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ACTION REQUIRED - REFERENCES |

1. UTILITY called on me 29 September principally for the
purpose of discussing Krone's position. My report on this
subject and several others is attached (USC TNP) .

'2.‘ A few points not included in the report follow:

' CUTILITY was at pains to point out to me that while foreign

policy is certainly out of his field ‘he is much closer to Krone

" than he is to Schroeder on the question of how to deal with

+*rance (I am really very pleased that the question of the French
affiance came up at lunch with UTILITY present since as you know

. I have attempted to get UTILITY to report confidentially .on
© Franco/Cerman relations and on what he learns in Paris. The.

~ “rumors referred to in the attached report are of course CATIDE -

reports, UTILITY himself relegateo then to the rumof category.)

3. I told UTILITY that tuere_ls no doubt but that the
U.S. does want to keep France lined up within the framework of

" _the Atlantic alliance and that any influence that the Germans
- 'could bring to tﬁis end would be welcome.

Distribu;tion:

4. UTILITY believes that there may be a desire on the

part! ‘0f the USSR to defer the Erhard/xhrushchev meeting until’
tafter the Queen's.visit to Germany. Since:I took this to be ,
" ﬁgloomy speculat1on in the wake of. the . Schw;rkmann affalr I have -
- xnot reported it.. Would apprebiate having WMIB check with- Lo

,@Deﬁeohnrdt and’ Company Do not quote UTILITY.

5. UTILITY believes that a lecture that Gerstenmaier is

" planning to give in Paris -- apparently the same one he recently
gave in Tokyo -- has found favor in hlgh places in the French
Government, '
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6. UTILI'I.'Y again remarked that his relations with t.he

British are very close,

He said that he had pushed for a

" better understanding with Londoun at the time 'of the Franco/

German rapproachement,

things in balance.

He felt this was one way of keeping .

He considers that he now enjoya a relation~
ship based on full mutual confidence.
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R ' 30 September 1964

. MEMORANDUM FOR: Ambassador George C. McGhee

' SUBJECT: " Conversation with General Gehlen 20 September '64

1, General Gehlen, President of the BND, had the following
comments to make 29 September. He felt that the briefing given
by .the Director of Central Intelligence on 28 September had been
a4 thorough going syccess. After the briefing, Chancellor Erhard

"~ asked him whether German intelligence could produce good photog-

raphy. He replied that in lis opinion the cost of such a progran

- would Do well out of the range of anything the Germans could under-

take. He added that in his opinion .the Germans should concentrate
on doing the very best job of collection that they can and that
they should give full support -to American intelligence and should

" . cultivate very strong ties with the U,.S. -

. 2. Further to this point, Gehlen told me that he-has
recently written to Minister Westrick asking that the budgetary

_ceiling imposed om his organization two.years ago be re-examined.

He explained that in the late 50's and early 60's, with Adenauar's

: full agreement, he hnd embarked on:.a program of incroeasing Germany ‘s
_collection capabilities .in the signal intelligence field.  He has

now reached the point where he cannot round out his collection
effort without more funds,

. 3. Gehlen did not indicate whether Le.tlought he has a
chance of getting more money but he did say that the present

 edministration is now much better informed about intelligence

than it was at the outset,

-. 4. Gehlen felt that Minister Krone had nbt}completely'
succeeded in answering the questior: Can the German Government, .
using its close alliance with Franc«, bring France somewhat more

. into siBp within the. framework of .tne North Atlantic alliance?
" Gehlen said that Zrone's replies had d<swvd to -bim to be sonme-

what hesitant and euigmatic, although clearly indicating that.
Krone feels deeply about the matter., As.-background, Gehlen -

eplained that Krone has been one to urge Chancellor Erhard to kaap

the door open to France, His interest in keeping Fraunco/German
relations on a good footing is in part iuspired by fear that
franco, feeling rebuffed, may embark on anentirely independent

. coursy isolating herself frow Geywmany and the U,S. and in a sense.

placing -Germany in the awkward position of standing between un-

"friendly forces, Gshlen gsaid that there had been rumors iu Paris

that such a course of action may be contemplated. and that lis and
Krone, while not believing that such a decision 'has been made,
are copncerned that it might be. o
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