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seEctric. USTA In.or'tat...on on Ahrex. md derbert HL\US

Helemingo ! nmS' {52 bS and SAL?—OlZ

1. Attached are copivs of a licmorandum for tue Recor’ dictated

on 27 June 1950 by Uajor J. V. lano in response to a lony standimg
requeated for-transfor of the KRAUS file to us. 4As is obvious fronm

the toxt of the memorandum it was dictated in histe in tho last hours
before Milano's dopartire from Aust urm. It consequently does not con-
stitute a complete record of G-2/CIC's dealings with the KRAUS brothers,
nor does it present anytaing like an objegiive assessment of the relations-
_betweon the EKiUWS brothers and USF A.C had been led to believe.that
"a.jor Yilans. had prepared at leest part of the draft oi‘ a more substantial

urU but none was laft by Kajor LE:.J.am

2. Pamgrawh 1) .of the mcmarandun presents in capsule fora Yilano's
version of an intrigue which coro than any tother of the many 1nt.ri:ruos in
the G~-2/CIC complex has created bi*ter enm.ties that oW eust.

. 3. Tozether with the attached momorandua Xilane ure.n:x:erred posses—
slon of two files. '

a, The file personally collecucd and prepared by ¥ilano covering
CIG's r2lations with Herbert KRAUS:

~ b, A file of imormt,:xon on KR:US eonsistmg very laxgely of
t._lemor.e and mall 1ntcrccpus of XRAUS and his. associates. '

Together these two files amount to a do..u"en" betwccn 300 and 500 pages in

leagth. The n,p“oc:ucuion 02 these files, which will be accorplished as
'qﬂiChlV as possible, is a major m,cha:uca.l problem since th: local sensi-
ti.w_ty of Doth take use of USFAls facilities impossible, and since 1t

'cons:\.derdd unwise to remove the orn.nn&l files from IJSFA offices for any

pavriod. longer than several days. f‘-le re will, f:herefore, ba some delay
in the tranaaission of reproductions to yous
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|£ila as soon'as the’ phot.os..a..:.ng or photographing can be accomplished and -

rirAs

he Analyses-of thase files will constitute a majorproject, I . = .
is thereforz planned to pouch photostats or photoprints or possible miero- 7

T T Y e

transait & stugy of the original mat erial at a la.ter dat e, wben that
study ¢an hava beon properly connleted.
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