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TO	 I Chief, sn

?ROL/ I Chief of Mission, Frankfurt

:CTs Dermal — Operaticoal/CALWIADOM

Spooifio -tioetimudth CAU1A

1. A meeting nail held with =A on 19 AnguSt 1951 The in purpose
of the meeting wan to establish formally a point of contact betweou ,CUDAUC
and monans for discussion of *overt cold mar matters. As addressees are
probably aware, there has boon saw 0 0--4-•,-tanding on this point pre-
viously. An earlior rooting between C. 	 end CAU1A on cold war natters
falloe to Clarity the situation; although XLIDniC was notified through the
Sigh Commissioner that urrniusT designated 3AU3A, the latter Mb not in-
formed of this in sufficiently Clear fashion, and tints came to the meeting
completely unprepared. As of yesterday, however, all past misnalerwtandinge
were clarified. We knew that =aims the mom. CAUSA understood that be
had been properly desigrtod, and word that trfD/Ulf desired to handle all
covert matters through ...01A has reached even ZUlA es colleagues end com-
petitors in the cold war field.

2. The mesting was held in CAUP.Is office. c:	 .3represented

KDILZ, accompanied by C.	 .3	 ana L.	 3

3. The moot:IN:man cmoned by C7 	 ants* acknowledged and confirmed
our acceptance of CAUSA gs appointment and outlined the fuostionsl utiehme
anticipated Ca=lemuld perfors,

A. Repository of infozteatialwith replica to our cavort activities
nhich newish tomb, keno to the Government, but on a narraely restricted
basis.

D. ObtainlIPTMUST's approval or aoquieoconem to certain covert
activities.

C. Act on our behalf in obtaining the coosoratim of certain
Plmemment officials an specific matters ae required from ties to tins.

D. Bring to our attention for discuezion matters involving covert
U.S. activities.

h. CAUSA stated that the above listing corresponds with his understand-
ing of the functions he is expected to perform in accordenemmith his desig-
nation as contact point for all covert wetter'.
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5. then reviewed briefly our.pest relationshipeith the
Mend Republic on covert cold war aotivitios and covered the relieving
points,

A. Development of informal *contact with	 and the growth of
this relationship into a committee arrengement in whieh no lose than three
State Seeretarinivnere involved.

B. Statement of intention regarding cold war activities, ebb* was
handed to	 'same time ago.

C. Ad hoc Committee concept, in connection with the High Commie-
sioner's dear* to delineate in the future more clearly between overt and
covert cold lair activities.

D. Current activitn.which developed out of the Ad hoc Committee;
actually, only the 	 -Dalainghanson contacts can be considered as active.

E. Relationahip with Lord :War :touter in Berlin.

6. MasAalowing mere listed as examples of general topics which we felt
could be discussed profitably as part of the attmept to reach enigma unier-
standing of Dorman and American concepts on the prosecution of the cold war:

A. What policies should the Weetern Nations adopt an a result of
the 17 June Uprisings?

B. Should there be attewpts to create further demonotratione. end
disturbances in the Soviet Zone?

C. Mould y%) keep the "pot boiling" or should we attempt to persuade
Test Oermane to resume a calm, inactive attitude?

We emphasised that those cure not questions onwhichme expected an
off-the-cuff amour from CAU3A; rather, we mentioned these to eft Masan in-
dication of the scope of the Suture diseased/2as.

T. CAUSA nummumod himeelf pleased with our frank presentation and said
he believed be had suffir-bent knowledge of these probloas and of the onetime-
ity of our relationship with other German offices and officials to insure a
nmoothiverking arrangement for the future.

e.. The fine/ eart of the meeting Waal taken up withadiscussion of the
ZIPPZ!tprebles. 	 opened this part of the talks by asking anal if
there hal been eel' change in the Gorman Goverament es intentions total's over
WPM. 321033 said emphatically Nat *lawns not the case. The Oovanmemst
was meet anxious to take over 21"PR2 lust as boon as possible; but of coarse
it bas not been possible to do so because of financial and political eon,
siderations. The next buigetwill make adequate provisions for financing

=CET - SECURIIT DIFCRIUTIal

/7#



4

S	 - 37,11rif 12170:TIATIC4 	 Z31.1-23.1in

ZIPPT;1 ., the required sem win be included in the budget of tho Memellery.
The political aapeota remain to be eolved. CAlla said the Goverment does
not expect to take over every staff member and agent of riPnt BMA unseen,
but that. the overwhelming majority of gl?P.13 personnel can count on integra-
tion Into the Governmerat service.

9. -3 then linked if the American frac/more/tip of ZI/174 4ould be
oonsidered an obstacle or a liability. AUSA did not think so. lie said the
Mario= sponnorehip of Tarr . :rd was a iell lausen fast and the Government/a
plans to take over ZIPPTA were made with the full realisation that they wore
going to tako over an Anerican-eponsored orloinimatien• adIZA said ho beard
of no criticise of 2171:77.: because of ito American ocartectiona, althoogb
CAPOTZ has boon trying to promote himself au the onlY 	 Oerean intelli-
gence organisation. CA1111 felt this was not very serious and said the CAPOT
problem will be solved in the near future.

10. C.1U5A was than asked if he knew of any recent cultis1s. of the way
the Americans wore ameaging ;n117.1, specificaUy if he heard sogr allegaticas
that certain American-imposed controls awl ,. giving an endeedrahle Anerican
taint to the organisation? '3A11341 said he has heard of no such criticise but
that he would bemire. On the contrary, he felt that the American teanage-
nent of zvra was most satisfactory end that the Goverment ar ,reciated the
American approach to the ZITT7.1 problem. He did not think that the "un-
desirable Anerican taint" was anyt.hing to worry about. After all, 7.11)2.2
an American-sponsored organisation. The Americans zlitre folly Stultified in
introducing such operational, administrative and securitY controls on they
deemed desirable. He felt that possible dderences of opinion about such
controls could not be important emu to disturb at this /ate date the
essential: smooth worldn: relationship.

Further on the question of "American taint" '.3115', said that the
American sponoorehip of TaPPL: has long enjoyed the Chancellor's blessing and
In affect the American's position with regard to ZIPPZi elle regarded by the
Canon Government as a position of stewardship, pandinc German Political and
financial. ability to take over the orfjecization.

U. c	 1 scrammed great eatinfactica with CAHlA ls remarks and noted
that there appeared  to be omplete unanimity been the Oeman and American
position regarding 4.ire.

12. Corr..lusion. Ms believe that the meetinz with	 was peofitable
and that EU-Titt rade more well for our !atm working relationship. The
date for the next motine was left open, and will be eet 0017 after 6 Septem-
ber.
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