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1. RE PARAGRAPH 1 OF REFERENCE -

A, CAPEDAL/1 WILL NOT BE TERMINATED ON THt BASIS THAT
'HE IS NO LONGER NEEDED', THE BASIS FCR THE TERMINATION, SO FAR
AS CAPEDAL/1 1S CONCERNED, WILL BE THAT We CAN NO LONGER AFFORD THL
AMOUNT THAT WE HAVE BEEN PAYING, IN SALARY AND EXPENSES, FOR THL
FUNCTION THAT HE HAS BEEN PERFORMING. CAPEDAL/i WILL FURTHER BE
TOLD THAT THE OFFICIAL INVESTIGATIVE FUNCTION HE HAS BEEN CARRYING
OUT WILL BE TURNED OVER TO ANOTHER UNIT WHICH WILL PERFORM INVESTI-
GATIONS FOR A VARIETY OF MILITARY AND INTELLIGENCE UNITS IN THIS
AREA,

8. CAPEDAL/1 HAS NOT LEARNED THAT = — BEEN

HIRED AND THERE WILL BE NO PERSONAL CONTACT BETWEEN CAPEDAL/1 AND

) SHOULD CAPEDAL/1 LEARN THAT (T IS PERFORMING THC
FUNCTIONS WHICH. HE PREVIOUSLY PERFORMED, THE FACT THAT [ —J1ISs
AN AMERICAN SHOULD LEND CREDENCE TO OUR STATEMENT THAT INVESTIGATIONS
WILL, IN THE FUTURE, BE CARRIED OUT CW A CENTRALIZED BASIS. WE StE
NO REASON FOR CAPEDAL/1 TO VIEW 3 AS HIS REPLACEMENT IN THE
SENSE OF A MAN DOING EXACTLY THE SAME JOB THAT HE DID.
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2. RE PARAGRAPH 2 OF REFERENCE - WE SHOULD HAVE LIKED 7O
TERMINATE CAPEDAL/1 EFFECTIVE 1 JANUARY, SINCE WE CANNOT, HOWEVER,
TERMINATE HIM BY THAT DATE AND STILL MEET THE CONTRACTUAL THIRTY
DAYS NGTICE, TO SAY NOTHING OF THE SIX WEEKS WE INTEND, IT IS LIKELY
THAT THE EARLIEST DATE WE CAN TERMINATE CAPEDAL/1 WILL BE 31 JANUARY
1963. THE EXACT DATE TO BE SELECTED WILL DEPEND ON THE RECEIPT OF
HEADQUARTERS ' APPROVAL TO PAY CAPEDAL/! THE DM 15,000 TERMINATION
BONUS. WE SHALL NOT INFORM HIM HE IS BEING TERMINATED UNTIL ALL
FINANCIAL ARRANGEMENTS ARE APPROVED,

3. THE PROJECT RENEWAL REQUESTED IN PARAGRAPH 3 AND THE
PRQ PART || REQUESTED IN PARAGRAPH 4L OF REFERENCE W!LL BE FORWARDED

IN THE NEAR FUTURE.
L |

APPROVED.
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