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1. CAPEDAL-1 turned down our initial offer of a IN 5,000 lump sum
payment in lieu of continued quarterly payments. Instead he produced the
attached memorandum in which he thoroughly lists his reasons for arriving
at a much larger figure. Based on his own personal mortality table,
CAPEDAL- 1 expects to live until 1979. He therefore computed the total
of his quarterly payments (including adjustments for yearly increases
in pension payments - which he also expects to receive) until 30 September
1979 to arrive at a total figure of DM 13468.

2. We subsequently offered CAPEDAL-1 the entire DM 8,000 authorized
in reference, but he refused to consider any amount léss than DM 10,000.
Headquarters may wish to reconsider the payment of an amount this large;
however, in the meantime CAPEDAL-1 has been turned over to C"

who will continue to make the quarterly payments for the time
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