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Dear Mr. Blaadford: :: - :

The ¢laim of privilege asserted by the Government in the
caso of Helne v Rans is in my eopinion soundly based. Thiz Agency
wae conducting foreign istalligence activities wideh were clearly
within its statutory charter invelving Eatonian greups in this

-%e—ﬁgcnqy came to the conclusion that Heine, an alien,

drodd‘ntof Estonisn birth, was & XGB
sgnt [ 3.1 cmequmﬂy s dangny to thoes intelligencs activities
as well as to individuals in the groupe. [0 inatructing Raus to
take appropriate action to warn the groups, therefore, it appears
to me that the employces involved were well within the scope of
thelr duties and that, therefomse, under the doctrine. of Barr v
Matteo and related cases the utterances made by Raus “should be
abeeiutoly privileged. It showid be 2oted that frsofar as our :
experience goes over the last 20 yeare, this situation 19 unique
in that it involves & nonresident alien endangering foreign intel-
Hgence activitier with which United States citizvens were concoerned
and, therefore, also were endangered.

- Ingofar as United Rntes gitizems aroe concerned, we have
no jurisdicHon concerning subvérsive sctivities of resident
citlzens. In the Federal Government this is the exclusive
juriadiction of the Federal Buresu of Inveatigation. Thus, as
you know, we investigate our own employees and applicants xs
to whether their employmaent would be clearly consistent with the
interests of national security in accordance with secticn 8{c) of
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. Executive Quder 10456. However, if Mg the courss of such an

inveatigation sny infoymation s develogtd of the type spocified in
section 3(a) of the Oxder, which is primarily eencarndd with
lafogmation of a subversive neture, it {s promptly refevred 1o

the Federel Bureeu of Javastigation in geeordance with section 8{#)
of the Qrdar, and this Agency takue wmr action in emoeﬂa

. thcmuh.

As 8 3mm rule we do not’hmtlgm ow follow the sfisiys

. of United States citisens abroad, and if, ae occasionally happens,

information of a derogatory naturs is given to us, it is promptly

.pnnod to ihe Federal Bureau of ivestigation. If theve is definite

‘indication that & United States Gitisen ghrvad may be fnvelved in

subversive activities outside tickibountlfy, it is part of our basic
foreign counterintelligence resnonsibility to investigate the matter.
However, the roports of such investigation are promptly passed to
the Federal Bureau of lnvestigation. nder these circumstances,
we do not have the sime basis torm privilege that lboucn
is so clearly ntabuohcd in the' Mv ihu cape.
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