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l. We will summarize below some remarks by r:. Gen. Josef SEL:-1A17.
a Chief of the .E.SEW, on the occasion of a routine luncheon on

13 July 1963. Some of his remarks are not particularly new, but we feel they
may be of interest coming from him at this time.

2.. In discussing the UjnOWSY trial and the current reports concerning
UTILITY's early retirement SELKkYR expressed the opinion that the reports were
probably exaggerated and based pr i marily on journalistic speculation possibly
inspired in part by UTILITY 7 s pol 4 tical opponents. He pointed out that, on the
other hand, it is possible thatJPIF?UST will consider it necessary to find a
scapegoat in which case UTILITY would be the logical choice. SEIMYR doubted,
however, that UPTHRUST has made a firm decision on the matter or that any
changes will be made in the near future.. He commented that UPHILL had suffered
heavily in prestige as a result of the •UjDROWSY case and the Spiegel Affair, .
the cohseqUences of which w i ll continue to plague that service'for a long time.

3. SELYAIR commented favorab l y on the support which his service has
received 24 .om KU3ARK in the past, mentioning in particular C 	 and the
AELADLE leads, at the same t i me adding that he had never received such support
from - UPHILL and it is now ebundantly c l ear why he had not. He then embarked
upon a long tirade concerning the shortcomings of UTILITY and UPHILL generally,
pointing out that the latter was-neve-- an organization„ but rather an
"unorganization". He stated that ..)art of the problem lay in the fact that
UTILITY was never an intel li genc.: officer, but rather a staff , officer with

experience as an intol l ienee uva:;..ator. He added that UTILITY lacked experience
in military command wh ich ar,a .':;?.t have been useful -. has position as UPHILL
Chief. ,SELI•AYR 	 ta _1 it v entire cx'stence,HILL has not achieved
a single profensional	 any significancst, and now with the publicity -
accorded the U:MIOW.: . e Tkr%u ,,;cuI-be sources i n the Soviet Bloc would be
insane to Work for UPHILL. SEI1 4!, vR acknowledged that while under (WOKE sponsor-
ship 1).1- 4L. did some exce l lent work in OB co l lection and reporting, but he
stressed that this , 1,:as the type bf information which was easy to collect and.
evaluate, andl:PHT.LL by no means qualified for the major league by itn
derformance in this area. r,oreove”, according te	 competence

in military reporting suffered badly w i th legalization and the shift
, emphazis to political collection, a field in which their performance has been._
uniformly pathetic. SELY : stated that bj served for a time on the political

•: . ;;valuation staff just bcf.orz leav'nc. UPH TLL and was appalled by what he saW.
:. Opinion 	 has never qualified as an intelligence officer

:•7 never will.	 practice was to recruits a number of woulA-he.
ura'alc to earn a living without the UPHILL salary.

.., in	 .tted the UPHILL reports processing machinery with trash
n wn ,A1	 been totally unacceptable to their own newspapers, but for

OW-17-IN readily eompenzated them liberally. SELMAYR commented that,
hunarod-odd reporting political sources which OWIETERSTEIN at one time	 •

claimed to have, not a single one could qualify as a genuine intelligence source.
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• 1 4. It	 opinion that UTILITY's concept of personnel security
ILts basically wren. Instead o: thorough and o painstaking background

! I investigations and assessments, UTILITY depended upon compartmentation, which

r I 1i theory was rigid but in practice lax, and on the ridiculous practice of
in cover names within the orEainization which fostered the idea that the

1 individual staffer should knoW a minimum about his colleagues and should not
; • concern himself with their Affairs, personal or otherwise. It was precisely'

this practice which, in the opinion of SL T% ')7., facilitatedDROYSYls success'
in escaping exposure for so many years.

• 0:--
. 5. In resaonse to our query concerning the-l'Utut4Z1 plans of Brig'. Gen.

Gerhard WESSEL EL	 :-.3-37:":1 said that.WESSR17. was scheduled to join
Gen. HEUSINGgii r S 'Staff in 1.:az,il.i.r.aT.on this autLmr...,to/replace Gem. STEINHOF
(Phonetic). • krit.S.SaL t s current troop assignment Wa. intended to be only of one
year ts duration and the year will be up in the autumn.	 commented that
It UTThrfle is, in fact, relieved in the near future 1•ESSEL's plans for the
Washington assignment may 'be affected. He acknowledged that WESSEL is the only
person he has heard mentioned as a possible successor for UTILITY. When we
inquired as to the possibility of :2::AGIT sucCeeding UT.TraTY,	 stated this
was absolutely out of the quest i on and if it were to take placz. ..;:./zle. result In
an utter catastrophe. he cxpresSed the opinion that ' UTILITY Ts successor, who-
ever he may be, is not to be envied.

6. Several days earlier the BfV ls Ws7N3:77: informed us that he had
heard ,-;E]:;.1,1yy; .was to be replaced in the spring of 1964. VENGER did not know
whether Sa.i,I;Cf.. :iould receive another assignment of be retired, but thought•
the latter would probab l y be the case; nor was he aware whether this development

'resulted from the 	 nane,	 did not comment to us on his f-.1ture
• plans. The ID/33E0 and 031 1 4 aison officers have also heard that

is'to be retired in the spring, but this has not nnen confirmed to them by
SEI.:.11, or announced officially. Apparently EI=A ..:7: Is not happy with the
prospect. AccordinE to thct iptt	 lia'son officers, Sal:A la is• •
Sc replaced by C0::. Wi ll i ::AC-W.K2aCHT

tznt for military 77.nt7.c-n to •
von	 1 (possibly born 22 January 1912)
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