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furnishing of travel passes to Dr. HOFFMANN no longer exist.” \

2. In response to this memo, the BfV was asked to provide us with a summary of recent
information developed by the BfV in the HOFFMANN case. Attached hereto is BfV
sumpary of the most recent information svailsble. Aside from background information
on Subject's activities and interests, the revort is of interest in that it indicates
that he allegedly secured from French authorities in Berlin an interzonal pass which
enabled him to leave Berlin.

3. With regard to the BfV's intention to discontinue investigation of SubjJect, it is
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would be of interest to the BfV and which might be utilized for investigative leads.
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1I/4 d-2 569/52 geh. 14 July 1953

lemorandum for Mr, 4 u x h e s

Subjects Dr, Emil Ko f fcann
Enol,: photostat of am urticle

As requested, BfV submits the following extraot from the report
made by an agent:

A visit was paid to Fridol in, aoccording to instruction,
after previous notification by telephone. He had returned from :
8 trip ut noon; it wes nuot possible te draw him out about it,

The Hotel % i e 8 en s u in Bad Godesberg, where Fridolin is
at present atoying, is a little rural inn, locsted at a distunce ;
of approximately hulf an hour's walking to the north-west of

Godesberg (highway), Pridolin's Volkswagen, license plute

KB 07042, was parked in the garden,

The conversation with Fricdolin took place in the gerden of the

inn between 1500 and 1800 hrs. During that tims Fridolin had

several long distance calls which could not be overheard, He i
expeoted to pe called from Bremen, He aloo expected to be visited

by business friends from Bremen on that came day. He is in a ner- )
vous condition, snd seemed to be downcast,

Fridolin said that the imericans had cut his very roots with their

measures. Tho Americans have 4, 3, C, and D lists carrying all

persons under suspicion or not ugreeable, he said, and his name is ’

on List D which means the highest degree of auspiecion. Ye does

not seem to see o pocsibility at the moment to impréve his situa-

tion to any degree. ile expects much from the fact that legal ocon- .
ditions ure somewhat more reliable in the Poderal lepuklic than in :
the Pour-Seotors Town Berlin,

On that afternoon Pridolinm felt particulur tension because nis
wife Helwma wus supposed to leave Berlin-Schoeneberg, Hymphenburger-
str. 2, at 1600 hrs. for the Feaeral Hepublic., Friéolin intended
to trauvel to Helmstedt, uafter his negotiations with his business
friends from Bremen, in order to collect his wife.

Frau Hoffmann will ulso stay in Hotel Wiesenau at firet, until the

house "Lm Heichenberg™ in Honnefl is ready which rFridolin hae rented

es of 1 July, He hopes to be able to move to another house in

August which at present is 9till requisitionmed by the British Ocou- |
pation Power, Fridolir estimates the vamlue of hia household fur-

nishings at DM 40.000., He says that the moving, including the in-

surances, will cost him 3000 DX. In this connection he mentioned

that the lawyer, whom he consulted concerning the passport affair,

had received 1500 DM so far while he has not yet done anything
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effective. Mis derlln dwalling hus not been rented yet, no that he
is oompolled to continue to pay the rent ol 300 or %50 DK.

Pridolin says that he has been living in Godesberg for two months
already, Since ull attempts failod to get an interzonal pass in

the usual manner, hs contacted the Frenoh "Kommandantur” in Berlin
although it hus no juriscioction over his -esidentisl quurter (Sohos-
neberg), He obtuined un irterzonal pass thers which ke has returned
in the meantime to the French Kommanduntur as promised. (He said
that) he s slwaye compleled the police registrution torms given hinm
in Hotel ¥iesenou and elsevhere during hia truvels. Fridolin will
report his move from Berlin-W to Godeabers to the police in the
course of the next fow days, Mle hopes that this will make his stay
in the Pedersl Repudlioc legal,

Fridolin complained about having to start ull over with his bueiness,
lie has been forced to run up debts, but it is not seriouc. He ucts
a8 an agent for a Swedish firm (reporter did not satch the name) end
receives a fixad sum of D 1500, so that every cay that he wus [lorced
to stay in Berlin after the conclusion ol the contpact with the

Seedish firm cost him L% 50, Becides, the firm ofM tla s n [, t°

Munigh hav made him ity agent in Jeust Cergany, und u [irm in Bremen
{the name of which 1 tuecl?, ‘or gtmenka._ orGtrunk),  The latter
firm, he ssid, has export velatlonds with Chind, a%Wd was so far able
to desptach ¢wo shiplosds to China, Te plidis to deal in particular
with the oxport to China and Inconesiu.

Pridolin states that he has rediczlly broken ofr all his connections
with the DIR und with the Xussians., He seces no porsibility to assert
himself againut tho prossure exercised by the &mericuns. The big
business deal with Jwoden whioh he haa concluded by dint of groeat
exertion (w4t a previous ocousion he spoke o! its value as smounting
to 180 aillion L) wus rorpedoec by the umericuns so thut only sevea
willion could dbe cifectucted so fav, Allegadl??has no connection any
more with the {firm I o L a u s e n - Yiitten,

Then Pridolin discusned to some length problems whioh are also the
sudject of the typescript "The Maze of the Fast-West Trade", photostat
of which is attached,

That typescript is the draft of sn article vhich Pridolin wrote in
Hovember 1952 for the periodical "Spiegel”, He also showed me the
artiocle after it had been re-edited by the "jpiegel™ ‘editors. In an
acoompanying letter the 2ditors usked for u photo of Fridolin =hich
they intended to publich to:sther »ith the article. They had
stricken out a numbur o: the nuues mentioned in the draft , The con-
ecluding reflections on pages G and 7 were put at tho beginning, and
were supplemented oy a letter wiloh 'ridolin had addreesud to Prof,
ke utour, head 9i the Berlin Uoverament, on behalf of hia passport
affair. In it ietter Sridolin cxslains his political life in a
manner shicl a.kes hin appear almout as a dewocratic resistance
fighter. DPc aeatnblishes o compurigson with Frof,Reuter's political
oareer, =+no ic u:id sulvo to have been temdorarily eugaged in politiecsl
aobivities in the Jalkun countrios.

In sketoning hin uetivitles in the 3alkan countries during the last
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war, Fridolin hints at his good relutions with Free Kuasonry which he
has never nmentioned bvefore,

Fridolin, commenting on his "Spiegul" article, said to be convinoed
that Otto™8 o hul t e - Proh i nde (Oelsenkirshen-Buer)
and Frit?™® ranne kaoenmper are double-agents working for
the Russians as mell us for the ismeriocanns, He Jterms it significunt
that Schulte-Frohlinde was not arraested in the "Yulkaa" oase, and

that Brannekuemper is out of prison already, y assumes that Dr, Oﬁgﬂsuﬁ

<K roth 13 the ons who denounced him to the DDR uuthorities and

to the Russians, He presums that it was Dr, Kroth who passed on to
the 8SD the so~called “Hofimann Heports" for the American Intelli-
genge Service, Fridolin asserts that there is a procedurs pending
againet him with the 3SD because of that, und it is another reason
why he had to leave Berlin under ell circumstances.

To his conversotion with the US Intelligence Officer Mr. # 4 1 -
11aama, photoatat of which is stiached, Fridolin auds what
follows:

The conversation took pluce on 6 or 16 August 1952 in PFrankfurt.
Williams sometimes calis himself S chul z e . He in never
available in his office, Willisms is usually accompanied by a
"shadow" who sits at another table listening to conversations.

The article was never published in the "3piegael" osecause the editors
thought it "too hot" cven after they hud re-edited it,

Sinoe the "Acotion Vulkan" was started, the Splegel editorn regrettsd
very muoch not having published the article in lovamber or Teceamder,
In regard to the "Action Vulkan" Pridolin allo#ed me to read an
article he wrote whica 13 entitled "Esst Trade on a Voleano", which
wag already in the poasession of this ofiice, und of which a2 photo-
stat is at-uached,

Remark:

Fo photostat ol that article is uttaciued deccuuse it 4y contained in
your dossier § 21-4-53 L ¥ £60/420 235-4-53.

The article which is signed Olin-iried (e Fridolin) has wppeared in
"Volkswirt® us u "letter froz a reader" (Fridolin coaiinued). ile
had, incidentally, givon the Pederul iinistry of RKoonoais last jyear
a deteiled report on the background of the "Qstag”, of "Doutuche
llandelagesells chaft ¥est-Ust" ete,

Pridolin, when usked, $tuted that in his opiniop the urrested persons
Jdr, Kkroth,Hilde ' Weilssentfels,/Gutgeasell

and Brannezusenyp ar wvorked tor un inselllgeuce mervice.

He thinks it is5 slmout impossible in tne case of most of the other
arrestaes, . :

Fridolin mentioned, like he did at u previous occasion that an in-
vestigating judge of the Landgericht in Frunkfurt/ﬂain io &« close
friend of his,

p(
The well-known Dr, Werner Ha ger t {(he said/ hus in the peun-
time become the right-hand man of Generaldirekt K enne of the
I.GO
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Ee oomplained sbout Wuldemur K u o 1l 1l e r , with whom 1t L2 ine
possidble to do business. Contrary to his promivesp he did not
give him the Berlin agenoy for Lungensiepen &
Ruockebdier, in shich he hus u prominent poasition. Also
he (Pridolin) hud at ons time been the middle-mun for a large-
soale Swedish business deal, und wuo cheated out of his commission,

Pridolin's opinion in regurd to the devolopments in foreigm
polioies is that the Federal Chancellor was right with his ldea.

Fridolin stressed several times thut he had commitied no illegal
or punishable offennes. :

By ordert
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In the Maze of the Eust Waut Trude

Juat about u year ugo the trozen fronts in ithe Cold War were called . i
back to life by propaganda us far auv the Fest-.est trade is oon- :
cerned. In order to render their support to the UNO Bconomic Com-

mitteo in Qeneva, led by the Swede Myrdal, which Committec was in |
favor of the East-West trade, the Nusuicns oent out unother Stalin l
pesce dove by convoking o World Trade Couference in koacow (1-10

April 1952). On the basis of the ides that no slots will be fired

a9 long @a there is still trading going on soross the borders, thay !
sucouveded in coaxing delegations of merchunts and induntrialists

from almost all countries to come to Hoscow, well-prepared by good '
technical and other propauganda. There were also delegntions from

the USA and from the Federal Republic, :

Only after having overocome great difficulties was the lutter dele- !
gation able to olimb the Humsian two-motor pluncs at the Rusuian

airfiold Berlin-Schoenefelde for tieir gratuitous return fligat to

Moascow, There were 22 Woslt Cerman participants in Noacow, although

Herr Berg, Presideat of tho Ffedersl association ol German ladustries, '
had for political reasssns adviased uguinet atiendin; the vorld Yrade

Conference, and slthough West Cerusn cconomy shiould be, and always

was, greatly interested in the revival of the Eust trade, vecause of

the scarcity of Dollars in the Federal Republie, 4t laezat those of

the twenty-two who wished to do buuiness had reinsured themselves

beforehand, When they asked high-ranking of ficials or politicluns

whether they would get a bad reputation if they would wttend the

conference, they received the olassically wiso answer: "If you usk

me privately over & glass ol wine, I'd tell you:s Jjump at it ! But I
officially I cannot recommend that you do so," which induced the most

timid of the little uouls among them to consult even the Agency for

the Proteotion of the Conutitution, which, ufter somz hecitatiorn, gave

ite protecting blessiags to ul lecat come of the lumbs which nmeunt

enter the lion's den,

The Munich lawyer Dr, Altred Krcth, former comnunist delupate to the
Frankfurt Economic Council, was one of %the principal figures in the
background whoe selected the participants in the idoscow Trede Con-
ference, althoush he was not there himself. Kroth, who had been a
prominent razi in Munich, hed been wattewzshed alter 1945 by the KP,
and was logitimated as an {llegul 1D inforoent, This, of course,
guve him £ull freudom of movement, the more so as for the Americans
of the Morgeunthuu era it.e comuunist purty -- newly sateolisned in

. 1945 -- and its functionuries were their democratic allies in taeir
struggle against sll autionul impulses of the ferman people,

It wae not difficult for Dr, Kroth, in view of his uxcellent relutions
with the prominence of the Soviet sono -- whicgh ite still maintaing --
to get hold ol key positions in tle interzonal trade, uad his "Deute
sche Handelsgeaellschaft Oat-West" (Germen Trade Association Bast-Fest)
in Duesseldorf did business running up tc =illionu, au it is a lrustee
of the DWK (the former Leutache Pirtschafiuxoaniscion e Sornun Economic
Committee), of Innerdecutscher Hande!l (All-Germsn Trace), which iu now
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LIA, Deutsoher Innen- und Ausvenhuidel der I'DR (Cercen Internal and
Foreizn Trade), ané of the special uasociavions L.¥.V. (formerly
DEAG) Chemifa, Meletex and Chinu Corporation GmbH, However, it was
surprising that the fuss often rude in West Geruuny sbout Lr.Kroth's
relations with, and business devls in, the iest -- vhich often ended
in measures being taken officielly agauinst his firm -« unsuxlly sub-
sided coon, and that Ur, Kroth was utill in u position to truvel to
Peking os a Waat Oerman participant in a DIR Committee, despite the
passport regulations so striotly enforced by ths Americans,

Howaver, as the Baut-test tensjon decame more discernible in trede,
it seomed adviasable to withdraw from the limelighte of publicity

and to resume the former position of influential edviser of dummy,

or newly established, assoclationu, of of rirme pluyiny a prominent
role in intersonal trade. Besides, the %orld Trade Conierence was a
welooma opportunity to set in touch with those firms wko had long
been wuiting for the revivul of trade with Russia, China, ‘and Ru-
munta. Dr. Kroth extended the invitations to prominent West Jerman
foreign trade firms, after hiving conteste? the JED Ceniral Feere-
tarlate, with Gregor, then state Scorotary r the Xinistry for Ine
ternal and Foreign Trade -- now linicter of iforeign Trale -- with

the Prepuratory Committce four the Yorld Trade Conference which met
in Copenhagen under the presidency of the Frenchnun Chumberion, and
with the agenoy in Berlin which took care of West German partici- '
pants and whode nunuger was Ramlow, at the time tempoarary chiefl of
the China Corporation Gmbil in Berlin, After the return of the loscow
travellers, however, this nonobvjective activity became highly realis-
tios through the fira of Ueice & Co., Kunich-Berlin, he precented
his bill for his mediation by demanding that taat (irm in future share
in the business with the East ad reccive o ocmmission for all kinds
of tran:sctions,

This demund startled cupeciully those couacrciulists who, in going to
Moscow, hud hed no intention to cupport comzunist groupu. They had
become awure that this firm which Kroth had newly »stablished, whoze
coonomic wdviuser he was, and which had been well received on DDR and
SED top level, was puid greatsst attention und was given preference by
DDR suthorities. ior instarse, = consortium of highly important Swe-
dish firms which was negotistion with the DDk, waw prevailed upon by
the Ministry of Foreign Trzd¢ -- State Secretary Gregor in this case
to use lleise & Co, for the winding up ct the trunseciton., Thias was
the condition for the Xinistry's siguature to the transit agreement
discussed for montas, the value of whick amounted to 115 million Swe-
dish Crowns for both parties to the contract. Tho disgusted Swedes,
aho ralsed violent objections to such extortion, yielded in the end in
view of the immense value of the agreement; they were rather bitter
about this strange kind of "tax" which the DLK levied for the seke of
a West Cerman firm which hud no purt at all in the agreement, but was
merely being coddled by the 3ED.

Sly Dr, Kroth had poked hia nose also into projects of other vig
foreign firms by making cuaning sttacks, in order to procure for Heiss
the largest possible monopoly in the LDE foreign trade, lor instance
in the cage of the $wiss firm Sundoz A.0., o1 in the cuse of the
transactions in Chine oo Weut Germean Jirms whic. at the tine were
handled by the Chinu Corporution in 3erlin,
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However, when Lu, au the Gre, Eminence of the Weet German trade with
the Bagt, was nbout to :omple te nia work in the "Ustag", the battle
broke out which unravsled the nmuue ol the Zast Yeust Lrade in a sen-
sational munner, Namely, uince ull sttempls of West Germun economy
to do regular business, protected by trade agreenonts, with Hussia,
China and fumunia, nua for yeurs been frustrated Jor well-knowa
politioal reasons, the "Ostng" (s work community of firme doing
business with the Eaat) whioh hud been entablished in kosaor by
seven West German {irme, came out in publie, while the conference
was otill going on, with the trude agreements whioch huad been con-
cluded by it und which caused nn upheavel. The Ostag firms, on the
basis of the coatracts with Russiu and China whien alreuady amounted
to 400 million DY for bLoth puarties, wanted to secure for themselves
the monopoly ol the e¢ntire trade to be reopened with those countries;
the Russiana and the Chinewvse, in view of their ceatrally controlled
forelgn trade pianning, were quick to give their consent through
their experts udichin and Lu~hsoechang. That woulde have deprived all
other Weust Oerman firms of the possibility to do Luciness with those
countries; the more deplorable a3 it is comwon knowl:dge that ocone
tracts signed by eustern countries are carrvied ocut wiii ainute pre-
oision,

No doubt people who were in tie know wondered how Srunnekuemper came
to sail before such favorable sastern wind, since he had made first
class contaots whilo he was in Prankfurt (in 1949). In hia capacity
of ohief of the Frankfurt Sales Cifioce of the Imhauser Plant in
Witten/Ruhr, iz aod boen introduced by the former nazi leader of
lawyers in South dectphelia, Justizret Ir, Roemer in Hagen, to the
New York Lawyer Ur, Albrecht, vhom the Iimhsusen {irm had rejuested --
because of uis good conncections with Mr. HMcCloy, then Migh Commis-
sioner -- to conduct the procecdure corcerning the so-called JEIA Pat
Pot, Dr. Albrecht and the former Intelligence Chiof in Hr, KcCloy's
otaff, Ben Shute, were also in oclose contact with each other., lr,
Albrecht's connectione with the nazi lawyer Roemer dated from the
times when Roemer, together with the foramer 3A bigsaot Von Pfeffer
and with State Secretary {ret.) Xepnler, waus in touch with the US De~
legation for %er Debts which in 1936 styyed in Germany for a few
weeks, and of which Mr, i4cCloy wus u neaber; the lutter aad, prior
to his auppointment, sent severul letters t Dr, Roemer inquiring
after Von Pfefrer's health., Through Roemer and lmhausen-3rannekaem-
per, West Cerman top industrialists gave Lr, Albrecht importaat come-
misasions concerning decartellization and difficult specisl missions,
and which rejuired Ur, Albrecht's presence in Jormgar on varlous
occasions. Through the Bonn of{fice of the Imhausen Plant at Noltke-
str. Tb, wnich Ir the mesntime ihud been taken over by Braanekuemper,
he wu3 abl to cstablish various conneotions; lhowevur, e wttracted
the attention of tax «uthorities by nis ull too generous svxpenditures,
and their investigations uncovered the lists, so embasrassing for the
Imnuusen firm, concerning parcels sant to persons in hign positions;
and in the course oI those investigations tws members of the Seotion
Chemistry in the Federul Ministry for Economics toppled from their
pedestals. In uddition, Brunnekuemper was the manager of the Jochumer
Chemikalien~ und Handelskontor (Office for Chemicals and Trade), which
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hud been estublished by dunales, bul wus silrow;ly backed by the Im-
hausen {irm} sumptuous bunguets were arranged in the Purk lotel in
Dahlem or at the Leipei; Yzir to whiel jlerr Fround of the ¥est Ber-
lin Greif firm was invited sno exerts yrest inlfluence over Orlopp,
and aftor the bunguotu the Bochumer Chewlkalien~ und dundelukontor
becane the leading inter:caul enterprive und olfered Brannekaeszper
a bosle for his wetivitiens in the kaut,

The protocol of the foundation in Moucow of the Ostug, datod 7

April 1952,stated that it consl ts solely of Tirms which ere not
politically tied to the eavtorn partners ceither on thelr own behall
or through their representativea, ilowaver, both Ur, Eroth's friends
Otto Schulte-Frohlinde (of Rex Hundelsgesellschaft, Golsenkirchen-
Bochum), and Frits Brannckaemper (Bochumer Cheaikaolicn und Handels-
kontor, und Imhausen-Werke, witten), vere profinent muansgers of
leading intersonul firws. And they werv tne caes aho triec to exert
influence over the cvour:ze tuken by tlie “"Jotry”, -fter nuviang cls-
cussed the xztter sith tihelr "frieud allred” (Kroth), taus trying to
seize the reins. After an agituted meoting in Heriin, at whioh the
Frankfurt importexr Vun ilazebrouck joined forces witi ther, they
succseded in having &« resolution adopted saying thut cooperution
with the West-Zast svpecislist Ir, ¥roth wus considered desirudble us
he 13 indispensadle becuuse of his excelleni eoanections with UDR
and ¥ominform countries. While ‘.ae indeponient Ostug cembers were
8till holding councel about Low L0 e¢scupe from the soliticel ties
with the Bust whioh Ur, Erotu and Lis followers had imposed upon
their businesc dealinzgw, thclr opposite nunbers vegen displuying
their eastern power. 7They cateporically nrevenited DId-Chemicals
from offering mineral oils, =zhich were nceded at the time, to firme
which were not desirous to {sllow Xroth's course. FPreund, Orlop:*s
proninent celegute for interzonul trude declared: “Go end see Herr
Branngkaemper, ha is the one to distribute chamicul contingentis v
In addition, the new director of the Cuina Corporation, "3VG-Xuupp",
stopped 211 nagotiations on Lhe China trade not concucted through
Ostag or in the presence of Dr. Kroth or his deputy, ?rasulein iieise.
Deapite this displuy of powur, the proprietors ol tne firms Georg
Hoeveraann, !azburg; Ludwis Rrume AG, Offunbach; wund Atiss Gobdi,
Munich -- all thras of then belonginy to tre fouaders of the Lstag
in Hoscow -~ decided thut they would ruther abstain from dealings
with the. Eust altogether taan to sit dewn in a bug with remote con-
trol system worked by the Eust, which would neke them losa fece in
the ¥est us independent and -oliticelly neutral businessamon. Be-
sides, unybody could easily visuulize thut trade with the Eust,
tainted by propaganda und tsvooed us it would be iI' such heavy
politiocal obligetions to the East should be imposed upon it as
demonstrated by aArstn and Drunaeksexpar, would e even more closely
watched by the anericans, and might even be prevented sltogether,
However, in order to fill tira dollar cap of which Vest Cerzan
econony is suflering visce 1345 :ithout ¢ hope for celinite recovery
(nlthouﬁh lutely there have deen incdicztlons ol improving nealth),
it was necessery to treaf the new trade with the Hest carefully us
it had blossomed & little too soon dus to ithe Ustag agreeceats con-
oluded in Hoacdg; dangers nust VYo averted, the more so as the ocon-
petition is uotﬁf!ﬁy"mapyy.qbpk\ %Qp:,”p,wv
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Therefore, the point was to find out vhother the eustera nutlions,
eupeocially Chine und Kusaia, adhere to the principle upplied in
the DDR of giving priority to political groups, or politically
tainted groups, in trude. If so, the Odtug group steerod by
Kroth would douvtlessly have boen uble to set up a mounopoly, sud
that was what they were ufter. “hile the Chinooe played thut
game for mseveral months, und tried seriously to intercalate their
Bast Germwen representution, the Chins Export Corporation, aus a
turntable for all West Cermun Oustag dealings, the Russians stueck
to their usuusl impenetrable practice. They received, in ihe
Ruesian Tradie Misslon in Brunnenstrusuve, not only Ostag represen-
tatives but all kinds of other %est Jerwsn businessmen ap well.

Among them wan Dr, inil Yoflnans, Barlin-Schoeneberg, rapresenta-
tive of prominent Foreign 7Urade enterprises in Sweden und ¥eut
Germany; he explainted to Lurtinow, Presiaent of the Russiun
Trade dission that trade belwcen fusaiu sund West Germany hus a
chance to bs put into practice only it politicul obligations are
not made & conaition., A Cew uays aftaerwards, Murtinow aut.orized
him to inform his friends ol tie opinion of Michin, the President
of the Hinistry lor Foreign Urude in doscow, %tihut the USSR wishes
to enter iato business dealingy with ¥eol Gernany on a completely
unpolitical hmsiv. That mude un end, ol leust as fur aus the
Russians are concerned, to the monupoly plauns of Kroth's Ustag
friends; the Ruguiaens, Jdespite the Ustag s reementa ooncluded in
Moscow, started on separute barter wrrangements in which priority
queations of Uotay test cases, or political imponderables, do not
come up.

This attitude helped congiderably to explaln w West Germany the
uituation oconceming the Eust tradu. 7There the remaining lriends
of Kroth in the Ostag group, especiully Brannekaomper, Van lase~-
brousk, and Brecht (the lettor is 2 »rotés~é of Amdbassador Dr.
Kroll, head of the Ragt-Fast section in Department V of the Federal
Miniastry for Economic Affairs, now anmbassador in 3elgrud) hvd made
an attempt to induce vhe nost importunt Weet Germun Zust trude
firms to cooperate. On the otlier zund, those of the firms which
disliked the eastern ties o thut group, sside from considering
other b:iuainess uupects, had eacugh experience t> refuse to pluce
their intereets into the itande of the "Ostag" widch had suddenly
.dropped from the sky. Dr, imil Hoffmann, vne of the upeakars of
that group, stirro. up the receral Ninjetry of Economic Affairs,
the Assooiation for Laot Asia, and promwineni economists and Journa-
lists in West Qermany, witi: the idea to reduce the lack of unllars
in ¥West GCermany by un inorease of trade #ith tne kast, and io muke
it imposeible [or snti-Eust trade growps of Cermans uné aAllles to
prevent trade with Kusela and Ching by plasing politically indepeu-
dent firms. The manifold proof on hand that the Ustag is the Trojan
Horae of Gernan Eust trude caused even 7en like Dr, Kroll to sur-
render. ‘Therefore, it was nc surprise that the China agreements of
the Ostag were also rejected by authoritier, so that the roud w»as
cleared for the direct dealings slready on the way. The principles
for those dealings with Hussia, China, and Rumunia had already been
worked out in negotiutions conducted [for months butween the Pederal
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Miunts 1y for Boouonmic Affuirs, Pederul Assooiution o Germsn Incustry,
Conyrens of Industry und Trude, Bast Aslatic associstion., To this
end, the Bust Commitiee of Weat Germun Economy, presidod over by Dr,
KRouter (DIMAG) wues estublished e u madlaetor, repluoing the Qutag ides
of monopolization,

Dr, Kroth und Brannekaemper threatenea publioly that they would see to
it that Dr, Hoffmann would disappear from Derlin, Vecause they oon-
siderod him to be one of the prinoipul wirepullers who induced the
Ruseian and ¥West German goveraments to decide against the Ostag. A
fow days aftor the efforts of the Ostag hud oollapsed, and after the
Pederal l{inistry for Beonomic iffairs hu¢ rejedted the Outay Chine
deal, Dr. NHofmann wau prevented by the German police {on 31 July 1952)
from flying to Prankfurt from Teapelhof Airfield., Despite hia violent
protests, his psssport, his interaonael pass, und oven his Berlin Iden-
tification Curd were taken fromw him by order of the Ameriocans, Upon
intervention of Hoffmana's lauwyer Yerain, his ldentification Card was
returned to nin the next day by Ssction II of the Foliseiprassidiumg
but passport amt interzonsl puss were retained. The lawyer, who had
much trouble in getting us far as the Cumbined VWruvel Board, :us not
informed of tha rexusnn for that nmeasure; ha vns merely informed that
it was an instraction iasued by their highest rathority.

Only when Hoffmunn's Prunkfurt {riends, using all their conneotions,
sucoeaeded in canitactin.: Ameriecan counseriantelligonce agencies, did
some of the truth come out in regard to this gross violation of
constitutional libertles. There was talk of Hoffmunn nhaving pux hie
foot in uad havin; impedod American hizhest level intorests., After
sevoral uttempts US CIC officiml ¥illiams {u cover nume), was found
willing % hear doffmunn so that the iszteruonsal juas was ilasuad for
whioh he hud applied at the Uistrict 97fice in Scaocneberg. In tnis
aonlerunce, to wnhich Dr. Huehle from Frunifurt accompiuied !joffmann as
a8 witpess, Xr. Willilams suic that doffmuan hod found ithe domb »hich
they had plsoced in the nouuve which they had erected with 10 auch
trouble, and that, by sounding an alarm, he had reniered the bomb use-
less. When Hofimann aaked how he was supposed to have xnown, Mr,
Ailliumec angwered taat in the long run taere would be 10 more ungon-
trolled ard unpoliticul trade with the eustern couniries. "II there
should be somebody in future who i3 unwdlling to oooperate 7ith us in
such dealingn, we shanll know how to deul witn him. That applles to
you %t00; or we shall gee to it that you cisappear {rom Berlin "

Hoffmann's negetive reaction to tiis advice had the result that the
interszonal pasg wusagain retuined. This restiriotion oi hiu psrsonal
freedom of wmovement and of his work was hardly sufficient to nuaralyze
the %transactions af a hJuziucvsman i the Bast-¥aut trudes; all his
West Gernman or loreiyn cuatomers or bueiness fricuus would huve to do
i 4o travel to derlin %o ¢liocuss antters =zith ninm {hare -- which
would be to tho hanelit of the hotels. However, u r'ew seekd inter he
was almost knocked out br un unsexpectad low hit ceslt him by .n une
knowa fiat, Photoustat: af raports allezedly mzde b Hof fmann,
addresssd to 73 agoncles, anc concerning hishly socret eventz in the
IDR Poreign Trade % .t huen made and played into the handa of the TDE
State Security S?ix%gﬁﬁ An impartial pereon informed Hoffmunn of
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thia dungerous munipulation and voavinced the umpires that gquite
obviously there wus foul play and that false acousations muot have been
sadej; otharwise it would surely have taken a long time for him to get
up from the floors of the Red Cellars,

During the american dlockade against him, Dr.Hoffmaan, who lives in

the immediste vicinity of the Berlin Libarty Bell at present, fills

his hours, acoompanied by the tinkling of the Clay Bell, with the
collsoting of Censorship stamps on his mail (even on obituary notices)
and with ocollsoting soild and half-torn, or otherwise danraged, enve-

- lopes without Censorship stampsj usnd with lioteninyg to the noise -the
steel tape makes in hiw telephone which is being watched according to
the provisions of Art, 7(e) of the Ocoupstion Statute. It is a comfort
to him to know that the Polizeipraesidium in Berlin (8eation II) --
although covered dy telegraphio instruction from the Foderal Ministry
of Interior in Bonn -- was forced by order of the Coambined Travel
Board to deprive Dr, Hoffmann onoce more of his pasgport which had also
been issuaed in Berlin; and that the Legul Cilice of the Berlin Senate
received no answer frow the americans upon ineir inquiry why s German
oitisen, good taxpayer, with no previous couvictions, with u stainless
record, and not partiocipating in -olitieal or party activiiies, should,
in the maze of their Fasgt-¥esat Cold Jur, bo doprived of the moat siample
olviec rights,

—_— (Dr.iL.)
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