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1. Although 1t 10 cloar from first reference that sore than the usuul
effort wsa made in the lateat LCFLUTTER maainatica, ve are pot entirely
re-assured by the results. In this camection ve would ales like to
reaind you that vo are still vithout roplies to reforences two and three.

2. Our comtimod amxiety io this case, in spite of the fact that we feel
reasonably sure subject is Dot imvolved with o Soviel or Sovist-smitellite
sarvice, kuovingly at any rate, is due to several umusual factors:

a. ¥e bave a grest mexy oparaticosl “oggs i the CASYUNE
tasket ™ in the canse thmt CASTGEE {s o only wurvelllance asset in
the mren. Soreovir, Ly this time CASICER 4 most have gotten to know

i the

- CAICES 4 Dng oevar secursd his poosion., Sahject's alleged rejection
of fou “BRILLER's” apgroach, which he world sorwmally, i€ vithowt
tncome, Dave sodzed upon as a goldon gpportuaity to achieve ro-
instatement in the ranks of the turemicrscy, must have given "BRILLIR

thought. It seess 3 1litile bard to belleve thal subject

that fou “ERILLIR" vas actually (in all probability)

PRILLIR, sssociate of the infloential Theodor CEFRIARNICR.

, therefore, 16 18 felt that evean 1 uothing moch In the way

memme,mmwmnwm

the Gerean inlelligonee and gecurtity services, inquisitive eyes
focussed ou CASOCHE &,
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c. CAUYTOHME 4's ultimuto lntenticns, wbather to romain ia
Carmany o to eaigxate, are % 5 wmtter of clear~cut record,
Bolng the far-oightet ond ocmpetent individual he Ls, he waat bave
nmuwhthwghttoﬂmqmsumod‘xmatnshtmcrhmit,
as, and wen we Bovr owr connections with hia. VYo feal it safe to
essum b2 Wust at least bave thought of the idea of coing %o sone
kind of ‘errangemeal” vith the Cerwmun suthoritiss tc farectall laber
parsocut ion o axecluzlon as an “ex-Amwiceh agout .

d, Although CASTCHE 4's soaee of ivccme {0 sov adequately g
covercd via-o~-vis e tex suthorities and presumebly wwe accountad a4
for duriry his eaployuast vith IR0, he wvould still som to be exposed /x-'~‘
cn th jasue of bank-taxes for the vime between the IRC employawut- %
tornination and the esteblishment of the nex cover. The consequecos \
of tax-evasicn wre 4lov in ontching up with the ovoder. We do wot luve .

on record a clem stetemet of how CASTORE A bas henfflod the
ool end hov bo has accomted for doriwed from ua.

6. CAPICIE 4 18 clearly e valuable asact, which we would like
o proserve.,

3+ The lotest LLFIIGTER report fentures o orowp of loossly~related
quections Wiiteh aes or less circle arcond the mobles o sdject's
Dossible camnootion with Qeraan officialdas, and to Which mbiect shown
sone “pemaitivity”.

a. Othor than Americans, are you working for caasoue elso? Mo, (15)

b. Simee 1952, hwve you evar been appromehed to Wik i some-
coe alse, vhich Lforzction you sre intenticemlly witimlding fron
us? Lo, (16)

¢. Do you beve seeret costacis or ggreaumite vith aoyone that
wo kuow nothdng abawt? Ho. (17)

d. Have you disalosod your wurk with the Americens to any
aoeutheaiaed paracnt %o, (21)

¢. Haore yuu intentiomally withhald muy $eforuntion in your
roports from the fmerdcansy No. (29)

f. o you cirrenily sciutain any assccistiorn with au officia)
of a forelgn govesswent which ie ageinst car ioterest? Do. (30)

e ecuniner statel: thmmmvwwmlmtmdomlm
that ehallenged his honesty and Lxbegrity with the Amwicans.” We are

oot inciinud at this point o fesl thal these rowrdsl seopitivities can
safely be Alssicsod os moauingless, eepocially vhwn we note in peovicus
LOFLRTER reparts ol subject was maver a "good reactor”. Ve vaaid heser
boen mech nsppder vith the reportod interropgaticn 1f it had focumsod on the
Tallowing key probless:

[]
Fn ]
Lo’
o
™m
——d



wOM - 1293
Pege 3

A. Prceelsely vhat his relntions wita the Gerwan tax autharities
hav, been - with full details, file coples supuitted - cn vhat he

has reported.

B. What plang ke has for the future, particuiarly such questiocus
as: 1) exigroticn plane; 2) plans o cpen o bank account in the
United States which he once stated he hed) 3) plans to send hie
danghter to the United States for education, vhich be once alleged
that he had; %) plans for action if the Inited States is forced to
withérav froa this type of activity in Gevmany.

C. Baa he cousidered re-insuring bhimgelf with any of the Goraan
politicul or secarity autboritics? What bus he thought about this
prodlem? 3hat docs be know further concerning BRILLAR ', and why
bas be allogedly cloeed his sind so firuly towsrd trying to get re-
tnstated in the Foliee, especiatly after the "BRILLER™ epproach?

4. Presumably, you would be very reluctamt Lo irstitute anctber
ICFPLIZITER alcog these lincs, and in thot we gyspathize. However, we feecl
that subject ought to be gquostioned in w friendly way, Wut in detail,
on these three onjor aspocts of the case. WwWhen that story is in the record,
ve can cousider the pext step vith sounder {nfurmation to go ca. At all
events, ve foel that catters have now reaschbed a point where we have to

toke the fellowing stepe:

a. Get cleax and detatlod infcrmation con at least the pointe
aised above and in the unangswered references;

b. Develope some kind of eworgency plan as to what we wiil do
12 CASTCHE & becomos umasable fOr £0me resson.

c. 5ot wp Rxpooure Chart , far CAETGHE % and the other teaw
vembers, if not aiready set up, to show contimally vhat
agpects of specific operations they have inforastion ou.

5. We alse recoumend the following sdditicorl acticus:
a. A POB cbheek on subject, Ivan Diaschko, and PRILIER .
v. Initiation by you of a clearance-requesi for subject's vife.

(Seo pare 3, question 21 of first roference, Indicating
that Xrs. CAFTOSE 4 1o privy to sanc secrets.)



¢. Determioe vhether & tochnical, wall, or octber surveillance
of CACYONE 4 1is feasible or necessary.
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