1 T

O s

corncapt aialoh BaaVolkaif] 7, :
SBC}!ET" BOFINESSE
CLASSIFICATION
o+ onter. g | NOV 18 1954
Attn: Chiof, Italian Branch
FROM : -Senior Representative, r_ 3 _

SUBJECT: GInERAL— —-

Ministry of Interior . M
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l. The wholes matter of Subject's relationsidps with the Ministry of

Interior and the reports which have come out of the U. S. Military

Attache in Rome (S-24-5)) and (S=30-5L). has been carefully reviewed by

C Jwlth a view to determining the seauence of events which L
brought about the emergence of ostensibly L .3 'materials in

the channel of the: mi.ta.ry ‘Attachs. Specific reference is made %o

L 3-8698, m—13371, 18669 and other documents vhich are related.

2. Tt appesrs from the tbd.ng of t.he firat Hilitu'y Att.;cha report of
10 August 1954 that this report. was probably received by the ‘Military
Attache either at the end of July or at. the beglnning of Lngust. L
Consequentlv. it clearly developed tron a contact by. tbe MeA, with |
T 3 which ocurred following the middle of July, by which

time o 7 s alrond: nh::nad‘tr.ougachool to his post and had -

entered Into ‘full control of the itionship with™ © 3 o
Tt should also be noted. ths eport In question (8-2U=5h) - -
indicates a much. gtronge tack on the part of the: Hin:latry‘of Ixtborior
;gdnat American intelli y mvicea than Bas: boén taataated in aqr i
aeparats report which has emsrged directly. through €. 1's channel,
‘(Note the more moderate tone in paragraph 31 .of Attachment A.) ;. The
Moy report. mo is dated follovlng ‘the -occurrences desaribed 1in
__-3488. . Consaaquently; dup:lu C s protestations. thnt be

'\

However,. snbsequ-mt ‘to’ the' mrgom"or “the M:A: vepor

10, Ausust. 195). 18 affice’ lppinnﬂ,y sent ‘& 'darogatory report .
Lon i e O Boadqurterruhich was in-turn officially B4
transmitted to - 1 mdsr the-date. of 21 Audust 195LF " In teply to
T Ty it
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thia roport. o ‘2 prepared ths following reports:

&, A summary of the activity of Karl HASS, alias Rodolfo
GIUSTINI, see Attachment A to this report; and

be An i1lustrative report on the activity of Harald EMBKE,
German, HASS's partner 1n all tjpes ol as¥iVIty, ses
Attachment B to this report.

3. On the basis of information in [ 1°s posscasion, .hs summarized
the activity of the two Germans as follows: ’

8. Karl HASS, informer of L s office; informar
of the CIC with hsadomarters in Austria; liaison
betwesn CIE and & Zey-dffice; recommended by
T Jd (and hired) for a position as collaborator
in SIFAR under the name of Bodglfo GIUSTINI; liaison
betwesn SIFAR and the German Service “headad by
Friedrich Wilhalm HEINZ for the exchange aof intelligance
material (an agreement which/ T1s office had
supported behind the scenes, through the Chief of the
CGerman police who was visiting Rome for the purpose of
glving soma weight to WASS whn has always been
considered suspect by [ “¥s service); a person
ready to serva any country for his own profit (in fact
he tried to work for the Israell, Egyptian and even
the Soviet services). The only Italisn organization
which has alwavs trusted him and has always supported
HASS is [ Js service., For these feasons,

. A's service has always refused offers of
\\ coltavucation dr even contacts by HASS, but was forced

at the same Aime to engage in very careful cbaervation
of his acifvity to avoid any friction.

b. Harald/BMBXE, former'as well as recent collsboratar of _
: HASS. Only on rare ocoasions and for very briefl
’ periods has EMBKE been in 1es« rordigl or less close
© ties with HASS. In 1950 C s aervice attempted 4
Ao recrult him but EMBKE TEVeaIsd qualities and
intentions which were absolutely in contitast with his
assignment to engage in observation operations in
German circles in Rome. Therefore, all idea of using
him was abandoned, particulerly since his contacts with
g T's service were revealed to HASS when the -
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latter visited Rome (at that time HASS lived in
Austris, but was domiciled in Rome).

L. EMBKE is now in contact with i% _Fs service and has become the
center Of "th¥ ~6la HASB-operstion.  HASS, mearwhila. has bacomo at least
a potentially dangerous person in the view of = ds office. In
addition, his relations with the Otto JOHN wilieu must have accelerated
the liquidation process of HASS!? operaftona undertaken by L s
office. However, the step taken by L 2 can slso be considered under
another light: attempts were in fact made to placs ths responsibility on
- 3 for the activity engaged 1a by.HASS in offerinz himself to
the Soviet service, and the liquidation of HASS, as far as I s
office is concerned, e “achieved through EMBKE, the only person who
is loyal to him and who will inherit his functions, but will also
preserve for him his position.

5. The above report by = 1 was prepared prior to the arrest of

- HASS and EMBKE and concluded with an indication that € 4 was most
pleased that it appeared that r D s service was prepared to wash its
hands of HASK. T‘xis thinidng 1is important for interpreting the speed
with which & aubsoquenﬂ.y latched onto the episode produced by the .-
delation of Edipo PASQUALI, & re L 1 informant, which enabled

L Jto arrange the arrest of . EHB and tha subsequent rolling up

ox the EMBKE-HASS relationship with the hope of having them both expelled
from the country. )

6. Meanwnile, a separate report will be prepared on the details of the
arrest, but a careful reading of Attachments A and 8 to this report will
show that a number of most important considerations emerged. First of
all, with regard to the latter sent by I 3 headquarters to

which led to the preparation of these attachments: although a copy of
this letter is not- .availeble, it may be concluded from internal evidence

that:

" a. Thiz affort to blacken. L A originated with
= Z's service. *Tha question comes to mind: did
e a2’ learn of JC J's previous report to
the M.A. (spzh-slx)r
b, The denumiaﬁ.on of L. 1 gpparently was a

aswift reaction to knowledge sither (1) that HASS had
approached the Soviat Embassy. or (2) that this
approach had besn blown to € Ao more 11}wly the
latter since EMBKE was in contact with C 3 and
knew of the Soviet approachs .

-

ce The lstter in part resulted from the Otto JOHN case
and possible considerable embarrassment felt by
C J1in being related to HASS under these
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circumstances.

d. The lettsr concerned cortaine snecific charges
involving activities of © 3 which entall a y
detailed knowledge of HASS' actual activities and thase
would presumably only be known to EMBKE.

7« Upon receiving this report.& 2 ocbviously acted with considerable
speed, evidently to insure the protection of C A4,  Actually,
it cannot ba nroved that it was on the basis of the r report that
] 1 was sent to the U. S. Military Attache to provide the
datailed report on HASS' activities as contained in S-30-5k, dated
23 August 195, especially in view of the fact that thers wzs onlv a
‘matter of two days following the receipt of the attack on T

and the date of the report bv the M,A.'s office. It seems safe to
presume, however, that [ 1 knew verbally of the contents of this
demunciation before it was ever prepared in written form by C 3
Headquarters and this may account for the timing sequence under these

‘circumstances,

a

8. Begardless of whether or not this interpretation is accurate, it is
pointed out that when the problem was subsequently discussed with

fo 1 bhe did not state specifically that he had endeavored to
reinsure his agent by having him establish a going relationship with the
M.A. on the HASS matter, yet he indirectly indicated that he had in fact
seen in C 's relationship with the M.A. a msans of rratacting
) 1 from liquidation as a result of the attacks by T ds
otfice. Whereupon .CC - launchad into a detailed explanation of just
how ‘valuable an assety: J1is. The hypothesis suggested above
is therefare logical and indicatss the considerable capacity of L 3
for mansuvering in a tight operational spot.

9. Although the relationship between HASS and T 7 gould readily be
interpreted in the light of the known background of CIC-T 37 ties and
ideological sharing of beliefs between L 37 and HASS, there are a
number of peculiar elements which have emergea in ths course of the
operation and in the subsequent arrest which deserve detailed explanation.
These peculiarities indicate that at some point in ths operation the
‘British Intelligence Service may have entered the picture and even taken
a position of luperior control. These peculiar elements are as follows:

2. The nllegodly unconcluded HASS-British contact (see :
paragraph 29a of Attachment A);

“o’*’ HASS' contacts with TRANSGLOBO and the various
personalitiss involved, and the sequence in which
® these relationships cama about. In his interrogation
ﬂjd‘ following his arrest, HASS stated that he had met the
$'\v Baroness Elizabetta Eugenis CARBONELLI (nee KOKE, also
e glven as KOCH) in 19465 when she was imprisoned, as was
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HASS, at Forte Boccsa. In April 15Sh hs bappensd to
meet her in the studio of Avv. Glacomo DEL PAPA and
when she 1sarned of HASS' financial difficultiss in
their subsequent conversation, she bailed him out by
taking over HASS' firm into TRANSGLOBO. In the
interrogation HASS also stated that he met a certain
Mrs. GIUTZI GUIDI (of Hungarian origin who is wife of
Ing. Guido GUIDI of Via A, Boni and Corso Rinascimento
6L) in the office of TRANSGLOBO, The mother of GIUTZI
lives in London and administers the property of hexr late
husband. This situation bears a marked parallel with
the connection of Ing, BRUNO of the British I.S. with
Hungarian and TRANSGLOBO mentioned in PIR-8L61,
paragraph 43, Yet, in his interrogation HASS also
stated he was introduced to GUITZI by Angela BRINCHI
GIUSTI (a contact of HASS since 1943), The question

" arisess was HASS in fact contacting the Soviets under
“British knowledge or even control? (N.B., The M.A.
sreport glves [ng. BRUNO as an alias for CAMFUS.? . From

-

" céntext this migtibe an Lhidvertent error,)

Since the 'blowing' of HASS! Soviat lppmch seems
implicit as basic to the C 3 denunciation of

N J the question 1s, "how did this tblowing!
come about?® i.e., was it through EMBKE or was it
through the British? In this connection a most
intereatine document is that furnished in Attachment C
from .1 which shows that an effort was made,
either personally by EDER or by EDER under instructions
from a superior control, to emphasize to HASS that he
should not trust his “Italian friends." (Plural was
used although only ROSSI is mentioned,) This appears
to be a most decisive vointer towards 'l 3
but possibly .. 21 was not specified in order
not to 'blow! a whole series of control factors which
such a 'blowing' necessarily would indicate."

“Throughout the eatire operation there has been a

peculiar continuance of support given to HASS despite .
difficulties which would normally have made him a
source of embarrassment to any official organization -~
in thls case, especially to 71 Does this mean,
for example, that = 1 is basing his support upon
a continued support ot himself in turn by the British?

Since [ 21 is ndt kndwn to be a man of outstanding.
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personal courags, such a factor should be given
. considerable -thought.~ In the line of support it
should also be noted that although HASS has been
suffering what appear to be virtually unsolwvable
financial difficulties, he sails tirough the entire
affair with a degree of bucyance which seems virtually
incredible. In this connesction note the emergence of
the TRANSGLOBO rescue operation at a late date
(Avril 1954). In spite of his obvious embarrassment,
Jappears still to be protecting HASS even after
an expalsion order has been iszsued to HASS.

e, In the interrogationssubsequent to HASS and EMBKE's _
arrest, it should be ncotad that throughout the .

interrogations, [© J's association with HASS
has only been blown by ZMBKE. On the other hand.
BASS has been most emphatic in declaring ..~ qts-

innocence and, in fact, it might be noted that HASS has
avoided incriminating anyone throughout his entire
interrogation ~ a point of courage and character which
has impressed 7 deeply.

f. Ever since the dafection of Ottoc JOHN, HASS has shown
an unusual personal precccupation with his own
involvement in the JOHN case although nothing has
emerged to show that he was in any way directly involved.
This preoccupation has also emerged in his subsequent
interrogation following his arrest. The question
immediately rises to mind: doss, for exampls, JOHN,
through hic British association, lmow of a longer-range
HASS relationship with the British?

10, Naturally, too much weight should not be given to the suspicion of

-British involvement unless a careful examination of the facts avajlable
1o ads conclusively to this conclusion. . British involvemsnt would be a
point of high but incidental interest, rather than a point of crucial

concern in this operation.

Prepared by 2 - L
9 November 195} )
Enclosuress 3, a/s, in quad w/originala
Distribution:
}-Wash w/atts ~
2-Files w/atts
_saq 16 Nov Sk
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