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e SUDJECT: Hcinq v. Raus -= Libe} Suft

1. On 13 May 1965, Me””‘(,.:. _&andi__ _.:.f
of SR Divialon and I met with Mr, IHouston to discusn gtatus and costs
{nvelved in the Raus defenao of the libel actlon intiiated by IHeino.

‘ t

2. It waa potnted out that to date $4, 800 had been expended
($2,000 for Heine's deposition, and $2. 800 for the private invcstig'utor ‘
retained by Messra,/ :(a.nd o —_i-that at the 11 May
meeting ] hhd:’u___ lnad proposcd we approve $2, 500
for othe¥ invoatigations to be made (n tha New Yorlk City and Toronto
areas; and that they had advised that their bill Zor legal corvicen to
date was $10,900. It was recslled that while tho DDP had approved
tho Agency subaldieing Raus' defenne, tho mattar of tte responsibllity
for $110,000 judgment, tf Ilelno recovers in full, had nover been
epecifically dotormined.

3, After discusning the nature of tho Agency’s associations
with Raus end {ts reculting involvement in Lis lawgult, it wan the \
consensus that with counsel of the ebilities off _gandi_ ' ;J
it was the Agency's best Intereat to procecd. SR wan cf the view, if :
fn counsel's judgment a ncg'otiated scttlernent could be mads prior t:o
trial, this would be cntirely acceptahle, . ‘
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.4, Lawrence R. Houston voluntecred to hrief the DDCI on
"the prococdings to date, the present and potential costs, with partice
ular emphasis to ba made of the $110,000 potential liability, SR in
turn'indicated tts intention to allot. $20,000 for current expensen. It
was further agrecd that a declnlon regarding the $2,500 tnveetiration
‘gh01|lc1 awalt the outcomo of tho bricfing of the DDCI; and tha
! J shou!d attempt to learn from Justice (Mr. Eardley) the :
#pecificn of how it intorvention could be arranged, : f
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