4 May 1966

MEMORANDUM FOR: Deputy Director of Central Intcliigence '
f - - SUBJECT: Statements on-the Heine-Raus Case |

REFERENCE: Memorandum, dated 25 April 1966,
to DDCI from Mr. J. Patrick Coyne

In response to Mr. Covne's request for background on
Raus and for information supperting the view that Heine
S was a KGB agent, we have prepared a reply which is attached
! : herewith together with a proposed memorandum of trans-
mittal from you to Mr, Coyne.

The Raus data presented no special problem but I
would like 'to cxplain how we prepared the material on i :
- lleine. It consists of a basic memorandum which describes | ;
! "the material used in making our counterintelligence '
analyses and the Kinds of persons we called upon to per-
form these analyses. This memorandum also cites briefly
the results of our analyses and our conclusions.

We have coordinated this with the ADDP and the
General Counsel. '
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Soviet Russian reaistnnce orqanlzationﬂ in Joviet concentra-
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- HEINE's story made with his'ghowlodac by an Bstonian emigre,

Agency.
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_thc times and places 1nvolved ih HEINE "z background.

I[I rericd. obtained f{rom off1c1nl Corman records.

Of JBERIK_IBINE
it

Information on HEINB derives from aavorai sOuUTCOoS !

a. A ucbriofing of HElNI conducted in zarly 1057
by represcntatives of this Ageney in Frankf{ourt. Gormany,
shortly after {[ETNE was repatriated to Germany from a Soviet:
nrison camp, ostensibly ‘as a!Germen netinnr? “oon after’
his return -he walked into thd Americsn Imbpssy in Bnnn ond
attempted to intoraest American anthorities in alleged antj -

tion camws

h, A debriefinh fof positive intel]iannce purnnses
conducted by Canadian iptelligence authorities after IIRTNE
hsé arrived ia Canada ™ ;DR The Canndian officers did
not interropate HEINL on detaﬂ]s of his biorrenhy and made
no effort at that time to establish bona (ides.

c. A translatién of a tape recordifip of part of

d. A sccond Canadian roport rrovicing biogranhic
informatlon obtaxncd from PTfNF in April 1944

a. Informatlon on dEIN: nrovided by sources of the

f. UEING's 924-page deposition taken -in FeLruary
1365, S

=, Ile extgwslvc rgperting by private investigators
enuloyed by RAUS” attorneys,;consistiﬁc of interviews with
arnrox1watelx 36 individuals iof FQtonJun erigin in thy .
United States and Canada wio lhag some personzl \nowledpn of :

h. Documentary repor s nertaining to the Werildd ﬂar

2. ¥while there are numgrous ‘ifcrovnncies in the

seversl versions he has toldfon varinus cccasiens, UITNT's
story is ossentially as- foliows-
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Following tho Soviet takeover of Estonia In 1640
he was arrested hy the Seviets for taking part in anti-Soviet
actlvities, Claiming to be an ethnic German whouo parents had -
just been repatriated to Germany, he was released by the S
Soviets in April 1041 and a]lowed to trave) to Germany to '
join his parents, After the :Russn-Cerman war bhrrke out in
June 1941, he was trained for service in a German hattallon
and sorve:d briefly ia the’Ukraine. In 1942 he returned ta
Estonia with the Estonian political nolico, responsible to the

-, Cerman S} (Secwrity Service).: In 19243 he wns agaln sent.back '

to Gormany where hc was trained st Bad Tolz for rervice with
an listonian Division of the ¥affen SS. Tn August 1944 hc was
captured in comhat with Sovigg forces. sent tc a Soviet POW
camp in the Urals, and 8secaped from the canp in Morech 1045,

He was captursd again by Soviet authorities and held in a
Jetontion camp in iistonia whenpcc he c¢scaped in 1946 to join
the Fistonian anti-Soviet partisan movement, !c was active :
in the underground movement ufaitil cantured ny the Seviets ' cod
once more in 1250, while in the underground he made a1 trip
with a false rassport teo Siheria for the purpose of escorting
relatives of mewbers of the usderground hack te Estonia.
Afrer all other members of his partissn band had been cap-
turcd er kjlled, he was arrested in 1%50 and sentenced to
corrective labor for anti-Seviet activity and war arimes,

and remained in the Soviet Unilen. shifting froquently from A
canp to camir, fn late 1955 he was removed {ror a cam: ia S
Kuzmanski’ and sent to s prison in .the town of Solikam;k
because of cpntacts with an "anti-Sovict” Russiazn resistance
group in the camp, After twe months in the rrisorn he was
sent to a trazsit carp and them permitted to renatriate tn
¥est Germapy 2s g (erman naticnal in comnection with the ' :
first wave of Serman POYW repativiations following the estab- )
lisament of West Cerman-foviet diplomatic relstions in
Septemher 1957, Ho {irst came’ to our attention when he
walked inte the 1.5, Lebassy ih Zonn ju Joate 1956, shortlv

‘after Lis arrival in West Cnrmeq&.'

L

3. When the cabile *urﬂary of statonments BETYD made ot
the time rescied hashington, the desk officer noteos the
siTitarity “otween his story and that ol xnewn HTF arents
and roecemmendesdd 5 aore detailed Jdobrie fi\p This was doneo
in a seriees of interviews at Trankfurt which reinforced thn
earlier irnyession that IDIRE was 2 HOs agent. Yo further i
action was ra¥en is dermany to resalyve the cace, howaver, :

ince he depavved for Cnnads sudianiy an oncrrectediy :
s Spring of 3047 .,
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4. idIdL's vielts to the United States in 1062-1763
and contacts with the Lstonien enmlgre community were brought
to our sttention Ly emlcore leaders with whom we were in
touch. inctluding Jurl RAUS. They axnressed the view that his
actions and¢ background were sumplcious. Accordingly, the
material available to the AgenEy up to that time was sub-
jected to a detajled analysis by counterintelligence officers
with exlensive expericnce .in Soviet intelligence modus

operandi imd techniques. séme with special area exrertiso
" relating tqa istonia and the Sovict lmion during the period

from 1939 to 1055, These officers arrived indeperndently at
the concluston that HFINE iras & dispatcued agent of State’
Security (now ¥G3). Supporting this conclusinn wers analysces
and exawinstions of the dnfermption conducted by Ansency
nfficers in ccnjunction With"seversl contract empicyees of
the Agency whe were themselves: of Zaltic oricin and who had
intirmnte Wnowlecdpe of siguificeant periods and places in
FING s life story.

5. In early 1965_this'dna1ysis was subincted to
independent review on the besis of the addlitional waterial
on HETNLE's backpround which hsd by that time Secome availahle
to theiAgzeney, ‘and which we believad to be sianificant either

-hecause ol unrcsolved discrenancies or bacause the [CTHE

versions were totslly at vsriamce with Sovict practices. or
conditions obtaining at the time. As nart of this review,
further analysis was conducted: inderondently by an Agency
snecinalist who was dirccted to study all available

naterial ond te make his report with no refereonce to any
previous unalyses or conclusioms. This narsen {s a former
faviot ceuntorintelligence offlcer who haz bheen emrmloved by
the Agency since 1949, specializins in interrogaticn and
establishment of hona fides of.defpctors and analysis of
avent legends. By means of skil%ful leonsnd analysis and
interrogation e has succesafully broken numerous Sovist and
Sevict Floc agents snd provocateurs dispatched ta the West

]

ostensibly as cefectors ond ropakristes. and he Nas succeeded
in many cascs in ebtainiug confessicns. lis thorToush an?
Jetailed examination of tae #EINT Licgraphy in its varicus
versions sunnlied by (EING 2t different times anld for

cifferent ourroses confirmed the sarlier conclusions.

G. Cur ynalveis of the several vevsions af Urislis
niograshv as related By him to =everal Ruthorities at
different tiuwes rYevealzs major discressacies wirich connet
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the result solely of faulty nemory. falsification or self-
gloritiration - Uis nccount is at veriance with facts known
to us concarninp Sovietr remlity and Soviet security prac-
ticeq in the relevant time period Aﬂa]/91< rriphiaosizes the
strikling similarity -of his acvount with ‘nown legcnds of
conflersscd Soviet .avents who wore dispatchod as defectnrs,
repatristes, cscapces and represente t:\os of nllogrd anti- -
Soviet reslstance sovements. In acdition, statements- from
seversl indenendent sources contradict sxvnvruuant rortions
of nis story. The nrlncipal elcnents nertinent te tPiq
analysis are 2c (ollows:

o, NINT uns civien several conflicting versions
of the incicdent w‘ic& log-go his initial arrest Ly the
Soviets in 1948 an 1nC1damt which he later pub11c1 ed an
evidence of his anti-Communisn,

h., There 1s.little rationale for Lis narents
repatrietion te Termzny from istenia prier to his release in
1941 the main frouns cf ethnic Termans were repetriated in
late 1039 and 1940, ana HLIN". narcnts weTe ot ethnic
Nermans ., . '

Y ¢. The hockground: for nflNn's release f{roT prison
and repatriation te Terwany in April 1941 as on ethnic
Gormaa is insufficient and implausible. CIEINE was an
Pstonian natienal, oy law a Soviet citizen, ard alleuedly
nad committed an anti-Seoviet act. At thot time Sevic: )
security orssns in the Baltic wers transporting perscns of
this catenory to Jdetentien camnsg boyond the irals,

. A scurce currently available who was in chorge.
af the intellizencs Rivision ef tH‘-Fq’nﬂian zacurit police
from 1941 tc 1054 cintes ﬁhat CoNTrass, VD oageat adviegsd
Nim thot cGIINDL had heen Teeruitod oy & atecial brench of the
GNVD atter hia oarrsst in B@4N Yer Jispaton to Terann oas, n
Saviet ngent under cover of/a LeTrel: Tcr.triar?.'

n':

SoL Ghe verscity of Dl subseguent reunien with o his
carenre in Geroany in day (19041 de centradicied by oa segroe

yhe atates that BRINTTs parents tald hism in 1947 rhar they

Gad et scon thoir o son simce i isnitial iwmpricoanmeoat.

: 1
and Terwman o voosrids o
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service with the kmetanisn g
he varTified €ivce e 1s the sole supviver of bis

-

March 1947) since recoerids fDLI to con{rrmn his transfer to
Eetenia to serve in the Batondan political relice under
German S (Security Sorvice) control in February 1942,

¢. Further -iscrerancy 2xists betwoen [iLINT's
version ¢l Ni1s subsecauent Cerman Army tralinine at Had Telz
and afficinl Cerman records.. Doudbt is cast en hivw Fad Telz
period bv statements of Estonians wie trained or tatigat
thera, wio find him unabla to ldentify classrates oy
teachers. Thero is no sbsolute cartainmty that the Jnllvidunl

Tnew I the West is identical with the Eerik VEINE of the .

Cer=an reccrds, - . o

) . CIFINE nas ngn.contrndlc*nrv and imnlansible
versions nf hisg cqpture.%y Soviet forces while servinp irn
conhat in the kstonisn divisien, Yaffen SS in Angust 1944,

i. It is-illegical ang implsusible that HEINE
should have heen accepted and ‘treated by his Sovict Army
cantors ar 2 Terman prisoner, since ne was arn Estonian
licutenant in . the Istonian Divisicn. Under “oviet field
interrngation nracttces he could not hiave concealed his true
identity.

+

v

j. HEI%II's versicn of his suH<equcnt transfer tec 2
doscow camy Fcr_Ccrnan officer nrisoncrs and later treatment
sy VRVD soldiers. who alleg redly declared him ap epouy of the
state on the spot occal,o he was an Gstonian in fierman
iniform and thus g traitor, conflict with Soviet practice
at the tiwe, . ‘

k. ilis subsecaquent wscape {rom . Soviet FW camp in
the Urals in deecn winter and black travel tqa lenin rad in
1944 1s highly imrrobable under ghe then existing Sovinet
security regine, :

1. Gnged on our xnawledyc of Savict State secnrity

nractice, 1t i3 hienly iwprebabile thnt toe Soviets woull v
Have failed te 1dentify %im fully ofter biz arreet in :

ianincrad or <nring his subseguent deteatieon in 2 ¢amp newr
silien, :

~.  Aiter nis cscape frow o ite Getantion oo
partisans Tres 1046 1o U
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sourcoe now avaellaila who had fntinate knowledee of the forest
arcu whare HEINE cleiams te hayo onerated, states that lii.IND
cannot jdentify bLaewn ]andmarks arid is generally unfamiliar
with the aree. C

w,.  we have carvtain knowledge that tue Tstoninn
partisnay movement was nlmost tetally contrelled by Seviet
State securify oreans . doripg this tine reriod, '

. o, HETNY's wecount Of his black jeurney by plane,
‘train and steamboct frem katodia to a denortation area in,
Siberia and return i¢ tstoniaiwith a party of four adults and
two chlldren witnout decumentation is incredible vader then
‘existing Soviet sccurity,practices. ¥hen he left the grour
for a priecf period in “oscow during a document conirol it was
mest probably to arranpe with Sovist state sccurity for safe

onvard passage.

r. Muripe DEINE'z . extanderd ahscnce on-this trir,
repraszive actleon was t1zken by the Soviets apainst kis
undeyaroun.? prann,  HIINT has piven conflicting versions but
adrrits theat a number of them wiere killed or cartured,

.0 iDINE hves nrovided two completely contradictory
anit conflictine versions of the killiny of his iast revaining
partisan coarade &y Sovicot state sccurity police,

r, 1iBINU's account of his capture i Pallinm in
July 2950 arnd substauent lenuthy interrezaticn is lmplausible
and irnrebhatie  since e -could ot Save revesltd has true

identity  wiich o admits ne Jdid. and at the same time cencenl.

%18 Feur-voar service with the partisans., He admits that same
of his partisan courades had garlivr bees cartured alive.
o |

s, - INE has wrovided contradictery versions of
aybsequent sentencing. apneal any re-seniencing as a Gcrman
pational. all versiens conflict &ith our “nowled; e of Sovist
syactice. sincs he hac been folly ideneifind as Herik PRIV,
an setonian. aued his Fstonian (thos Sovie ol astienziity aad
coen sstabiishod, :

1

hie

1. nUiIMr s sccount of Lis oavntarquent deteuntieon inon
suceessien o7 Jarcod laber canng oea 5] ta I0RA ) with

+
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frequent trans€ars and relatively favarable work assignmonts,
fits the known nattern of handlln of Sovict sceurity ajent
informers in campg,

v, MEBING's nlle;ed arrast within a camp for his
connection with a Russisn rosistnnco movement in 1955 and
subgequant removal {rom the camp fo a town srison for
interrouation is imnjausibles dn his version. hut 10W1cal as
prcpafatrnn for his '1spﬁtch to the West as an arent.

“v.  The subscquent pbrupt discontinuance of thoe-
tntorrogatiop and his immediate transfer to a transit camp
for ropatriation te Cermany conflicts with knowlddae of

Seviet practice, and i! cxplpinvule only as an clement of

asent agispatch,

w. Since BEINE had been fully identifind as an

_istonian (Soviet) national, his ultimate vrcnatriation as 2

'\!a

Derman YW 1s not crcd1b]¢_exccpt in terms of cover for
apent disnatch to the ¥est.

. Hased on thr above, our conclusicns were:
. a. UHEINE wes rocTulted Sy the Soviets following’
Nis arrest in 1746 and dispatceiod te Sermany az s Soviet

npent in 1941, just nrier to the SoTman attack on the L3SD,
iile repatriation 2 an “ethnic Cerman was arranaed by the

Seviets as cover fer his dispatch to Germauy.

W, HETYE <erves as a Soviet apont during the war,
first in the Hstenizn poiitical police (SN) in Ysteoria, '
leter as s mewbor of an Dstgniap it in the Yoffen S5,

.

¢, hiElNn s &Scnne*frgc a Soviern TOW camp and Jater
escane from a Saviet detention came ir Tallinn were arranzed
hy the sevicts o provide bin/uith gredentialn for naone:
tratine the Lstonian mudérpreund.  ais femeus Cojack’ s

trip
ton Sdboeria whance he broupnt hact soveral Ustenians wasg
Terther arraneped torsormit the Soviots to cenduct omoreoan
coratiens avainst Lthe anderground without susnhicion

nftrrhin: te i

L cis oaTrestian 1000

wUre carvied out by 1nn toviels

e 1l lts Troe canrs e oo
thorersil hin v o3
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informar. renorting un rcmnrnts of the Estontan. undergrnund
and any 1inks batveon it and persons sorving santences in
tho labor camps,

e. Ilis repstriatioq as a German FOW was also
arranged bty the Sovicts &s g Vthicle for dispatching him .
to the West with the zollnwing primary and secondary missionsl

to gntrap Mestern intelligeng¢e scrvices into contact with and. -

sunport of [ictional or Sovidt-sponsored undorgrnund resist-
‘ance movereats in Soviet. labdr camps, or partisan movements
in I'stonia: alternately,.to penetrate the Estonian emigre”
community abroad, oqtahlish the extent and nature of its
links with Western intgl]inence services, and ultimatelw
subvert, disrupt snd nagcte 4he offectiveness of the Lstonien
enigre mevement. :

&




