ATTA CHMENT TO MAVA= V773

SCRET 8283
TRy VHORMATION pad :

C. s | 11 August 1952
C -7

Grallspice

Neeting on 22 July 1952

Contact Report Nos 15
1, L. 7 arrived at the operational apartment at 0905 hours as

had been arranged at the previous meeting.
Operational Matters.
2. JMeues Oesterrfich Advertisement.

8¢ Qrallspice reported that on 18 July be had called the mumber
of the telephone givem in the Neues Oesterreich clasaified 908

and talked with the owner of the shop in quastion. E® had, as had besm
planned, told the owner of the stare, who did not give his name, that
b had a daughter who might be qualified for this position if he had

nore details about the opportunity,

spdce that the shop was located at Faulmarmgosse 7 im Vienma IV,

mmofthoaboptoldorm;-

B said

that he is looking for a Russian-speaking salisgirl because the majority
of his customers are Russians and he himself ciuld communicate only very
poorly in that language, The owner of the shop said that until the salee-
. girl who was willing to take this position had demonstrated her ability
0 #ell goods ta Soviete, she would have to be content with a modest
salary, QOrallspice informed the ouner that he would talk the matter over
with his daughter and send her to the shop if she was interested,

be

Later the same day Grallspice wert to the address he had received

and discovured that the shop in question was a clothing store called

the Easchimarkbagar, The display windows carried primarily sport Ja.chta,
shirts, lsather jackests, and other articles of wearing apparel, Garall-

spice also noticed that the neighborhood in which the store was located \

was teeming with Soviet vehicles and persomnel,
NOTE;

The address files indicate that six different apartments in this |

area of the Faulmanngasse are entirely requisitioned by the e

8oviet occupation authorities,

\
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ce On 21 July Grallspice rcturned to the Naschtmarkbagar and
entered the store in order to case the area, He discovered that the
sales room was very small, about 25x25 feet, and that behind the dis-
play window was a closed room into which one could not see from the
salss roca. Two men were in the shop when QGrallspice arrived, ons of
whom was about fiity years old, 170 cm., heavy set, and bald, and the
other sbout forty years old, 150 em., siim, and dark bzond hair. In
addition to these two men there was also one policeman and a waman who
wag holding a telegram in her hand, Grallspice looked around the shop
and was unables to determine which of these men might have been the
owner of the store, No one asked him what he wished to buy and he was
ignored the total time he was in the shop. ,Orallspice had intended to
buy a pair of suspenders but found that the shop contained practically
nb goodse After looking over what appeared to be available for pur-
chase, Grallspice left the shop without saying a word and feeling that
he had made a mistalke and entered the wrong doors After lcaving the
shop, Orallspice rilscovered that %o had, indeed, entered the right
door's he was then curious as to the very limited mmber of items the
shop appeared to have for sale, Grallspice did notioce that the shop,
in addition to the clothing, had a fow odds and ends of porcelain, a
fow pots and pans, and other miscellaneous trivial articles, Qrall-
sploe noticed that the display windows also contained three pairs of
shoss, but no shoes had been visible inside the shop nor did he see
any shelves vhere shoes might have been kept. Orallspice reasonsd that
if one were to sell shoes, it would be necessary to have a certain
seloction of various sises and styles. He felt that if the shop is
legitimate, the only explanation is that it sells primarily ¥seconds®
and odd lot items in limited quantity at bargain prices,

" . de QGrallspios and C. —] discussed the operational posaibdlities
inherent in this lead and hac to regret that no candidate was svailable
to inject into this tailoremaie situation, Qrallspioce agreed that he
would return to the shop periodically in order to determine whether or
not a girl was employed there, If he determined that the owner of the
shop had been successful in obtainming a girl, he would onter the shop

and attempt to learn whether or not she spoke Russian,

3¢ Orallspice reported that through his landlady, THUILE, he had met
a young girl, approximately ninetesn years of age, whom his landlady introe
duced only as a close friend, The young lady stated that she was studying
mrsing at the University climlc and that her howe was in Kaernten. She said
she had been in Viema for more than two years, Orallspice found her attraoc-
tive and intelligent and feels that this contact might possibly provide entree
to other girls from the nuraing school,
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be Orallspice and [_. 7 spent s considerable amount of time
oontinuing their usual discussions about the best approaches to the 8oviet
target. GOrallspice appeared to be entirely sold upon the advantazes to be
gained by tracking down Russianespeaking Austrian girls who were suitable
for intelligence work, . Hs also made several suggestions concerning other
approaches, one of which, although perhaps sound from a psychological point
of view, had to refuse without qualification. Grallspice sugs=
gested that the ldlut and most direct method in which the Americans could
obtain "defectors® would be by the simple axpedient of kidnapping them, Gralle-.
splce suprorted his argument by going into a detalled snalysls of the Soviet
pentality and assured . 1 that a considerable mumber of Soviets picked
up in this manner would be more than willing to remain in American hands after
being detained for a few days with only modest dress. (. 7 took Grall-
spioce slightly to task for the many factors he h:d not considered in suggest-
ing this solution, Grallspice tried to svek an out by claiming that although
he realised that political and other considerations mitigated against the
actual use of such procedure, the theoretical success of such action served
as an excellent insight into the Soviet mentality,

NOTEs Grallspice’s primary argument in supuort of th¢ above reasoning
wag drawn from the history of 8oviet soldiers in World War II, who
80 quickly and willingly joined forces under VLASSOV'S Army.
Grallspice explained that although none of them, with fetr excej.i‘ons,
had over actively thought of surrendering, even though they were
relatively discontented and disaffected, once fate had stepped im
and led to their capture by the Jermans, the Russisns invariably ac-
oepted this and found it not in the least unreasonshle that they
should turn around and ficht against their own countrymeny Grallspioce
stated that he was in more or less the same position and that he Imowe
that the vast majority of his fellow officers had reacted in the game
manner, Qrallspice stated that falt strongly that the phenomenon
carries over to the present dv} any ection which could bs eonsidered
fate or something over which the 8oviet himself would have no basgle
control dictated that the Soviet should be withdrawn from his environ-
ment, this action would serve as a catalyst upon the Soviet'!s basie
disaffectism aird would tend to make him accept his tatej; 1,e, working
for the Americans after an unaccountable course of actions

Personal Matters,

5. Qrallspice stated that he was not cntirely happy with his new apart-
ment, primarily because his landlady had proved herself to be an exceedingly
curious individuale, Myreover, she already had reneged on her promise to go
to Qermany and it appeared quite uncertain that she wo.ld ever leave so that
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Grallspios would have the apartment to himself as he had originally hoped.

Rolderness gave Grallspice a brief lecture at this point coneerming the

somewhat unsthical ways of Austrian landladies and Grallspice stated that

unless the situation improved, he most certainly would attempt to find & /
new residence when his sdvance payment for the trial period had been ex-
hausted on 25 Auguste

Blose of Neding

6o The next mesting was scheduled for 23 July at L00 hourss |
left the operational apartmeat at 1115 hours. .
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