MELORANDUM FOR THE RECORD

SUBJECT: Eerik HUINE Involvoment in Libel Caso in Canadan

1. ¢©n Friday ovoning, 21 Octobor,
RAUS' gttornoy) callod Hr. Houston to inxorm him that be had
juat roceivaed a telephono coll from a Toronto lawyor with

I
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f(Juri

what wmight Le a "brealk" in the Eerlk HEINE ecase.

was to c¢all the lawyer in an hour Zor a wmore detailed dis- '~
cuszion god wanted goucone from the Agency familiar with the
HEINE case to be with him for thip call., Ar. louston asghked

nd proceed te his. home,

noe to callL A

2 } _Ibriofed me od the countent of the first
call and“suggested that I participate in the return call on
his extonsion telophome as an (unnawed) CIA official.
no to thimg, for obvious reasons, and we agreed that I would
merely ligten on the extengilon.

tho sfory.

3. The lawyer, Mr, Dongld Koith,

Following is the gist of

repregents two

Cangdign-Egtonipnos in a libel suit agalnst a third. 'His

clients are Mr. Harry PARKMA, onmployed by the Cangdian Trust

Cowpany, President of the Board of the Lstoniagn Central
Counecil, agnd Dr. Olaf TRASS (B8.3. Princeton, PhD MIT),
Assigtant Professor of Science at University of Toronto.

Thoy are suing an Estonian lawyer, ir. Mart TARUHM, for libel

in & Toronte court in that he. circulated four scurriloua

nid libelous anonymous “bulletins” concerning them in late
1964, - On Friday, the fourth day of tbe trial, Eerik HEINE

was suddenly disclosed na the author and writer of the

bulletius.

4. The background of the caso goos back to September

1964, Awmong a Joviet cultural dologation then visiting

Canada wog Rudolf SIRGE, a woll-known Soviet-Estonian author.
A Cangdiagn-Eatonian, Karl ERIME, then Vice-President of the
Estoninn Contral Counoil Board, had bsen a boyhood friend

and schoolmate of SIRGE gnd be irvited SIEGE to his home to

noet a fow Canadinu-Egtoniang for a social evening, The
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I said




invitation gud tho so-cnligd “secret meeting' in BERME's

llcmo wore subgsequently soveroly condemned by right-wing
ultra-nationaligt Begtonian emigros, lncluding Eorik HEINE,
PARIGA, a9 Premident of the Council Beoard, demanded that . b
GERME . explain hie actiong., LCEREL pyesented his report and b
rosignod a8 Vice-Progsident. Tho affair grew into a '"cause "
celobre," with tho Council Boarddof soventoon divided boetween
the right-wing foction (lod by HEINE) which coandemned the
others as supporting co-oxistence and being soft on Communism,
and the woderatos (including PARKUA and TRASS) w h & opposed
~thig ultra-naptionalist position.

O, Shortly nftorvard thore appoared a sorivs of four ,
anounyuous "ETA Bullieting" in Dutonian denouncing PARKHA,
TRASS and othore for allogedly having abandoned tbe struggle
agninst Communisu aid having deserted the cause. ("ETA" was
a pre-war freo Estonian press service.) There vwos considerable
gpeculption ag to the authorshlp of thesc bulletins and many
suspected HBINE. Knowledgeable Egtonians who analyzed the
bulioting detocted skilled propaganda style and a few curious
Soviet expressions and turns of gpeech, The Estonian lawyer,
Hart TARUM, who was cloge to HEINB, proceeded to distribute
thege bu110t1na, ooce at a public gathering, other times to
private individuals. PARKHA and TRASS promptly initiagted
sult agoingt TAHUM for libel, mainly to attempt to find out
who was bLebind this disruptive action, The suit camo to
trinl before o jury in a Toronto court last week. On Friday,
TARUM'a lawyer put him on the stapnd in defense, In direct-
esaniugtion lle ashked TARUM whother lie kaoew who the author of
t+he bulletins wag in 1964. Answer: "No.™ 1In 19657 '"No.'
Now? *“Yesg., On Getober 18tb in your (the lawyer's) office
Eerik UEINE confessed that he was thbe guthor.”

1

6. Keith is confident thnt be is winning the case and

" haoe no intention of calling HEINE to the stand, but strongly

feels that the defense will do so after be finighes crosg-
oxopination of TARUM on ionday, 24 Octoboer, The defense bas
woakly attempted to prove truth, but without success, Non- .
suit was denied by the Judge. "Qualified privilege" wmay -
stand up for one publication of the libel at a public meeting,

but not for other occasions. "Falr comhent' was out Kelth

vas confidont tbat bg could show "express malice. What he
wags concerned about was that the dofense would call: HEINE
and progent big long heroic biograpby to the jury, paint him
a6 an aoti-Communist figbtor and expert on Communism, and
loaveo EKeith without ammunition to countorattaclk, Keith



S sm"““'_..

vanted to show that HEINE's action in clondegtinely autboring
aud diggominagting the anonywous bulletins and disrupting the
Igteaion emigration was proof of the RAUS (CIA)Y thesls thnpt
LHEINE was anh ngent provocgteur in the emigration with the
wmiigalon of divieion, digruption, and pubversion. Ho wpnted
{to como to Toronto with whatover background infor-

.
mutloa u& could provide which would enable him to destroy
“HEINE'g crodibility on t o stond, and he at firgt sppearod

i

\-:»._..4

" all event,

- tively concluded that eithe

to suggeat that; join bim in the courtroom. As
further beetsround, thefe.appearod. last woeck in. the Sundny
color stuplunent of the Toronto Telegram a atory with color
rhotog on vig HEIHB-RAUS case with HBINE ar tbe obvious
source, in teras ilghly laudatory of HBINE, 7The second part
of the story, malnly UBINE'g Liosyaphy, will appear this
sunday, 23 Ogtobor, Thuz, if HEINE appoarg in court it will

bo immodiantely nftur these vary favorable preas gtories.
a “\oxulnined to Keith tbat the CIA undoubtedly
bas a great deal™@f information on HEINE which it hasn't dis-
closed to bim and that oll he had was wiat bhad been developed
via the lengthy deposition in 1985 plus results of his own
investigations Eelth sald that this was precisely what he
wanted, -and that Le would be wmogt grateful for any help.
_4¢d1d him that ha would have to reflect and consult

“fimi promised to call bacl later,

g9. Wo then called BAUS and got counfirmation froa him of
some details of the background of this suit. Trow_the long‘
lucid and lawyer-like telephone briefipg by Keith,

and I were modcrately certain that tlhe call was gdnuine, O
pone sort of provocation, We examined the alternatives open
to us, principally whother to accedo to Reith's request or
not, ognd if so in what manner, Yo were very aware of tho
"isg~ol- de th' aspagta of any invelvement by CIA or a '"CIA
lawyer eimlnht be labelled, in. a Canadian court,
Vie 1ecogu1¢ d, on the other hgnd, that whether we liked it

or not, IBIYE might gppear in court and come out triumphantly
as a hero. § was particularly concerncd that in such
Keith might anpounce to tho press that he had cnlled

on RAUS',luwyer and the CIA for anything they could give bhim

'I

should .go

“: ggainst HEINE and had gottezgabsol_j ydfothing. o tontn-
: o

to Toronto and conpult with Kalth in his office, king with
him only tha "overt" file waterial (pleadings, deposition,
transcripts of hearings, etc.,), but should wtay out of the
courtrooxn and, of course, avoid any open involvement ' in the




" bhighost soting {a v). Wo 'called RAUB and got hiwm %o road us

~vas tied_%g on another cgsoe nnd ungble to leave
1]

i} -

Caso.“ o called Lr, Houston late that night and briefed him s

fully on the.gtatus., Nr, Houston felt that this wight Le a
favorable broak in tho HEINE case and that wo would be wrong
not to taoko advantago of it., Ho was in agreomont with.and '
approved the course of action outlinod above.

— - 1
. 9. On Saturday, 22 October, ‘Tpnd 1 h
met in theilr offices for a furthe¥r long go-round. | 7
checlked Donald Heith in iartindale-Hubbell and fo “him t

be on Atiorney nod Quoon's Counsel, agoe 53, and to hiave the

tranglations of a couple of the ETA Bulletins. Iun gpeculating
why HEINE had injected hiugelf into the cape at this particular
juncturoe wo were inclined to tie it in with the pro~HEINE
gtories in the Toronto Tolegram and gucossed that hs mipght
be riding the wave of favorabloe publicity. Sincag _;l b
ngtony
g8 oloctod to go, and lio seloctod the overt
Lunptérial Trow their filos pnd made plans to depart on Sunday.

It was agreed that thore would be nothing clandestine about : | ;

liig trip, so that there could be no charge of secret involve-

ment of RAUS' lawyers if tbe press should learn of 'it, but. 'Eggﬁtm?
‘that he would limit himgelf to conzultation din Kelth's et
chambera. He would be in touch with \by telephone ﬁ;ﬁgg@;

——— i e e ¥

if tho tactical situption should require somd further dec;siona@%&&%@;

I reported this to Mr. Houston by telephonc in tho late
afternoon, _ .

- 1
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