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1. Using tne following as beckground -~ with the exception of peragraph 3,
vlease alert Chief and/or Deputy Chief, SMABOVE to the information given in

peragraph 2,

2+ ZEerik HEINE has carried ocut his eariier threat to inltiate suit against
Jurl RAUS, & U. S. citizen, U, S, Army Reserve Officer, employee of the Buresu
of Public Roads and Commander of the League of kstonisn Liberation (IEL}, & group
of Estonian-Americans dedicated mainly to preparedness for eventual liberation of
their homeland, Suit for slander has been £iled in Baltimore by Maryland attorzey,
Ernest C, RASKAUSKAS; HEINE alleging that RAUS slandered him on three’ separate
occagionst once bhefore a meeting of the IEL in New York City and twice before.
other individual witnesses. RAUS' attorneys have invited HEINE to Washington in
early February for purposes of taking his deposition. : ‘ : :

3. FOR YOUR RFCRMATION OMLY,. In 1962 and "1963 RAUS was an unpaid, .
occanional contact of KUBARK &nd was providing useful informetion on Estonian’
emigre matiers that then were of consider...s .uicrest., During ths course of
- contacts with RAUS and other. Estonian emigres, the HEINE case was frequently
discusged with the K/MARK case officers rosponsible for contacts with these
emigres, Since it was in the mutual interest of the Estonian emigres and XUBARK
to protect the emigre groups from penstration and disruption by & suspect Soviet
agant, there was. cartainly little doubt left in the minds of RAUS and others )
that HEDNE's story was considered to be highly suspect. Unfortunatsly RAUS went
» a great deal further than be should have in openly dencuncing HEDIE, - thereby :
laying himeelf open to the slander charges. Again for your information, KUBARK
has provided him with cleared counsel for his defense (extremely cepable lawyers),
gince RAUS apparently sincerely telleved that he was acting in consonance with
EKUBARK's desires in taking the action that is now the basis of the suit,

: Appropriate higher KUBARK officials have been triefad on this case and have .

L approved the securing of counsel for RAUS. In discussing this case with Chief/. ’
' Deputy Chief, 3MABCVE, should they query whether RAUS indeed is or wes a RUBARK '
agent/coftact, reply to the effact that you do not know. ALl that you lmow is.
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L. As you are aware f{rom refcrences, we have contimied to maintain the grevest
doubts absut MWINE's bona fides and still consider him a suspect Soviet agent. Our
doubts are based at the very least upon the various biogra hies which he has given and,
which resemhle closely those of othor proved RIS agents dispatch to the West in order
to -enetrate, subvert and destroy anti-toviet, enigre groups. e quite understand that
the SMABOVE report, tranemitted in leference C, is the result of an interview with
URINE in conneeticn with hie application for Canndian immigretion and the interviewer
could not pursus bull-dcggedly soms of the seourity Questions aod allegations. low-
aver, this SMABOVE report has not allayed our doubts about HEINE, though admittedly in
his case we have nothing rore than sus: icions on him and these suspiclons are based
primarily on his following & pattern, Paragraph 1L of the SUAFOVE report is rovealing:
i+ INE was asked & series of four questiora pertaining to possitle RIS collabtoration
and "replisd in a firm nsgative." It is interesting to speculate whether these
negatives would have stood up to an ICFLUTTFR interview, Did HMINE receive his
Canadian citizenship? When? :

5, SMAROVE interviewed five individuals about iMINE and received favorable reports
but it is not indicated whether HIINE may have supplied these roferences. The fact 1is,
of course, that HEINE has managed to convince many of the Estondan emigres aof ‘his bons
fides, and that the Estonian emigration is now sharply divided into pro- and anti-HEINE
factions., This explains the fact that ODENVI's interviews with Estonlan -emigres in ths
United States produced a similar result, with eleven favorable reporty out of fifteen.
Obvioumly, ™e do not suspect sinister motives on the part of these people., HRINE puts |
himeelf forward as a sincere Estonlan patrict, & dedicated anti~Commmnist who is R
fighting for hils homeland, and the emiyzres want to be!leve his tona fides. In the long
history of our dealing with Soviet, Paltic and Eastern European emigre groups (and you
are awar~ that at one time we were working very ¢losely with these groups), there are
many examples of similar "anti-Goviet patriote™ who were later found to be RIS agents
dispatehed to the Viest with the precise mission of reporting on and subverting the .
emigre movements which the Sovieta feared. These are proven cases, sither by virtue
of a confession by the agent or by an agent'!s return to the Soviet Union and subsequent.
CTOPEEZET.UE USe. S

6. There is a remarkable parallel, however, in the case of Arthur HAMAN, an
Egtonian who defected to the West fram the Soviet Union in 1955 after ostensibly’
escaping across the border, He resided in Sweden where he atudied until 1962 and
then traveled to the United States, ostensibly to attend a linguistice conferemce.
de wag debriefed in considerable detail by KUBARK officers concerning his background
and his story was found to be highly suspect. Responsible Estonian emigres, including
the president of the Estonian National Counci], in the United Statss also nourished
grave doubts concerning HAMAN and some of the emigres discussed the ease with their
KUBARK contact., HAMAN then returned to Sweden and threatemed to fils suit for slander
and 1ibel against the president of the Estonian National Council., Some of his support—
ers aitempted to help him by providing counsel to defend him; but when he declined to
press the suit, most of the emigres decided that there was probably basis to the
cherges. In early 1963 HAMAN disappeared from sight, reappeared.briefly in Helsinld
and then disappeared again, only to be surfaced some momths later by Izvestia, The
propaganda story which they printed was to the effect that HAMAN had baeen compelled to
return to the USSR by the rotten emigre lackeys of Western intelligence services; )

8t Tartu Umdversity., This story needs little comment, Incidentally, we have since
recalved other information inmddcating that HAMAN continnes to be active in behalf of
the M3 by contacting U, S. citizenn in Yoscow,

7. Flease advise Headquarters immediately by cable if SMADOVE or anyons else
raports to you that HEINE has brought this suit to the attention of the Canadiap |
.authorities, particularly if he requests assistance from either the authorities ar

the ethnic groups. We will keep you advised of HEINE's reaction at the time of
the deposition; that is, -whother he will prosecute or drop the case,
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and since he was now repentamt of his sins, HAMAN wes rewarded with a teaching pesitiom i
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