AIR .t Kh3s 39637

crdot, S 25 Fab 1957
Chief of Buss, Berlin LiFOIc0s/a

operatiomat/iiok ()
Sesiqus Progress Neport

fiis businese sotellite aresns has siamply fallen off to the point where
there is prastl mothing to repart, An anslweis of CIS intercopls of
poidencs and telsphone calls by & ) verifies this. As
sed 1t he sees black for the future of his trade with
Mt areas, up a8 a2
Sedex scurce and unleoe Ghere is a drastic change in the Kast/vest trede
ploture, at least whare it cpncerns Besique, it looks ag though his valne
to Kubarik will contimm to eage 0 the point of oo return, Of course
it is gtill too oarly to make a'definite deciaion in this regard. Accurding
to Boxique muoh depsnds upon whotber the Poles obtain a loan from the U.S.
and just how this loun, if gramted, Wil affect trade between Poland sud
test Oarmany. Besique polnted out that Yest Serlin is the step-child in
Vest Gorman trade with satellite aress, eat Barlin was not teken into
cousideretion in the trade agremants preseutly existing betwoen the German
Yederal Ropublic md Poland, and conpequmtly "ewt Berlin firams get only
the overflow, 8o to speak, from ‘est Germany, when they are lucky anough
to get anything at ell. he exception to this, accm-dingt.oﬁulwe\_h
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would omuse €. _}o doudt fexiqua’s intanilions vig-awviy XKubark. Besique
has Wivgys been very friendly, although C  “Jeemetivzes gets the iwmpres-
sion Buiwo ssame 10 de avoiding insues rother than beringing them into
the opun. o telaphans intercepts there can be littlo doudt bat that
Begicus st mmamammummmmsuxmmm

e ¥eil Fridolin HOPFMANN, who was also sonehom invelved in the KIi#ES
kKidksp matter, Pron the telephme intercapts, however, it is alsar that
Saxique doss not think very Kighly of HOFFIANY,

2. Only the futwre can Yell whether Besique will contime $o be
af valus to the Xubari/Bedax progres. As ‘U ) has alresdy ressrked

it 1s moh too esrly to write fints to the cesigue contact, however, it
Mﬂwﬂmt&umx&dxmth.matmmmmww
the othw .
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22. . The poaitive intellizonce aspeots of this report will be
repurted separately.
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