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l. Althouwh there will undouctedly be adaitional changes witi:ir the BLV
with resp-ct to noth organization and personnel during the coming months, we wish
to forward an interis reply to Headquarters re the questions raised in the
reference, Of course, the sost important change in the crganization will te the
replacement of Vice kresident HADKE, who, as previously reported, will retire at
his own request on 31 July 1964, Since HADIE plans to take the conth of July off
to maxe up fur vacation due tc him, hie effective departure date will be on or
about 1 July 1964, We will advise Heudquarters as soon as the name of hiws
succeagor is known to us,

2, Personne: Clunces (Re Tauh 1 of heference)
a. Deparwent I - Unchanged

b, Depar.ment 11 - Uffice of Coordinator will be removed from Departaent
I1 and placed undor the direct supervision of the Yice President, Heine
rich BMMERLING will be replaced as Cuordinater by derner SWUYDZIN, Ae
have nct been infomed ubout who will replace SMOYLZIK as Chief of Departmsnt
11/Evaluation, Ho otuer knuwn cranges. (Ses alsv para 4 below,)

c, Depariment il - Tne aelerent for Deparuwent 1II1/A/1 is not Heinrich
DEGENHAADT vut Fritz ¥aliZi, neferent for 111/i/9 is Walter WuLK, heferent
for I11,;8/4 i9 Zarl IZOLNN, :

a, Depactient IV - Depuly of Deparwent IV in D, iichard Melidte
. ~- sbsence is Albrecht RAUSCH. Referent fur IV/A/1 Y Georg eBRUX (- ]c
DPUB 3 uctober 1927 in Celsenkirchen, Liv is u new Aegierungsadecosur wno
recently Joinudithe 3, TV/af2 Heferent is slou & new arrival nwned, Dr,
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nas informed us unofficially that he has decided not to keep Dr., SCHWARZ,
because ns does not appear to be competent. IV/A/% 1is Heinrich KAPFEN-
SCHNEIDER, who traneferxed from IV/A/1 at his own request claiming that that
job was too much for Lim.

o, Department ¥ - Dr. LUDWIG retired on 1 June 1964 at his own request,
Most BfVers and particulurly those in Department Y are happy to ses him go,
It i» more or less an open secret that LUDN#IC retired early in vrder to avoid
any personal attack re his political behaviour during the Third Reici. He
was & member of the Cerman Administration of occupied Czechoslovakia and his
record is more than cloudy during this period, LUIWIC will be replaced by
Johann HERMAJIAU, who hae been head of tne BtV Schuol until the present.
Acting Deputy of Department Y is Dr. Hans (/fTU, who is also Referent for V/4.
Heinrich SIPFEL has transferred to Department IIA (slot unimown) and has been
repleced by fra KAMPF as Referent for ¥/2, KALFF also acts as Heferent for
V/3 in the place of Gustav HALSNICK, who han been forced tu resign because
of his SS background, The Referent slot for V/6 is alsc presently vacant
after the resignation of Faul MISCHKE,

f. BfY Schocl - As mentioned sbove, the Chief of the School, Johann
HERMANAU, has become Chief of Department V, ana the Coordinator, Heinrich
SUWEHLING, has taken over as Head of the lchool. Christian HUFFMANK remains

us Deputy Chief of the School,

3, Or tjonal Ch s (See Par h 2 of Reference

a, Department I11/A = The Preliminary Screening Croup at Friedland has
been disbunded; .

o. Leparwent II1/B - BUNASTs (not BUENASTS) still exist in Luevack and
Kassel, but tre BUNAST in Hannover has been elicinated;

¢, Departuent IV/B - There still exists a Preliminary tcreening Group
(Vorgruofwg'rugge at the Forelgn Refugee Caump in Zirndorf, The camp in
ZIKNDURF is known as VALKA.

d. Devartrent I11] = The UIV still tas screening groupe at tne refugce
camps in Berlir mac Glessen, Uhese are soall groups anu may eventuslly be
elizinated,

8. KUEMAST - We reported in ECHA-27267 on 23 March 1964 tha: the KJEMAST
would be eliminated, This report was based on a discussion witi President
SCHEUEBB=ZEe and was confismed by Dr. XEIER in a later discussion, 1n tue
neantize, it a;pears that the BL{Y Las had secund thoughts sbout the complete
elimination of KUEIAST, particularly in view of the continued presence of
Soviet official installations in Norih Germany and their use for intelligence
purposes as evideonced by the use of SW=-FRACHT in the "Holger" case. At the
present tiwe, according to recent counets by Dr. MEIER and RAUSCH, the
KUENAST hns received another lease on life, RAUSCH and MEIER intend to
travel to Hasburg during the early part of Jure 1964 fur a personal inspection
of the KUENAST to dectermaine the poseibility of cuntinuing operations,
poneibly with an increase in the surveillance tear from & to 12-15 persons,
MEIER 18 toying with thw idea of nuking Karl ESCHWELLER, the Chief of an
expanded KUEMASY, MEIEH has frankly sinitted thut he wants to gee ride of
poth ESCHYEILEhawd ARETZ from IV/B to eliminate the laat of tie “old Guard",
It is too early to predict the final decieion on KURNAST, but we will keey

the addrussees udvised,

4. Heorgamnization of the Fosition of Coordinator

ihe must slenilicunt orguedzutional Jlange as o resilt o the parliasentary
favestigation oI tie BV iw tne reconstitition of tut Lositlion of Cvorainatsr,  He
will be renuver Iron Deartnent Il aca slscwi airectiy aneer the Viee Jresldent,
Pis task will ce t+ &l a8 & chiel of bl w tne sresijent an: Ve, o wiil
continue Lo Si ervise tre activities of Mactine ascopran, unaer Juacnin WSTRL,

and ruvlic helutions ander Yan Boiidi win: ur. Margot BICJESCOW, buv tne trde puricse
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of the new job is to have a senior official close to the Chief and Deputy Chief,
who Xnows what {8 going on in ail Departments and who xeeps the Chiefs advised,
This crganizational change was recommended to the Siloerstein investigators by
Dr. HCLLAU and he even nominatel the new occupant of the slot, Werner SMOYDZIY.
We recently talked wii:, ZMOYDZIN avout his new job and he admitted that he did
not yet know what his real responsibilities would oe, lie said he had not talked
as yat with President SCHRUZBBERS who st the time was absent on a health oure,
but expected to do so prior to assuming the job on 8 June 1964, SMUYDZIu felt,
however, that in his new capacity he must have complete ineignt into the work of
all of the departuents, He wap confident, however, that this would not be
eifficult because ha already knew Department II inside and out after 8 years.in
Department II, tuer=ore, since Dr, NOLLAU inad recommended him for the job,
ke was assured of cooperation from Departnent IIl, Finally, SMOYDZIN said that
he corsi.2red Dr, MEIER of Departwent IV his beat friend in the BfV and would
certainly be able to wurk closely witn nim, It rwmains to be seen how this new
Coordinstor poeition works vut with SMOYDZIN, Additionul changes in the BfV will

be reported in subsequent dimpatchea.
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