high das would not save Eryrt for the West, give 13 no terrifie
influence over the direction of E.yptian policy, or allerists re lsreelle
Areb erisis. On the other hand the same amcunt of eoney ($290,000,900)
would put the furkish economy back on 1its feet again. Our prireipal atid
to Turkey had been ailitary sssistance. This military asslstance had takea
the forw of sechipnizing the Turkish Aramy; naturelly the farmers slso warted
to sschanise thelr agrizultursl iaplesents after watchin; Jeeps and tabhe
rolling down the road. The e:onomio Tesult weus trat we had changed Turkey
into an 0l economy. and Turkey ras no oil resources. Therefore one of the
largest clarges on the Turkish economy 19 the sasoline dill nevessary to
fusl their sechanized aray. This sas0.ine 1tes {» & najor 1%e8 in trelir
present annual deficit. If the oil companies put pressure on Turkey and
Turkey cannot weet this ofl bill, we may posaidly lose the sivarlaze we
had apparently achieved in sechanizing the Turkish Army. MNaturally the
Turks, & werlike people, will sladly socept ary arms we previde thes, but
we should also coordinate our prograas and take note otmt*mum

i

".o the dasic economy of the ocountry.

Ja, >b. unrmdm admitted that at the present time and with some,

but 1t was still true that [or the first time aince 1918 cmv would be in

the oapital axport market. The Forelgn Afleirs Committee of the Amisssag,
‘of whieh Dr. Lgverikueln is & mesber, has decided to0 40 something sbout the -
esordination of Gerwan export capital and its integretion with Germar foreign

- policy and total policy. A subscosmittee of the Foreign Affairs Committes
hes there.

Zore been established, and Dr, Leveriushn has besn named cheirwmn

“of this foreign aid committes. He Dopes to come up with the relatively

sodest Dudget of DR 50,000,000 for the first foreign nid project for this

sueh short periods &8 fxnernumnwnanuot-upccm. Sines
the Afgwns may De tempted to take longer tarm Sovist credits at 2 percent,
1t 1s Leveriushn's idsa that German [irws should be able to adjust thelr
interest rate to 2) peroent, and have the balance provided by & subeidy
progrea under & foreign aid sco 3o 8 has writt on trds
sibjeot Yo both Poreign m-u% and wﬁ.:‘.k;. otke in -h.
kanalerest. Be has also invited tneir attertion to Z.o"33asibls use of
Osreaa counterpart dalances 88 & Poidsible source of revenus for such foreign
aid pregrams. Another object of this foreign 414 progres, especially de=
eause of his ardent interest in the country, mi ht very well be Turkey.

o> R

JS.’-, We had & genersl discussion ©of the Soviet econcaic oflensive. e
.'d1d not agree with ay_ statesent that the Soviets were (n an iisai position
ty direet thelr economlc prograss towards poiitical ends, and tnat ey
" opuld be more (leXxiD.g than we cou.d and Pick and cnoose objedts :or fareigh
‘s}d with an eye to.political-modiiication, i.e., sbsorption of Durwese
" surpius rice and.Rgyptian cotton. In hi. opinion we need sore {(8c%a o
the Soviet financialsposiiion, ard especially on ths nature and axtent 9{
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-unless 1t Same to Nim throuch the Porelon 077ice. I therelore’ pointed out

‘article o7 a prominent CDU cemo-=, but round that Porelsn Minister Brentanc
‘and others did not recard it in “his manner but agreed that economio and . e

Be stated that he wished he couid Lave ancther conversation with ASCHAN

thefr commitments with Soviet China. He pointed out rat the Soviet-Crinese ,
agreements cospleted in ivsd 3poke only o Soviet tnvestments in China %o

the extent of J00,000,00C ruoies. This §2.0,000,00C In isterrations. terms f
15 really not a larze investaent. Nelirer {8 the v.umour Lo the Orinese * .-
economy of some ..7 industrial estad.iirzents, espedislly If these include S

Soviet ceve.opments in Sinxiank. It contrasts oddly with the anAcunoesent
et the 20h Papty Consress that *ne Cantral Econgmic Directorste of tra
Soviet Union had turred back some «3, A0 industriei ‘estadblishments to the

1ndividusl mesbers of the Unten. ) ] -

6.. Be esphasized 'he mouny for better tntellijence on the Soviet . |
Bloa econofty. It was hi3 intention to smke sure\(hat :ire Perel.n 0:fice .

had the test studles at 1.5 disposal, and he hoped Jo sometrin.: adgut ¢

inteThtin, the e:.orte ofFosn Inziltute In MwLih and m-u.&s?m_ ¥

oparetion i Stuttiart in order to /at econocalc studies Tor t.ie shaping

of German foreisn poiloy. Knowing that he hag ralsed in Weahington the .

smabject ol oblainirg certain ta«. round information, I to.d him trat we’ ’

aight de adle to supply certaln mnatertsls 10 the sublest miter were fairly : .

speaific. He seamed 3li3htly averse to dlscussing any provision of matetial o '
L]

- - e

to him, 33 ke was sware, tlat we new axchar:e certain finished studies with
Bundesnachrichtendienat, ind I presuaed tlat the BD customer {or these Ca

fintshed.studies wou.d be the Cerwman Porei{.n Office. It was therefore olier

that German Poreisn Office requirements laid upon the BMD might, in part,

be satisfled by material that case from NO® axchargs sur-es. .,

34

‘Dr. Leverkuehp aald that there was consideradle interest in Jerwin N
foresi N policy cirdi-a at the presert time in coordinating the whole question. . .
of eoonomic 85 1~\ f¢;. He had recently writtea an article on this T,
sudjest forflis delt an:zK tre odl.or: had [eaturey on page 3 with the oap-

t that German economi: policy wad unzulsenzlicn® (insdequate]. Dr. N
Jov nn felt that tnis was prokably a harsh caption to have over the - ..

foreigy policy was insdequate ami sosething had to be ione aboup it. Dr. L. .
Leverkuern sa!d that he had written a long :onfidential sesorantus on thd ‘. |
!

- subJect to Minister Brentano wrich was now being reproinced, and\ ne proaised
L ]

t0 mall o4 & copy ron Hemourgz. [° probably contains nis re:.ections on the .
present ar;unezi, over ire szate of business (Konjurstur) in Gersany., He . L .

believes tr. L28s enoliTrADd Are unrecessarily werried about the .
danger of Infiatlon srnd abe attecpting to put curts oo tre poilay trat . .
Built up tre German economy,_ ust because they fear there aisnt bé s vlasele ) .

reversal, put with no aciusl indications that inflaticn 13 & preqent dander. - -t |
. . n L-t.n' ) . ,

8. xumnr.m«mmmzxmxukumuorm.m VLI )

he expressed tha hope that we cou.d see each other again before wy departure. L \

’ .
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Lo - obogt u‘ worid probless in which het was unonuod. but’ that his- pians 914’

f" ' . not foresec a trip ro the United States this sumser or rul.
i . “however, td convey his best personal -ul\ca to m

. the attention of ASCHAN m
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Ue asked »e,

t 9. Xt 18 suggested Uwmt this —oumu- of eu\urutun be called te
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