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1. Although it is cider frau first reference that more than the usual
efftet was mode in the Inteut LCILUTTER examination, we are not entirelx
re-easertd by the results. In this connection we would also like to
remind you that we arc still without replies to references two and three.

2. Cur ecetinuad anxiety in this cope in spite of the feet tbat we feel
reseocably sure sebject ia not involved with a Soviet or Sowlet-satellite
service, ksoeinay at any zeta, is due to several unusual teeters:

a. We have a great nosy operational "ages - in the CAE
7baaket - in the oenee that CASTOSE is our only eurveillance asset in
the 0146. Moreover, by this time CASTOO2 4 must have gettea to know
many secrete of importance no that, estimated by the standards usually
applied to indigenoun agents, 2e' long since pawed the safe
"saturation point".

h. CAVTUAR 4, who is the key an in the prvject, is a natural
target for iceel German %waters". Certainly rum of his former
collesgpme vill have noted and poodered ape( his pootinned freed=
from went end general sir of prosperity. So fez , aa we ere aware,
CASTCOS 4 has never secured his venation. Subject's alleged rejection
of tnu 1511ILLXVe approach, mtich he mould normally, if without
ineeno, have seised upoo as a gulden opportunit7 to achieve re

-instatement in the ranks of the burenneracy, moat have given "BBILLZR
mach feed for thought. It *some a little bard to believe that *abject
Lid not knoll that feu '11231i2r was actually (in al 	 obability)
Dr. 'rens YRILLSR, associate of the infismealal Theodor CSERIAINDSR.
In general, theredere, it is felt that even if nothing each in the wny
of fUrther apprceches has token place, from many quarters in the jungle
of the German iutislligonce and eecurity mervioec, inquisitive eyee
are focus:sal on wrong 4.
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c. CataCat 4'3 ultimate :noontime, whether to remain in
Germany ar to emigrate, are rwe. a matter of clear-cut record.
Being the far-aighted and competent individual be is, he at have
given ouch thought to the question of uhat might become of him if,
as, and viten ve sever our commtiom with his. We feel it safe to
assume be at at least have thought of the bias of coming to smOme

kind of arrangement' with the Genital setboritiet to forectall latir
persecution ar exclualon az az "em-Acerican ageat".

d. Although CASTOUE 	 aouroc of Imo= to nov adeqeetely
eovered via-o,vie the tax authoritlen and presumably wue accounted
for derin bis employment vith IRO, be vould still some to be *named
en the issue of beek-taxes for the time between the 1R0 eaplevaant-
terainatiaa amd the eeteblishment at the new cower. The consequences
of troe.ecesfama ere aloe in eatables'', with the evader. WO do not have
on record a clear statement of	 t1 how CACTONE k bee bandied the
problem mo4 how he hos accounted forthoxie derived from aa.

44 CAST= 4 is clearly a veluatOWlemeet i Whieb we would like
to preserve.

3. The lateat LCYLUZISR report tneteres a group of loosely-related
questions which:sure or /me circle around the pro*ing.. of awb4sevil
Noosittla conaeotiaa with Oermee officialdom, and to vtdch subject shows
acme nseneitivitom.

a. Other than Aseeleans, are you vorking for memee else/ NO. (l5)

b. since 1952, bevel= ever been applamduel to work far some,.
one elm, *etch inferentim you are intentionally' withholding from
net Ita. (16)

e. Do:yoa base secret tontsets or agreements vith anyone that
we know nothing about? flo. (27)

d. Ewe* you disclosed your werk with the Americana to aRY
unauthorised pence/ No. (21)

O. gore yeti latentimiaLly vithbald at3y iniormation in your
reports tram the Americanal No. (29)

f. Do you currently maintain Ituzrausociattou with an official
of a famtga enoltrautint whlah ie amine* our interest? 046 (30)

2he examiner stated: 1144ect wee seesitive to relevant and ountrol weetleue
that shellanged his honceti and intagritY with the Aameican*- - At are
not inclinwi at this point to feel that these recorded semaitivities can
seely be tismissod ee meendnekeas, especially vben we note in pcevious
LCFLUTTTIR reports that sebjeat vett never a "good reector% we would berm
beem meek nappies with the reported interrogation it it had focussed on the
following key problem:
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A. Precisely what his relations eit4 the Gerean tax authorities
hart. been - vith full details, file copiee submitted - on what he
hes reverted.

B. What plans he has for the future, particulerly such questions
as: 1) emigration plans; 2) plans to cpen a bank account in the
United States which be once stated be had) 3) plans to steed his
daughter to the United States for education, which he once alleged
that he had 4) plains for action if the United Aateas is forced to
withdraw free this type of activity in Germany.

C. Sae be cousidered re-insuring himself with any of the German
political or security authorities? What has he thought about this
problem? What does he know further concerning WILLER', and why
bas be allegedly clewed his sled so firmly toward trying to get re-
instated in the Pollee, especially after the 1BIAILLICH- approach?

4. Presumably, you would be veryreluetant to institute another
LCFLUTTER along these lines, and in that we sympathise. However. we feel
that sObject ought to be questioned in a friendly way, but in detail,
on these three major aspects of the case. When that story is in the record,
we can eonssider the next step with sounder informetion to go on. At all
events, we feel that setters hove now reached a point ehere we have to
take the tailoring steps:

a. Get clear and detailed infcrmation on at least the points
raised above and in the unanswered references;

b. Develop* some kind of emergency plan as to what wu will do
if CAM= becomes unusable for eome reason.

c. Set up Hamitic* Chart, for CABTOffe 4 and the other teas
embers, if mot already set ep, to show contSeeel ly what
Inspects of specific operations they have information on.

5. We also recoamend the following sodditional actions;

a. A PCB cheek on subject. Ivae Iwnechko, and MILER .

b. Initiation by you of a clearance-request for subject's wife.
(See pare 3, question 21 of first reference, indicating
that Mrs. CAST= 4 is privy to some secrets.)

C.'",
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c. Determine labetber a toobacell mail, or oilier surveillance
of CAST= 4 is feasible or necessary.
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